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Harvey R. Doane, C.A., of Halifax, as new president of the Dominion 
Association of Chartered Accountants heads the activities of its 3,707 
members across Canada. He is founder and senior partner of the 
well known Maritime firm of accountants which bears his name. 


THE NATION’S BUSINESS 


«ie Wet Helps Trade 
Then We All Gain 


Revaluation of the Canadian dollar this week gave a rough 
jolt to the country’s economy. After its frantic efforts for re- 
adjustment during the past few days, business will not want to 
see this sort of financial surgery often repeated. 


Events like those of this week will increase the hope that our 
world is moving toward multilateral trade and convertibility of 
currencies which will permit the end of exchange controls and 
let free market action determine exchange values. 


It will be weeks, possibly months, before the full results can 
be properly appraised. First effects may be painful for consumers, 
but many producers gain. Because we are largely a nation of 
producers, the net change should be benéficial. 


Canada will be fortunate indeed if, as officialdom thinks, 
Wwe may escape a significant rise in our already high cost of living. 
We depend on the United States for a very wide range of imports, 
some of which, as we discovered in otr own austerity program, 
we can not readily or willingly secure from other sources. 


In the immediate future at least these are going to cost us up 
to 10% more than we ae paying. But we should remember 
that. in recent months erican production has been rapidly 
overtaking current demand and the tendency has been for U. S. 
prices to decline. New British competition, which the devaluated 
pound now makes possible, will help speed that process. By the 
end of a year Canadians may find that for 90 cents they will be 
able to buy about the same quantity of American goods as a dol- 
lar would buy last week. 


Whether we buy less or pay less, the net result will be a saving 
in American dollars and for Canada that is still a most important 
consideration. In the last two years we have made much progress 
in bringing our trade with the United States into closer balance. 
But as Finance Minister Abbott warned, we are still not out of 
the woods. It is vitally important that we continue to push sales 
in the American market and the new lower Canadian dollar 
should help us to do it. 


In our trade with Britain we face a more complex situation 
and one that will take longer to clear. Buyers of British goods 
can certainly expect to see lower prices. Already substantial cuts 
have been announced. For producers of competitive Canadian 
goods, however, this means more competition, possibly some 
immediate loss in markets. Our hope here lies in greater stimu- 
lation of business generally, in wider markets that will absorb 
the flow of goods from both British and Canadian factories. 

For Canadian producers of goods for export to Great Britain, 
too, the new relation of our dollar and the pound will certainly 
bring keener competition. Our wheat, meat, lumber, and base 
metals are going to cost the British more in pounds. 

In one important respect, we will have an advantage. The 
British and other sterling buyers will be able to buy more cheap- 
ly from us than from the United States. In effect the 10% dis- 
count on the Canadian dollar continues the British Preference, 
something that might prove very useful under normal trading. 


Pound Devaluation Only First Step 


Devaluation of the pound sterling is the most drastic as well 
as most dramatic step that Britain has taken so far in the fight 
for postwar recovery. : 

But it is only a step. 

Whether worthwhile results are to follow will depend upon 
how willingly and how vigorously the people of Britain take 
advantage of their new trading position; how willingly Americans 
accept a flow of the other fellow’s goods. 

By no means is devaluation a cure for the present ills. 
best it only provides a better environment. 

The basic trouble stems from the unbalance of trade between 
the soft currency countries, particularly Britain, and the hard 
currency countries, particularly the United States. For a long, 
long time and especially since the recent war the British have 
been buying far more goods than they have been selling. Until 
this trade, visible and invisible, has been brought into balance 
the main problem will not have been solved. 

At the old rate of exchange Britain, her colonies and her 
various sterling partners, have been meeting increasing sales 
résistance in the United States. Prices have been out of line. But 
there were other difficulties, too, such as late delivery, unsuita- 
bility of goods in certain foreign markets, and grave lack of 
modern salesmanship. 7 

A drastically lower pound paves the way for. overcoming the 
main difficulty. A revival of the spirit which once made Britain 
the world’s workshop could solve the others. 

Right now the British are offered by far their best opportun- 
ity in the last 50 years of really pushing sales in the United 
States. They are practically guaranteed against tariff increases, 
they are given a chance of cutting their prices up to 30%. But to 
reap this advantage, the British must keep their costs down, 
must get their production up. Simply selling the present volume 
of goods at a higher price will get them nowhere. Far more goods 
must be produced and sold. As the London Economist says: 

“To produce any benefit, devaluation will have to be accompanied 


by every form of retrenchment, every measure to cut costs and to 
resist further wage inflation ... 

“A ‘vigorous attack’ on costs means change, new and better ways 
of production, the pressure of unemployment and lower profits, a 
standard of living maintained only because it is earned with the 
social services as a part of that standard not as a free extra.” 


At 


Threats of strikes and slow downs, such as have been reported 
from Britain this week, do not fit in with that picture. If devalua- 
tion is to be followed by a general rise in costs, then there will 

.~be no gain whatever for the British people,—only more crises, 
more austerity, more misery. 
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Will United States 


Lower Its Prices? 


That’s Major Question in World Attack on 
U. S. Markets Via Devaluation—Canadian 
Move Cushions Adjustment of Trade 


' By KENNETH R. WILSON 

OTTAWA—What happened this week is the greatest mass 
movement in history to increase the value of the American dollar. 

From now on, almost half the people of the world will have 
to pay 44% more for everything they buy from the United States. 
That is: until or unless the U. S. cuts its prices. 4 

On Sunday Canada found herself in the same position as the 
U. S. when we learned that Britain had “thrown the book” and 
slashed her currency 31%. ; 

This is the very outside limit of what had been looked on in 
Ottawa as possible. Our officials had thought it couldn’t be less 
than 20 per cent; had 30% as the very outer edge of possibility. 

Canada was prepared to ride out a modest British devaluation. 
But it was realized at once that we couldn't live in a world where 
everything we sold to non-dollar countries (60% of our total ex- 
ports) would cost these customers a 44% premium. Bi 

It was the infectious violence of the devaluation virus which 
turned the tide for Canada. It can be stated authoritatively that 
several countries were prepared to outride the British devaluation 
if it had not been so severe. But when Scandinavia and other 
European and most Commonwealth countries dropped’ the full 


31% the die was cast for Canada. 

That’s why Canada “cushioned” this world-wide attack on the 
U.S. dollar by her own modest 9% cut. This means our prices are 
now only 31% higher to non-dollar buyers. 

Why did we choose to put a 10% premium on U. S. dollars 
rather than devalue by a straight 10%? 

The chief reason is tourist trade. 

If we had devalued by 10% we would have legally had to give 


U. S. tourists $1.11 and a fracti 


on (Canadian) for each of their 


U. S. dollars. This would have been clumsy and almost impossible 


to enforce. 
By putting U. S. dollars ata 


straight 10% premium, we gain 


an important sales point in the field of tourism; we cut outa lot 
of red tape. Once the government decided our devaluation should 


be of the order of 10%, this price 
was inevitable, it’s the same as 
1939. 


What's all this mean to jobs, to 
prices? 

A worldwide devaluation 
against'the dollar is a deflationary 
move in terms of North America. 
That means that U. S. prices will 
almost certainly fall; unemploy- 
ment increase. We in Canada have 
cushioned ourselves against this 
by our 9% devaluation. 


Thus because we must import so 
heavily from the United States, 
it is expected here that the Can- 
adian price level will resist this 
pressure. 


One estimate is that by 1950, 
our wholesale price level will be 
5 to 7 points higher than that of 
the U. S. at that time. 

That doesn’t mean a rise of that 
many points in Canadian prices. 
What is more likely is that the 
U.S. prices will drop and we may 
stay about where we are. That will 
depend on how far UV. S. prices 
reeede. 


In. retail prices, it is thought 
here that the “spread” will be 
about half this amount; that Can- 
adian prices will diverge 2 to 4 
points away from U. S. 

Another important point: Con- 
ditions now are very different to 
1946. 


“Modest” Increase 


At that time, Canadian living 
costs were substantially below 
those of the U. S. because of war- 
time price controls. Also, prices 
then were on the rampage in the 
U. S. Therefore, even our return 
to parity ia 1946 cushioned only 
in part the general inflationary 
pressure on this continent. 

Today it’s argued that if there 
is any increase in Canadian living 
costs it will be “modest” and pos- 
sibly temporary. Canadian prices 
will rise relatively to those of the 
U. S., but may flatten as U. S. 
prices turn down, As to Canadian 
jobs and émployment, the two big- 
gest imponderables are these 


o- 
1, Will the “heroic” British ef- 

fort succeed? 
2. What will happen to business 
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PRICES 


A wide range of products will 
be affected by sterling and Cana- 
dian dollar devaluations, but 
changes may not be as extensive 
as appears likely at first.glance. 


Due to go up here: 
Gasoline. 


Canned fruit juices. 
Coffee. 


Due to go down: 


Cocoa. 
Scotch whisky. 
British automobiles. 


UK’s Big Hopes 
Are In Steel, 


Capital Goods 


OTTAWA (Staff) — British 
hopes in the Canadian market 
now centre chiefly on steel, tex- 
tiles and capital equipment. But 
there’s little hope of greatly ex- 
panded trade in anthracite coal, 
fine chinaware or whisky. 

Important possibilities are seen 
for steel for if the British take 
full advantage of their new 24% 
advantage they can match Cana- 
dian prices, As well they’ve also 
got the cover of an overall 10% 
increase on prices of U.S, steel 
in Canada. 

Britain is currently producing 
about 15.5 million tons of steel, 
exporting about one million tons 
of sheets, bars, plate etc. and 
probably another million tons in 
other forms. Canada’s present 
over-all import needs are a mil- 
lion tons annually and it’s thought 


that there are especially good | 


possibilities of switching plate 
and sheet imports, from U.S. to 


and to American politics as a re-|/ U.K 


sult of devaluation? 


The point about Britain is this: 
By taking so drastic a step as a 
31% devaluation, she has really 
lowered her living standards by 
this amount in terms of North 
America,.To be effective, she'll 
need to make this “stick” at home. 

Britain will also need to get co- 
operation from the rest of the 
sterling area. 

If the rest of the Sterling area 
now goes on an inflationary spree, 
that is if it doesn’t hold wages 
and costs down as the British 
want to do, this might nullify in 
whole or in part the British ef- 
fort. It would mean sterling prices 
would rise in other parts of the 
world and that British goods 
(which it is now hoped will go to 
dollar areas) would again be bid 
up by rising and therefore more 
attractive sterling prices. 

If this happens, we in Canada 
might shortly face the split-world 

(Continued on page 3, col. 5) 


On the general picture one 
British trade official told The 
Post: 

“Main point in devaluation 


(Continued on page 2, col. 4) 
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What Currency Cuts Mean 
To Industry and Consumer 


Inside 
News 


New Push For Industry 
Next week's first conference of 
provincial industrial development 
agencies signals a newly-concerted 
drive for industrial growth in the 
1950's. Will it set a new pattern of 
close co-operation among all in- 
dustrial promotion groups, federal, 
provincial, municipal, bank,’ rail- 
way and board of trade? The 
working officers of 11 government 
agencies get together with that 
idea uppermost ¢p. 13). 


Exploiting Schoolboys? 
Sport needs the boys. The boys 
need sports, and sometimes a piece 
of the gate. Why not, so long as it 
doesn’t interfere with schooling? 
So say some respondents following 
the Anglican synod’s criticism of 
“shamateurism.” Question (p. 17). 


Unions Push For Pensions 
Canadian industry can expect 
“welfare state” pension and fringe 
demands to head labor’s bargain- 
ing list in 1950, especially in pace- 
setting steel. New impetus is given 
the union’s drive by the Truman 
fact-finding board report on what's 
wrong in big steel (p. 10). 


U. S. Tariff Fallacy 


The world is being fed a mis- 
chievous half-truth: that the U. S. 
no longer is a high-tariff economy. 
Washington’s promise of lower im- 
posts could be mostly pious hope. 
K. R. Wilson (p. 13). 
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Kicked Out of Congress 
Reds May Cause Strikes 


By RONALD WILLIAMS 

CALGARY (Staff)—Commun- 
ists and fellow travelers in Can- 
ada’s labor movement were run- 
ning for cover in all directions 
this week. 

Here, in the high-roof, drafty 
Calgary armories, a determined 
Trades and Labor Congress con- 
vention of 1,000 kicked out the 
Communist Seamen’s Union and 
reduced the usually well-discip- 
lined, united Red minority to a 
disorganized rabble. 


U.K. Will Get Our Wheat 
While Congress Blames Us 


OTTAWA (Staff) — Canada - 
United States relations are due 
to be sorely tried and tested over 
the explosive $175 million wheat 
deal. 


This deal is an arrangement 
worked out at the Washington 
conference whereby Economic Co- 
operation Administration is au- 
thorized to okay “offshore” pur- 
chases by Britain of $175 million 
of Canadian wheat during the sec- 
ond ECA year which ends next 
June. 

Unless toppled by an angry 
Congress, this deal is supposed to 
write “finis’, to a situation which 
has been brewing since early last 


New Program For Housing 


Offers 3-Way 


OTTAWA (Staff) — Aid to 
home owners and a new 75-25 
program of Federal-Provincial 
aid for publicity assisted housing 
projects are highlights of the new 
Federal housing program. 

The home-owner provision will 
extend CMHC authority to per- 
mit a direct loan to home owners 
equal to one sixth of the loan 
made to the builder. This means 
the maximum loan of $8,500 now 


permitted to builders will be | 


raised to $9,900—one sixth of 
which would be a direct loan to 
the home owner himself. 

The chief condition of such a 
loan would be. that the sale price 
to the home owner must be “fair 
and reasonable.” The same new 
aid will be extended to persons 
building houses for their own 
use. Interest rates on the ex- 
tended loan will be the same as 
now given to builders, Under the 
new proposal there would be two 
advances, one to the prospective 
home owner, the other to the 
builder, 

The new aid for publicly 
assisted housing projects takes 


For Pace of Business See Page 3: Full Details Industry By Industry of 


Assistance 


\jthe form of joint development 
and management under combin- 
ed Federal-Provincial auspices. 
Three types of projects are in- 
cluded. One, clearing and serv- 
icing of new housing acreage. 
Two, Federal-Provincial housing 
projects for sale to home owners. 
Three, rental projects under local 
management. 

In recent. discussions with the 
|provinces, it is understood the 
provinces favored especially .the 
{first two forms of development. 
| However, the Government has 
decided to offer assistance to 
rental projects if the demand 
comes for these from the muni- 
cipalities through provincial 
channels. 

Basis of the new aid for all 
ithree types of development is 
that costs well be borne’on a 75-25 
\basis between Ottawa and the 
provinces. Also, annual profit or 
loss on any project will be 
borne on the same 75-25 basis. 
All projects must be initiated by 
the provinces (that is, there will 
be no direct dealing between Ot- 
| tawa ana municipalities). 





year when an impending U. S.| 


wheat surplus made British wheat 
purchases in Canada, with ECA 
funds, highly vulnerable (Finan- 
cial Post, Feb. 19). 

The argument about offshore 
wheat purchases raged for many 
months in Congress last spring. 
Finally a compromise was reach- 
ed: that wheat wouldn't be offi- 
cially declared “surplus” by the 
U. S. Department of Agriculture 
(and therefore ineligible for pur- 
chase outside the USA) but in- 
stead, the British would agree to 
use no ECA funds for the pur- 
chase of Canadian wheat. 

Now, at the British request, this 
position has been reversed. 

U. K. to Buy U. S, Wheat 

As disclosed officially in an ex- 
change of letters between ECA 
Administrator Paul Hoffman and 
U. S. Secretary of Agriculture 
Charles F. Brannan, a “liberal” 
construction of the law had been 
required. In return, the British 
have agreed to buy 15 million 
bushels of wheat in the United 
States and also $8 to $10 million 
of perishable foods in long supply 
in the United States. Canada has 
also agreed to ease her restric- 
tions on fruit and vegetable im- 
ports. 

Already U. S. Senators are 


claiming “we wuz robbed.” They | 


are trying to unseat the arrange- 


ment. To the extent that this be-| 


comes a red hot political issue in 


the United States, Canada will) 
get the brunt of the criticism be- | 


cause it is generally supposed that 
the deal was made to benefit us. 

Yet according to best-informed 
opinion in Ottawa, Britain and 
not Canada, stands to gain most 
by the $175 million deal. 

This point is almost universally 
misunderstood. Even the well- 
informed Whaley-Eaton letter this 
week gives space to the fact that 
Canada was the chief gainer from 
the Washington conference by 
reason of this wheat deal. ¢ 

What’s contendéd here in Ot- 

(Continued on page 2, col. 4) 


Devaluation Reaction—Pages 3,:4;'/7, 19, 22 


| They had the comrades so 
confused and befuddled that at 
one point, two key spokesmen 
found themselves on opposite 
sides of the fence, Others abject- 
ly about-faced at the last minute. 

A dismal two-hour debate plus 
a three-hour roll-call vote was | 
all that was needed to inflict on 
the Reds their most humiliating | 
defeat since they began to be a| 
menacing factor in Canadian | 
trade unions. 

Next month, they’re due to get 
more of the same at the Cana- 
dian Congress of Labor conven- 
tion in Ottawa, According to re- 
ports, what’s in store for the Reds 
there will turn the retreat into 
a rout. 


Trouble for Industry? 

But, ironically, labor’s victory 
over the Reds could mean 
trouble for business and industry. 
Employers who are forced to 
deal with a -Red union by laws, 
will be the chief victims, par- 
ticularly if that union is kicked 
out or withdraws from either of 
the two Congresses. 

With expulsions as the Reds 
are forced to retreat, or with- 
drawals looming, or perhaps to 
toe a new party line, some em- 
ployers are wondering what’s 
going to happen. Once a union 
has been kicked out or with- 
draws, other unions would feel 
free to raid. Caught between the 
two, employers could get hurt. 

At worst, it could mean a nasty 
jurisdictional strike; at best dis- 
ruption and internal friction and 
lower productivitiy as the raid- 
ed and raiders fight it out. 

Some employers have already 
got the dirty end of the stick. 
Shipping firms which renewed 

(Continued on page 2, col. 1) 


Quebec Govt. 
Plans New Offices 
In London, Paris 


Quebec’s provincial govern- 
ment is expected soon to re- 
| veal plans to open two “Que- 
bec House” offices abroad, one 
in London, another in Paris, 
for promotion of trade and in- 
dustry and for tourist and im- 
| migration liaison, The Finan- 
| cial Post understands. 
| Several of the other provinces 
have offices of the kind in 
London but Quebec may blaze 
a new Canadian trail on the 
Continent. 

At next week’s national con- 
ference of provincial industrial 
development agencies, to be 
held near Lindsay, Ont., Deputy 
Minister Louis Coderre of Que- 
bec Trade & Commerce is ex- 
pected to announce sharp in- 
creases in the provincial budget 
for trade and industry promo- 
tion; may also make some 
reference to the London and 
Paris offices project. 








Here are Immediate Changes, Trends in Cana- 
dian-U.K.-U.S. Trade, Prices — Consumers 
Benefit in Some Lines, Are Hit in Others 


Out of the welter of confusion and frantic readjustment following 
devaluation by the British, 19 other countries and Canada, only 
one Stood clear; the next quarter would be a period of wide- 
spread readjustment throughout the economy. 

The main questions Canadians were asking were: 


What new competition would our producers have to face from 
the British, now working with a pound cheapened by 23.6% in the 
Canadian market, 30.5% in the U. S.? 


What dislocations were in prospect in Canada’s export trade? 


_ Would Canadian devaluation boost prospects for further U. S. 
investment here? 


What would happen to the cost of living? 


Would there be a flood of cheaper British goods to the Canadian 
markets and what goods? 


How far was all this leading us back along the path to free world 
trading, the interchangeability of currencies so important to our 
prosperity as a tratling nation? 

It will be some time before there are answers to these questions, 
For one thing, indications of British price action were few. One 


concrete case was automobiles. For the rest, importers found nothing 
but confusion. 


And the first flurry of optimism based on ill-considered sugges- 
tions of 20%-30% price cuts all down the line on British goods was 
giving way to more sober scepticism. It was far from certain that 
there would be price adjustments on any grand scale on U..K. goods. 
And it still remained for British producers to do a real selling job. 

It was clear that in many lines there was little’ disposition on 
the part of the British manufacturer to do more than make minor 
adjustments and it was freely suggested that in many industries 
théy would hold dn to every last penny of profit margin as long 
as they could. 

Here’s industry-by-industry reaction, probabilities resulting from 
devaluation, as gathered by The Post: 

Investments: High-grade Canadian bond prices strengthened. 
Our devaluation disappointing to holders of- golds, industrials. Sig- 
nificant volume of English selling in some securities. Boost seen 
likely in U. S. investment here—U, S. has been bullish on Canada’s 
future for some’ time, but many investors thought to have been 


2| holding back for Canadian devaluation. 


Autos: Cuts of $200 and up on British cars; greater competition 


for Canadian manufacturers, possibly higher prices because U. S. 
materials up. 


Machinery: Britain seen in excellent position to do al] the busi- 
ness she needs here in many lines providing quotations, deliveries. 
servicing up to requirements. Big push coming from British in all 
engineering. Some capital goods still out of line, however. 


Retail Trade: Department stores generally in good inventory 
position to take quick advantage of any lower British prices. Hard 
to say what British goods will be more plentiful; it’s pointed out 
that in quite a few lines drastic reductions would be necessary to 
bring U. K. prices into line. Little concern over U. S. increases, 
Some “devaluation sales” expected to spur buyer interest. 

Gold: Big question at midweek: would Emergency Assistance 
Act be modified? If so, $3.50 boost won by devaluation partly lost. 
Newly financed projects likely to benefit anyway, also lower-cost 
producers, by-product producers. 

Nickel: Outlook good. Sure winners (through eur devaluation): 


International Nickel and Falconbridge both selling 75% output in 
U.S. 


Copper: Outlook encouraging. U.‘S. market firm. Price marked up 
1%c. to 1936c. a pound in Canada. 


Lead: Outlook optimistic. U.S. prices stay steady. Lead jumps 
13@c. to 1642c, a pound in Canada, 


Iron Ore: Prospects excellent for Algoma and Steep Rock as 
big U. S. suppliers. Marketing problems for Newfoundland’s Wabana 
as U. K. supplier. Profit potential for Hollinger Quebec-Labrador 
development improved; financing may be speeded. 

Aluminum: Better sales in U. S. market, with 10% edge, dollar 
earnings in sterling markets seen holding, maybe up since few alter- 
native sources of supply. 


Oil: Boost in receipts for Western oil, greater volume of ex- 
ploratory work by U. S.-financed interests. 

Coal: Prices up to Canadian consumers by weekend, probably 
$1.50 a ton on anthracite, $1 to $1.25,on soft coals, Likely opportunity 
for Welsh anthracite to get on to competitive basis next spring. 

Gasoline: Boost of Ic to 2c a gallon seen within 30 days on U. S. 
supplies. Position on sterling-area supplies uncertain. 

Crude Oil: Increase of 35c. bbl. seen for Eastern Canada refiners, 
maybe more. 

Woodpulp: Selling troubles ahead in both sterling and dollar 
markets against Scandinavian producers; 10% advantage over U. S. 
pulp producers in U. S. and other markets. 

Newsprint: Little effect on competitive situation in U. S. and 
other dollar markets, Scandinavian newsprint gains advantage in 
sterling markets, doesn’t affect U. S. market since tonnage unimpor- 
tant. . 

Timber: Industry seen benefiting, despite what is, in effect, 25% 
rise in prices to sterling area; expects better business in U. S. 

Wheat Flour — U.K, devaluation may force British to turn to 
sterling area at end of contract with Canada. Our prices up to other 
countries. (Story on page 19.) 

Meat packing: More U. S. buying would strengthen Canadian 
meat prices; this would take edge off 10% benefit we might get in 
export markets where payment in U.S. ddllars. 

Fisheries: Drastic drop in demand for Newfoundland salt cod- 
fish seen in important European markets (presently taking 40% 
island’s output), with Norway, Iceland now in better position to 
supply. 

Shipping: Canadian services, undersold by British devaluation, 
now seen at “hopeless disadvantage”; financial assistance under 
Government’s proposed shipping bill seen only hope. 

Shipbuilding: Canadian companies see future foreign contracts 
unlikely unless British fall down on delivery dates. Government’s 
shipbuilding program may benefit by reduced sterling costs. 

Aircraft: British planemakers now seen in excellent position for 
cracking both U. S. and Canadian markets in jet field. Canadian 
manufacturers benefit slightly in competition with U. S. 

Textiles: British competitive position increased by pound cut; 
raw material costs up for Canadian producers through our dollar 
devaluation. Higher landed prices for U, S. textiles; any appreciable 
price adjustment on prices of British goods problematical. 

Tourism: Cheaper wintering for Canadians in Bermuda and BWI; 
a lift for our own tourist trade with Americans getting premium 
on their dollar. Shipping companies looking for bigger volume of 
Canadian tourist travel to Britain, Europe. 

Chinaware: British prices up this week so importers expect little 
if any benefit to Canadian consumer. 

Leather Goods: Canadian consumer promised “major part” of 
saving on British ldather goods through sterling devaluation; prices 
quoted by U. K. manufacturers to remain stable for present. 

Silverware, glassware,:carpets: British price picture uncertain. 

Cocoa: Should cost less through sterling devaluation since 60% 
of supplies from West Africa. But price depends on what U. K. can 
get on New York market. 

Sugar: Lower prices in prospect in British West Indies with 
Canada doing more buying there if U. K. Government allows. 

Coffee: British East Africa prices now more attractive especially 
as dollar devaluation ups South American prices. 

Fruits and vegetables: Big question is future of import bans, in 
which substantial changes expected in relaxation of embargoes. Citrus 
fruits to cost more; some switching to sterling area supplies expected. 

Insurance: Business, -over-all, seen little affected. Assets shrink 
in U. K., gain in U. S. roughly offsetting each other. 

Building Materials: Prices up for American materials but added 
cost in home-building small. British window glass secn in better 
demand, supply. 
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How Will Devaluation 
rt Controls? 


Affect Im 


OTTAWA (Staff) — No one 
here in Ottawa seems willing 
to go out on a limb as to what's 
going to happen to our import 
restriction program following 
devaluation. 

It is pointed out that what 
happened this weekend is so 
worldwide in effect and so violent 
in character that it will take at 
least three months — possibly 
six months — for the dust to 
settle. 

The eventual pattern of Cana- 
dian import controls will hang 
on what happens to our over-all 
balance of payments—our ability 
to balance our accounts and main- 
tain our reserves of VU. §S. dol- 
lars and gold. And today, almost 
every known factor that in- 
fluenced these in the past has 
been changed. 

Broadly speaking, the new 10% 
brake on U. S. imports imposed 
by Canada’s devaluation should 
prevent the imposition of any 
new controls. 

It may permit some controls to 
be eased and eventually elimi- 
nated—but not yet. We'll prob- 
ably “wait and see’—at least 


Aluminum Company of Canada 
(Montreal) — David H. Ferguson, 
works marager, Shawinigan Falls, 
Que., fabricating and smelter plants. 

Alberta Govt. (Edmonton)—Ken- 
neth J. Hawkins, deputy provincial 
treasurer. 

Association of Medicine Schools 
of Canada — Dr. Charles Vezina 
(Quebec City, Laval), president. 

Aikin- en Ltd. (Toronte) 
—H. Ernest Paul, a vice-president. 

American Society of Agricultural 
Engineers — Prof. L. G. Heimpel 
(Montreal, Macdonald College), 
chairman of North Atlantic section. 

Bank of Montreal — Chester O. 
=e Manager, Ottawa main of- 
ice. 

Canada Govt. (Ottawa) — Sur- 
geon-Capt. Archie McCallum, chair- 
man, defense medical service ad- 
visory board, 


ADVERTISING 


until the year-end, for it’s not 
yet at all certain that Britain 
herself is going to be able to 
withstand the terrific shock of 
her dollar-rate purge; let alone 
the other countries in the ster- 
ling area. Nor do we yet know 
what’s* going to happen, to busi- 
ness and confidence .in the 
United States as a result of this 
frontal attack on the U. S. 
dollar. 


One exception to the “wait and 
see” rule is probably fruits and 
vegetables. We made a commit- 
ment at Washington to review 
these controls and this’ will 
probably be done very shortly 
(see separate story). 


Account Appointments, Plans 
And News of Personnel in the 
Canadian Advertising World 


Where to find market research 
data, whether in Canada or in 
the United States, is to be out- 
lined in a directory now being 
prepared by a committee of the 
Association of Canadian Adver- 
tisers. 


between); one half carrying 

housewife’s endorsement, the 

other her husband's, 
- = o 

Christy McDevitt, former Van- 

couver newspaperman and trade 


ANNOUNCING 


To be ready for presentation at 
the ACA convention in Toronto 
next month, the directory will 


Neronie Loss 


paper editor and now a north} 
Vancouver alderman, establishes | 
public relations business in Van- 
couver, with offices at 416 Daily 


Use Eatonia Shot Shells 
For Good Hunting This Fall 


Dependable, safe, high 


velocity shells . . . pro- 


duced by one of the world's greatest manufactur- 
ers of small-arms ammunition . . . filled with 
modern progressive burning powder . . . fitted with 
steel reinforced brass base. Eatonia shotgun shells 


are available in either 


“heavy load" or “long 


range" 12 gauge shells in most standard shot sizes. 


Sold exclusively by 


--EATON'S 


A NATIONAL CERCULATION THAT SMALL 
ADVERTISERS CAN EASILY AFFORD. 


A 


PREMIUM CGEROULATION THAT BIG 


ADVERTISERS CAN PROFITABLY USE. 


Canada’s pesstige magazine influences 
greater purchasthg power with less waste. 


ASH YOUR ADVERTISING AGENT OR PHONE 


MAYFAIR 


DOMINION SQUARE 


MAGAZINE 


BLDG., MONTREAL, 


481 UNIVERSITY AVENUE, TORONTO. 


A Maclean-Hunter Publication, 


New Red Strikes Ahead 


(Continued from page 1) 
agreements with the CSU found 
their ships picketed and tied up 
by ‘the rival Seafarer’s Inter- 
national, 

More 


recently, International 


Nickel at its Port Colborne re-| 
finery found itself involved in a 
left-right fight between the CIO} 


Mine, Mill and Smelter Union 


and the CCL. Inco is also in the | 


middle at its big Sudbury re- 
finery. So are half.a dozen gold 
mine operators in Northern On- 
tario. 

Mine, Mill, long,a party-line 
supporter, has been under CCL 
suspension for six months, 


it | 


? 
1 This will leave the big ‘CIO | 
| Steel Workers free to resume its | 
|invasion of Mine, Mill jurisdic- | 
ition, When the steel union 
launched jts campaign originally, | 
| Mine, Mill was still in the CCL 
along with the steel workers, The 
CCL jurisdiction committee told 
Steel to quit."Now Steel is free 
to resume organization, 

So far only these two unions 


are invalved, But as the anti-Red 
offensive gains momentum, other 


Red-run unions and employers | 


who have to deal with them, will 
be on the spot. 

|. Other industries compelled to 
do business with Red-line unions 


Fully Covered 
Declares CSL 


MONTREAL (Staff) — Direc- 
tors of Canada Steamship Lines 
have not yet considered replace- 
ment of the passenger vessel 
Noronic, destroyed by fire at To- 
ronto last weekend with known 
loss of more than 130 lives. Com- 
pany efforts at present are being 
concentrated on helping alleviate 
the suffering and hardships of 
survivors and relatives. 

Company earnings are not like- 
ly to be materially affected by 
loss of the ship, The Financial 
Post is informed. Revenue from 
the Noronic did not represent a 
substantial factor in the total 
company earnings picture, it is 
stated, 

Built in Port Arthur in 1913 
at a cost of $1.5 million, replace- 
ment cost has been estimated as 
high as $9 million, : 

Liability of the company can- 
not be gauged until after full in- 
vestigations. A. preliminary in- 
quiry has been ordered by the) 
Federal Department of Transport, | 
and an Admiralty court of in- 
quiry will also sit. 

Shipping men here point out 
that there are somé limitations, 
under the Canada Shipping Act, 
on public liability of owners in| 
accidents involving ships. a 





section 649 of the act, in the case 
of an accident which occurs with- 
out the fault of the owner, maxi- 
mum liability for loss of life is! 
$72.97 per ton éf the ship in-| 
volved; for goods, $38.92 per ton. | 
There are also some other con-| 
ditions under which liability is| 
restricted. Whether this section) 
would be applicable, however, is | 
not known. Tonnage is defined as | 
registered tonnage (i.e. net) plus| 
an addition for the tonnage rep-| 
resented by engine room, space| 


(which is said to constitute over | 
half the difference between net 
and gross), Noronic was regis- 
tered at 3,935 tons net, and 6,905) 
grogs. 

Also unknown, are terms and 
amount of the insurance policies | 
carried on the Noronic, The com- 
pany states that the hull itself is 
“amply covered.” With regard to | 
| public liability, directors consider 

that insurance carried is suffici- 
| ent. to take care of al) claims, it! 
is stated, 

The company would not reveal | 
| the exact amount of either type 
{of insurance, although when! 
| queried whether the insurance| 


| would cover the maximum lia-}| 


list the data and services ayail- 
able in the market research de- 
partments of manufacturers, of 
publishers, of advertising agen- 
cies, of firms specializing in this 
field, etc. 

The listings have been com? 
piled by a committee of ACA 
members in Montreal, under the 
chairmanship of G. Walter 
Brown, executive vice-president, 
Bristol Myers Co. of Canada, 
with active assistance from 
Spaulding Black, Canadian In- 
dustries Ltd. 


Province Building. 
* * + 

Canadian Industries Ltd. won 
two awards in Direct Mail Ad- 
vertising Association’s 1949 com- 
petition for best promotion in 
various classifications in United 
States and Canada. CIL’s agri- 
cultural chemicals promotion was 
judged first in that industry. The 
Canadian X-Ray News Letter 
tied with another firm for the 
merit award in this year’s best 
of industry contest. 

Harry E. Foster Advertising 
Ltd, appoints Robert W. Ball as 
account executive in its Toronto 
office. 


{ 


. . 

Walsh Advertisng Co. 
(Windsor) says Blue & Gold 
brand wax beans are to get first ° 
national advertising in Canada.| O’Brien Advertising Ltd. (Van- 
Campaign for Fine Foods of/couver) reports  institutional- 
Canada Ltd, Tecumseh, Ont.,| type campaign for Architectural 
will be launched in November, | Institute of B.C. will get under | 
using magazines, trade and week-| way next month with 420-line 
end papers, and dailies. | display in Vancouver newspapers; 

ee | letters to business and community 

Tandy Advertising Agency leaders, and ,booklet, now in 
(Toronto) says fall and winter | Preparation. 
campaign for Brantford Washing ° 
Machine’s Locomotive model 
recognizes husband’s influence in | autumn 
choice of household appliances.|Solvay Coke in Toronto news- 
Half-page space in national mag- | papers, using 420-line and 140- 


The F, H, Hayhurst Co. places | 
campaign for .Semet- | Sion — George 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government 


Central M & Housing Corp. 
(Ottawa) — J. C. Calcutt, St. John’s, 
Nfld., branch manager... 

Canadian Good Roads Association 
(Montreal) — Hon: Errick F. Willis 
(Winnipeg, Manitoba Works Min- 
ister), president. 

Cana Weekly Newspapers As- 
sociation — Roy M. Bean (Waterloo, 
Ont.), pee Lang Sands (Mis- 
sion City, B.C.), A, W. Hanks (St. 
James, Man.), vice-presidents, 

Molson’s (Ontario) Ltd—H. R. 
Calvert, assistant sales supervisor. 

Colombia Govt.—Gen. Carlos J. 
Isaza, consul-general to Canada. 

Conso Mining & Smelting 
Co. of {Canada (Montreal)—L. O. 
Reid, secretary. 

R. L. Crain Ltd. (Ottawa)—Rob- 
ert F. Chisholm, a director. 

Distillers Corp.-Seagrams Ltd. 
(Montreal) — Telford V. Kenney, 
assistant sales manager for Ontario. 

on Association of Charter- 
ed Accountants — Harvey R. Doane 
(Charlottetown and Halifax), presi- 
dent; K. S. Morrison (Calgary), A. 
E. Beauvais (Quebec City), vice- 
presidents. 

Engineering Institute of Canada 
(Montreal) — C. E. Sisson, field sec- 
retary, at Toronto (new office). 

Eastern Trust Co. (Halifax) — 
Alex Knox, Saint John branch man- 


ager. 

Excelsior Life Insurance Co. (To- 
ronto) — A. Bruce Matthews, presi- 
dent. 

Harry E. Foster Advertising Ltd. 
(Toronto) — Robert W. Ball, ac- 
count executive, Toronto office. 

Greaj-West Life Assurance Co. 
(Winnipeg) — John M. Bragg, as- 
sistant actuary; R. Lucien Clement, 
Sherbrooke branch manager. 

Grand’Mere Knitting Co. (Grand’ 
Mere, Que.) — Allan Becker, ex- 
ecutive of sales promotion in na- 
tional sales office, Montreal. 

Grolier Society of Canada Ltd — 
A. E. McBride, president. 

Guaranty Trust Co. of Canada — 
R. W. Keeley (Windsor), a director. 

House of Commons (Ottawa) — 
Ross Macdonald (Brantford, Ont.), 
speaker, House of Commons; Joseph 
A. Dion (Lake St. John, Que), de- 
puty speaker. 

Industrial Acceptance Corp. 
(Montreal) — D. E. Cameron, Cor- 
ner Brook, Nfld., manager of new 
branch; J. H. Monteith, Peterbor- 
ough, Ont., D. G. Ryan, Sarnia, Ont., 
A. F. Crawford, Fredericton, N.B., 
branch managers. 

International Civil Aviation 
Organization (Montreal) — Brig. C. 
S. Booth, chairman air transport 
committee. 

International Association of Game, 
Fish & Conservation Commissioners 
— Dr. Harrison F. Lewis (Ottawa, 
chief, Dominion Wildlife Service), 
president. 

International Fisheries 
Clark 


Commis- 
(Ottawa), 
member. - 

Kennecott Copper Corp. (New 





azines is divided into quarter-| line space on average bi-weekly 
page units (filling two outside; schedule, with precise insertion 
columns, with. editorial material! dates depending on weather. 


U. K. Will Get Our Wheat 
While Congress Blames Us 


(Continued from page 1) | the British and in Washington. 
tawa is that in 1948 and now! For one thing, the British main- 
again in 1949-50 because of the! tain that there will not be a ver 
wheat deal, Britain will be re-| large “excess” of ECA funds, 
ceiving more ECA dollars for off-| the Canadian 
shore purchases in Canada than! after. 
she needs to cover her Canadian | 
dollar deficit. 


Covering U. K, Shortage 


after 
“gap” is looked 


Too much to Spend? 


British had not received this 


Last year this excess was very Wheat accommodation at the re-| 
considerable, Probably something | C¢Mt conference, it is more than) 
like $200 to $250 million during| likely that they would have been | 


the period when ECA purchases unable to spend the entire U. K. 
were af their peak, 

Thi a | there simply wouldn’t have been 

his means that by reason of | enaugh eligible items 
~ * ° ; ‘¢ > 

oo ae eee ae | Washington list to add up to Bri- 
Canadian deficit but had $200 or| ‘#in’s present allocation of about 
$250 million left over for meeting | 3. Sted the Gong ee ee 
other dollar “gaps.” These dollars | tact and purchased mau ot aan 
were therefore available from | wheat in the U. S. itself 7 . 
Canadian account and could be| Phat sane in tl Bi itt ae wail 
used to meet the U. K. dollar | §, in we Sritish an 


orca = riew . :.. | partner (law). 
deficit in other sterling areas. |U, S. view, that the Canadian| 


wheat contract might well have 
become “vulnerable” and _ that) 
without the $175 million switch 
the British would have had to 
renegotiate the final yeat’s ar-| 


What's claimed now is en 
getting the privilege of using $175 | 
million of ECA funds for Cana-| 
dian wheat in 1949-50, the British 
Government will again have} 


Next, it is argued that if the 


jallocation for 1949-50. In short, 


on the} 


comes up for final decision at) include; electrical; chemical; gas | 
Ottawa next month, But already, |— utilities; explosives; shipbuild- | 
Robert Carlin, Canadian Director,| ing; fish canning; automobiles 


bility. figures set out in section| available in Canada more ECA 
649,.a.company spokesman stated | funds than she needs to meet her | 


that insurance was for “substan-| Canadian deficit. 
4 


rangement’ with Canada, 


There is one further point: the 
impact of this new deal on Can- 
ada’s future relationships with 


| 


| E. O'Donnell, K.C. (Montreal), a di- 


' 
} 


York) -— Carl T. Ulrich (vice-presi- 
dent and treas.), chief executive 
| pro tem. 

Lebanon Govt. — Nadim Dimech- 
kie, consul-general to Canada. 

Montreal Advertising & Sales Ex- 
| ecutives Club — William Hamilton, 
| general manager. 

McMaster University (Hamilton, 
Ont.) — Dr. H. C. Thode, head of 
Hamilton College. 

Northern Great Lakes Area Coun- 
cil — Tom McCall (Toronto), presi- 
dent. 

Nova Scotia Union of Municipali- 


y | tes — C. B. Conrad (Lunenburg), 


| presi:jent. 
(Ottawa)—Cmdr, 
jl. 


| Ontario Broker-Dealers’ Associa- 
| tion (Toronto) — W. M. Wismer, 
executive secretary. 

Ontario Flue-Cured Tobacco Mar- 
keting Association (Simcoe)—W. E. | 
| Adams (Simcoe), a director, repre- 
senting District No. 10. eit 

Ontario Teachers’ Federation —| 
Eileen M’Gonigle (Toronto), presi- 
dent. 

Personal Finance Co. of Canada 
(Toronto)—William G. Weiss, Kit-| 
chener, Ont.; Thomas S. Cooke, | 
| Windsor, Ont, (new branch), branch | 
| managers. 
| Provincial Insurance Superin- 
tendents’ Association — John A, 
| Young (Regina), president. 

Quain, Bell, Carreau, Giles & Gil- 
| lies (Ottawa) — Richard A. Bell, 


Quebec Province Chambers of | 
| Commerce—Maurice Trudeau K.C, | 
(Montreal), president. 

Royal Trust Co. (Montreal) — F. 
D, Parker (supt. of branches), asst. 
general manager. 

Toronto General Trusts Co. — A. 
Bruce Matthews, a director; Hugh 





rector and chairman of Montreal| 


Howard | 
Quinn, director of naval reserves. 


| 
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Drop Into Simpson’s 
and Try One On! 


A hat for every man in 
Simpson's great Fall 
Selection | 


THE STORE FOR MEN 
STREET FLOOR 
DEPT. 253 


Investment Experignce 
‘and Service . 


We offer an investment service based 
upon over a quarter century of exe 
erience in marketing Canadian 
vernment, Municipal and Corpora- 
tion Securities. 
Our experience, knowledge and facili- 
ties os cael ccwanel to both 
small and large investors who desire 
careful attention to their investment ‘ 
requirements. 


: McLzop, Youns, Weir & COMPANY | 


50 King Street West 276 St. James Street West 
Toronto Montreal 


Telephone: Elgin 0161 Telephone: Harbour 4261 
Offices at: Torento, Hamilton, Londen, Ottawa, Montreal and New York, 
Correspondents in London, England. 

Members of The Investment Dealers’ Association of Cenads, 


CHARTERED ACCOUNTANT 


With seven years experience in public accounting and auditing 
and thirteen years in executive position in industry, wishes 
to buy established accounting practice or would be interested 
in purchasing senior partnership. 


BOX 267, THE FINANCIAL POST, TORONTO. 


FIELD SUPERVISOR WANTED 


Strong Canadian Life Company with Home Office at Toronto 
(Ordinary and Group Agencies across Canada) requires high, 
calibre man for field training and supervisory work. Must have 
demonstrated abilities as a recruiter and trainer of agents. 
Good salary, pension, group insurance and hospital and sick- 
ness plan. Excellent future for the right man. Our people know 


has indicated his union will with- |and farm implements; textiles; 


tially more” than that amount. 
draw. j pulp & paper; needle trades, 


Chem. Research 
TS Suit, Continued 
of American | 


advisory board; Air Vice-Marshal | 


-Thus the argument: that this) F. S. McGill, member, Montreal ad- 


most recent deal is an “accom-| 
modation” by the Canadians to 
meet British convenience and that 
it is Britain, not Canada, which 
is the chief beneficiary. 

Accordingly, so the argument 
goes, Canada ig about to take the 


of this advertisement. Full particulars in confidence to 


BOX 260, THE FINANCIAL POST, TORONTO 


Washington and London, 

It is argued that Canada is| visory board. 
protected this year, which is.the! United Nations Assembly—L. B. 
final year of her wheat contract| Pearson (Ottawa), chairman, poli- 
with U. K. | tical committee. : 

But what about next year when| University of Western Ontario| @ 
te U. K. contract will have ex-| (London) — Dr. R. G. E. Murray, 
pired? | head of dept. of bacteriology and 
he ae “ : ‘ immunology. 

a Congress for @ transaction | By making U. S. Congressmen | Weston Bakeries Ltd. Toronto) — 
which is not especially palatable | mad over the $175 million deal,| 7 §, Conrad (Winnipeg, vice-presi- 

in Ottawa since it makes Canada| it is argued Canada puts herself} dent), to head-office. 

highly vulnerable at Washington | in a very had bargaining position} Western Petroleum Association— 
and tends to put too many Cana-| for 1950-51, when she may really| Frank M. McMahon (Calgary), di- 
now stand before the court for | dian ECA eggs in the one basket, | need sonte help in financing the | rector. 

trial. There is another side to this| Sale of a large wheat export to 
Sree neeeeeenenene—en | trénsaction which is stressed by the U. K, 


| 
} 


Uassified ADVERTISEMEN 
= 


Classified ads, cost 4¢, per word and figure for each insertion. 
Minimum od, 12 words. Add six words when box number is 
required. When replies are to be mailed to advertiser. add 


An application | 
\ 
\\ 10c. Classified ads. payable in advance Contract rates on 


\ Dist Comet, ‘Detroit, Michigan, | 
\\ 
Nunn onnqnoamnOOliNnNOo 


to dismiss the suit of Chemical | 
Research Corp. without a trial | 
POSITIONS WANTED | AGENCIES WANTED 


has been denied by a federal} 
judge, The Financial Post is in-| 
MANUFACTURERS AGENT covering 
Province of Quebec industrial plants 


formed, The case is stated to| 
wishes additional line of top quality mill 


Architect required 
by a Chartered Bank 


Permanent Employment 
APPLY BOX No, 272 


Consolidated Mining & Smelting 
Co.:of Canada, Montreal, announces 
the retirement of J. E. Riley, secre- 
tary. 


CHARTERED ACCOUNTANT, bilingual, | 

experienced in financial, industrial and | 
institutional accounting, presently en- | 
gaged with firm of chartered account- 


Obituaries 


ants, 
industry or finance offering opportunity 
for advancement in return for ability. 
Age 30, Box 261, The Financial Post, 
Toronto, 

POSITION 


RESPONSIBLE DESIRED 
with broader opportunities and greater 
remuneration. Young married man offers 


experience in paper mill engineering and } 


industrial advertising management. Will- 


desires position in Montreal in | 


supplies or mechanical equipment. Please 
write Room 405, Canada Cement Build. 
ing, Montreal. 


| BUSINESS OPPORTUNITIES | 


OPPORTUNITY OFFERED to the right | 
man to join mining equipment campany, 
with sole distributorship for Canada of 


OF CANADA, LIMITED 
2REFERENCE DIVIDEND No. 153 
Notice is hereby given that a dividend 


of seventy-five cents (75c) per share on | 
the Preference Shares of the Company has 


UK’s Big Hopes 


|THE STEEL COMPANY | 


Capital Goods | 


| Henry B. Greenwood, 68, Sault 
| Ste. Marie, Ont. metallurgical con- 
| sultant, Algoma Steel Corp. 
Antoine C. Taschereau, 85, Que- 
bec City, former clerk of Quebec 
legislature, brother of former Que- | 


(Continued from page 1) bec premier Hon. L. A. Taschereau, 


Royal Trust Co,, Montreal, an- 
nounces the retirement of John F. 
Wilkes, senior assistant general) 
manager. 

Eastern Trust Co. Halifax, an-| 
nounces the retirement of John Gil- 
lis, manager Saint John branch. 

The Royal Bank of Canada, Mont- 


THE FINANCIAL POST, TORONTO 


|from the British manufacturers’ face deny ag ee et pnscnct | real, announces the retirement of J, 
| point of view is that he is now |” gasi N, Hook, 41, Toronto, secre-| L. Lawson, supervisor of banking | 
offered an incentive in the dollar | tary-treasurer | Tomahawk Iron | a‘tangements~ 
market that he never had before. | Mines Ltd. International Civil Aviation Or; 
With devaluation of this scope,| John Denzil McCaul, Toronto, | ganization, Montreal, announces the | 
he can both bring prices into | president, John McCaul Ltd., adver- eo Scam eet fe 
; ae ; nancial’ ¥ : tising. |sistant secretary-genera 
255, The Financial Post, es The Financial Post, Toronto, | line, and thus increase sales, at Sones Ese, 58, Brantford, Ont. | navigation. 


’ — the —_ time widening the profit | chief engineer, Massey-Harris Co. 
WANTED aaa | margin for himself — and mostly | “ aiyin ©, Murray, 54, Gull Lake, | 
; yt jhe always figured it as t00/ Sask, CCF member of Saskatche- 


TO PURCHASE 
: narrow. |-wan legislature. 2 : 
. equipment (fully intercommunic 
THE STEEL COMPANY | One of the big question marks | ean en nee 5 earl ing push button, handset mat 
CA TED |i ituation is “Will | teal, “; , ,An-| ith key controlled mas 
OF CANADA, LIMITED \ Weitgire traditional sterling oes | thracite Coal Co. Satie tee gapedins ole 
ORDINARY DIVIDEND Ne. 131 markets inflationary?” } Walter R. Legge. Granby, Que., | te contact local engineering con- 
Notice is hereby given that « dividend . . re | past president of Canadian Weekly |] com whe would be interested and 
ot seventy-tive eonts ise) share on 
the Ordinary Shares the © ny has 


If this happens the new in- | Newspapers Association, publisher capeble of undertaking sales ins 
centive to ship to dollar markets | of Granby Leader-Mail, stallation and maintenance of their 
been declared for the quarter ending Sep- 
tember 30, 1949, payable November 1, 1949, 


would be removed, For it’s not). William 8. Marsh, 68, Dauphin, |] gqyipment.Only first class, well- 
to shareholders of record at the close of | enough for Britain to undertake | Man., owner and editor of Dauphin | gsablished organisations or op 
references, 


outstanding product, able to invest ten ‘to | #@n declared for the quarter ending Sep 
| fifteen thousand dollars or more in re- | #mber 80, 1949, payable November 1, ne 
turn for 20% interest and up jin Com-| ® shareholders of record at the close o 
pany’s shares, Applicant must have engi- | %4iness Ottober 7, 1049. 

neering, mining knowledge, or high edu- 

cational degree, with clean cut selling | By Order of the Board, 

ence interested in position with company. ability. Age 25-50, H..8. anv a 


| 
Not necessarily legal appointment, Box | Give full particulars in letter—Box 250, | 
Hamilton, Canada, September 19, 1949, 


ing to live in Canada or abroad. Reply 
te Box 263, The Financial Post, Toronto. 


YOUNG LAWYER, several years exper!- 





_ ARTICLES THIS ISSUE 


Case Studies in Internal Auditing « The Consolidated Balance 
Sheet of Afflicted Companies Is It Good Business? 
ond other articles 


— AND — 
THE TAX REVIEW 


Latest Tax Decisions, Regulations and Directives 


SEPTEMBER 


AVAILABLE 
EXECUTIVE ACCOUNTANT, 


FULLY EXPERIENCED, highly qualified, 
under 40, over 20 years diversified ex- 
perience in merchandising and manufac- 
turing enterprises. Seeks appointment as 
Executive Assistant, Secretary-Treasurer, 
Comptroller, etc. Background of Tax 
Matters, Budgets, Cost and General Ac- 
counting, Credits and Collections, Office 
Management. Will take up your chal- 
lenge, Replies confidential. Box No. 269, 
The Financial Post, Toronto. 


Se 


British Manufacturers of telepho te 


CASH BIDS made for quantities of min- 
ing stocks active or otherwise, Box 242, 
| The Financial Post, Toronto, 





REPRESENTATIVES 
AVAILABLE 


SALES-MINDED YOUNG MAN, well- SALES REPRESENTATION 

educated, adaptable, thorough export & | OFFERED IN VANCOUVER and British 
office experience, correspondent, secre- | Columbia by competent salesman with 
tary, fluent Spanish, desires responsible | good connections and comprehensive sales 


pesitien with man ovaper, sales agency. experience. Interested only in quality 
iartcnnert wee 3, The Financial - ‘a 


business Oetaber 7, 1040, to hold the 31% devaluation line | #214. Gres, ate, Vancouver, || PY; Fint class bank 
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Boon For Aluminum in $ Area|Gasoline, Fuel Oil Going Up 


Devaluation will help. Cana-} it is possible that this will more| Price increases are on their way 


dian aluminum in the U. S, and 
in-other dollar markets. It will 
at the same time increase ihe 
cost to sterling customers by 
about 23%. 

Aluminum Co. of Canada can 
now get a 10% premium for its 
aluminum sales in United States. 
Or it could also mean that Cana- 
dian aluminum could sell for 
10% less, which would enhance 
its competitive position. It is ex- 
pected that the price will re- 
main unchanged to U. S. custom- 
ers for the present at least. If 
so, Alcan may collect as much 
as $200,000 in premiums on JU. S. 
sales, in 1949, 

The increase of approximately 
23% for U. K. and sterling coun- 
tries won’t encourage buying but 
there are few alternative sources 
of supply. Also aluminum in fab- 
ricated form is an important item 
in U. K. export trade. If, as is 
hoped, Britain can increase its 
exports by the devaluation move, 


than offset the increase in price, 
provided manufacturing costs can 
be held down. On this - basis 
British purchases of aluminum 
from Canada may bé greatly 
reduced. 

In competition with U. S. alu- 
minum, the Canadian product 
will have competitive advantage 
of 10% in world markets 
generally. 

U. K. purchases of Canadian 
aluminum last year were about 
$40 millions.’ With devaluation 
this would have cost $49 mil- 
lions. In 1949 British purchases 
are about 20% higher. Earlier 
this year Britain anounced that 
it would reduce imports of base 
metals one-quarter although 
existing . contracts would be 
honored. While the U. K. plans 
for aluminum are“ not- known, 
the net result is likely to be that 
it will purchase fewer pounds of 
aluminum but will have to pay 
out as many dollars for it, 


Big Difficulties For Nfld. 


ST. JOHN’S — Major market- 
ing difticulties are seen for New- 
foundland primary producers as 
a result of sterling devaluation. 

Norway and Iceland are seen 
big competitors for Newfound- 
land’s salt codfish markets in 
Europe (which presently take 
40% of the island’s output). Sul- 
phite, newsprint and iron ore are 
other main commodities affected. 


So far as newsprint alone is | 


concerned Bowater’s pulp and 
paper mills won’t be affected 
because most sales are to dollar 
areas, but Anglo-Newfoundland 
Development Co. selling mainly 
to sterling areas will be seriously 
affected. 

Philip Gruchy, Anglo-New- 
foundland’s manager said de- 
valuation is bound to have seri- 
ous repercussions in island, In 


recent years more and more dif- 
ficulty has been experienced in 
|selling mewsprint to sterling 
areas. 


Now it’s felt Britain and other 
sterling countries are bound to 
turn to sterling areas such as 
Sweden, Finland, Norway, This 
will put company in difficult 
position. 


In Newfoundland _ sulphite 
|Bowater expects to lose U.K, 
| markets but expects devaluation 
of the Canadian dollar will hel 
in U.S, marketing. 


Iron ore mining at Bell Island 
|picture is same as fish, news- 
print. Right now Dosco-owned 
mines sell large percentage of 
production to U. K. and it’s felt 
devaluation may cut these sales 
considerably. 





Will Airline Fares Be Changed? 


The question of airline, fares 
following devaluation was still 
snarled. International Air Trans- 
port Association, the commercial 
airline body, was reported to be 
arranging-an emergency meeting 
to discuss the question of tariffs. 
TCA reported that it was still 
selling tickets at the old rates 
but expected to have a new rul- 
ing later in the week. 

Most difficult problem in con- 
nection with airline fares is that 
involved when a dollar country 
airline sells a “through ticket” 
to another country and over a 


| “sterling” airline. In Canada, for 
| example, Colonial. will sell a 
through ticket from Montreal to 
|Miami and has been accepting 
|Canadian currency both for its 
own part of the trip — Montreal 
to New York—and also for the 
|New York-Miami leg as well 
| which is on another airline, With 
| devaluation of the Canadian dol- 
lar the question arises as to how 
the New York-Miami fare will be 
| handled. A similar problem exists | 
with fares to European countries 
both from Canada and United 
States. 





LittleChange on Woollen Prices 


Early indications are that-there 
will be no substantial change in 


woolen and worsted goods prices | 
in Canadian market as a result| 


of devaluations. Many Canadian 
importers and cutters-up have 


_U.K. cloth on hand bought at| 


pre-exchange prices and will 
likely want to average these out 


with later lower-priced deliver- | 


ies. 

Sterling prices of U.K. goods | 
may be increased in many in- 
stances. Several U.K. mills can- 
celled previous prices schedules | 
this week following devaluation, | 
presumably to revise prices up- 
ward, One Canadian importer felt | 
U.K. prices would get back to 
where they were before this | 
spring’s increases. 


There is no doubt U.K. goods 
will enjoy improved competitive | 


Pace of 


Retail sales in July estimated 
millions a year ago. Seven month 
($3,936). 
advance—wWere 43.6% higher tha 
up 16.2%. 
increases or decreases. 


Wholesale sales index (1935-39= 


Coal and wood declined 20.6%. 


, position on the Canadian market 
lover the next few months, A 
|good deal will depend on 
inventory price policy of Cana- 
|dian manufacturers and import- 
lers, At least one Canadian mill 
this week cancelled previous 
price schedules following deval- 
uation. It is anticipated any 
change may be downward. 

On the longer term, increased 
living costs and raw material 
costs in England (raw wool 
| jumped 15% this week in Sydney 
j}auctions following devaluation) 
may drive production costs for. 
K. manufacturers up. There 
| will almost certainly be a fur- 
jther round of wage increases in 


/U, 


| 


will now buy more wool at cur- 
rent reduced prices, helping to 
|hold demand for that product 
higher. 


Business 


at $664 millions, up 5.4% from $630 | 
s total was up 7% at $4,213 millions 


Motor vehicle dealers’ sales—responsible fog major part of | Minor Coach 


n July, 1948. Appliance and radio 
Other trades showed small} y 


100) at 285.2 in July was off 8% | 


from June (310.6) and 1% from year ago (283.5). 
Inventories held by wholesalers at end of July were up 7.9% over 
year ago. All lines gained except footwear (off 7%) and fruits and 


vegetables (off 0.2%). 
Unemployment insurance cla 

below June (53,114) but 27.8% a 
Canadian labor income estima 


ims at 49,586 in July were 6.6% 
bove 38,790 a year ago. 
ted at $643 millions in June, up $24 


millions from May and $47 millions from year ago. 
Dividend payment index as reported by Nesbitt, Thomson & Co. 


stood at 213.2 for September, up 0. 


from 202.1 last year. 
Department store sales in wee 


2% from 212.7 for August and 5.5% 


k ended Sept. 10 were 11% above a 


year ago. All provinces advanced except British Columbia (off 8%) 


and Alberta (unchanged), 
Government expenditures in 
crease of 6.5% from year ago ($ 


August totaled $147.1 millions, in- 
138.1 millions), while revenues de- 


clined 3.7% to $187.8 millions ($194.9 millions). 
Newsprint production in August: 446,834 tons, up 6% from July 


(421,475) and 5.8% from Aug., 1948 (42 


in August were 6% above July 
(397,583). 


2,258). Exports at 407,653 tons 
(384,593) and 2.5% above year ago 


Operating ratio was 99.7% of capacity in August com- 


pared with 101.2 in July and 102.8 last year. 
Carloadings in week ended Sept. 10 totaled 73,526 cars compared |, 


with 85,027 previous week and 
Electric power output was 3, 


76,929 a year ago. 
730 million kwh. in July, off 7.2% 


from 4,018 million in June, but 2% above 3,657 million in July, 1948, 


Seven months’ total up 3.9% 
lion last year. 
Primary power consumption 


at 27, 


192 million kwh against 26,180 mil- 


in July: 3,362 million kwh, down 


the textile industry. U.S. sources | Minx 


for most petroleum products. 
Gasoline may bear the greatest 
proportion of the cost boost. Since 
the heavy summer motoring sea- 
son is just at an end, and gasoline 
stocks are low, the price change 
will likely come soon, Although 
most oil officials are still busy 
working out the cost implications 
of devaluation, it is estimated the 
boost will be lc to 2c a gallon 
on gasoline. 

The situation on fuel oil is less 
clear. Here there are fairly heavy 
inventories on hand. But it is al- 
most certain that fuel oil will be- 
fore long have some price in- 
crease. 

U. S. crude oil prices will be 
10% higher for Canadian import- 
ers—and by far the greatest pro- 
portion of petroleum used in the 
Eastern Canada market is paid 
for in U. S. dollars (Canada is 


currently importing about 80% 
her petroleum requirements ‘and 
over 90% of this is paid for in 
U.S. funds.). On a barrel of crude 
formerly laid down in Sarnia for 
about $3.20 the new figure will 
be $3.52. On a 35 gal. barrel this 
means an increase of almost Ic 
a gallon in price of crude, On top 
of that there will be further 
smaller increases arising from 
freight costs paid for in U. S. 
funds, tetra-ethyl lead, etc. 

Retail prices will be affected 
by proportion of crude gallon that 
goes into a gallon of end product, 
competitive position of that prod- 
uct with other products and cur- 
rent inventory position. 

The devaluation move and 
consequent higher price for U.S. 
crude will lend further weight to 
B, C. refiners’ demands for in- 
creased gasoline prices now being 
made to the B. C, Government, 


Many Factors in Coal Picture 


Coal prices will be raised 
promptly as a result of Canadian 
dollar devaluation, On popular 
anthracite lines it will likely be 
an additional boost of around 
$1.50 a ton, on best grades of soft 
coal it will be $1 to $1.25_a ton. 
If U.S. coal mine owners give 
miners new wage or social bene- 
fit increases the boost will be 
higher. 

Coal dealers were promptly 
swamped with orders after the 
Abbott announcement. Most were 
accepting them only subject to 
new price and delivery dates. 
‘Reserves are very low in anthra- 
cite and dwindling rapidly in soft 
coals. If the current coal strikes 
in the U.S. last for another 
month, the situation could be- 
come very serious, 

One popular type of anthracite 
now selling at around $20.95 a 
ton (Toronto) the final price will 
likely be around $22.50. 

On best grade of bituminous 
stove coal mine price increase 


will be 75c to 80c a ton, freight 
increase of 52c or 53c a _ ton; 
over-all increase around $1.25, 
bringing the consumer price to 
$17.30 to $17.50. 

If Wales can deliver anthracite 
in desired sizes, there is every 
possibility of good business with 
Canada. Last quotes (before de- 
valuation) on blower size were 
$20.75 a ton, on cobble, or hand 
fired coals $25.50 — this $25.50 
compares with $20.95 for best 
U.S. hard coal, But if the full 
devaluation cut went into effect, 
the Welsh anthracite would cer- 
tainly undersell the U.S. market; 
or’ at least be competitive. In 
1937 Canada imported over one 
million tons of Welsh anthracite. 
At that time, the Welsh types got 
a $2 premium over best U.S. 
coals, 

But there won’t be any im- 
portant shipments to Canada 
until next summer, The current 
navigation season will soon be 
over on the St, Lawrence, 


UK Cars Down—Ours to Go Up? 


Price adjustments on British 
autos (currently selling at the 
rate of $76 millions a year in 
Canada) followed fast on an- 
nouncement of Canada’s devalua- 
tion and at mid-week all but a 
few firm price changes had been 
announced, Others were expected 
by week-end. 

Not so clear-cut was Canadian 
auto makers’ reaction, For them 
it would certainly mean an ad- 
dition to their bill for U.S. ma- 
terials — for an average of $230 
was spent in U.S, per car they 
produced. 

Whether this would be passed 
on to the consumer none was pre- 
pared to say. It was freely ad- 
mitted, however, that $1,400 
British cars meant greater com- 
petition for the Canadian in- 
dustry. 

Here’s how the U.K. price cuts 
lined up at midweek: 

New Old 
Prices Prices 
$ $ 
Austin (at East Coast port): 
Devon Sedan . : 1,645 
A-40 Van ...cccccccces 1,395 1,545 
Pickup Truck 1,545 
Countryman station- 

wagon 
Atlantic Convertible .. 2,675 
Hampshire sedan 2,195 


Hillman: (at Toronto) New 
price 
1,638 


New 


1,895 
3,095 
2,495 


Old 
price 
1,868 


Old 


2,205 
2,495 


Standard (at Toronto) 
Vanguard (4-door 
sedan) ¥ 
‘Vanguard Estate Car... 2,145 
Convertible Triumph .. 2,995 3,750 


Morris: ‘at Toronto) New Old 
Morris Six ...cccesses 2,290° 2,695 
Wolseley Six ..ccsceses 2,650* 3,131 
|-Oxford eoee 1,795 2,095 
| Minor Convertible .... 1,430 1,650 
ee 1,375 1,595 


| Jaguar (at Toronto) New Old 

eesheatacascectye e+e 3,990* 4,850 

| xK-i20 seees 4,250* 4,950 

Riley (at Toronto) New Old 

2 li sees 3,300* 3,990 
*Tentative prices. 


Said Ford president Douglas 
Greig: 
| “All the ramifications and 
effects of devaluation may not 


be apparent for some time yet. 
Devaluation in Canada _ auto- 
matically increases our costs and 
it is certain English-built cars 
and trucks will be a greater com- 
petitive factor in the Canadian 
market. Price reductions will be 
announced shortly. We can fore- 
see curtailment of our exports of 
cars and trucks to the Common- 
wealth countries. 


Said General Motors president 
William A, Wecker: 


“It’s too early to estimate the 
effect which dollar devaluation 
will have in increasing our costs, 
and what effect if any it will 
have on prices. 


“In the case of the Vauxhall, 
which we import from U.K. price 
reduction is now under discus- 
sion, and an announcement can 
be expected very shortly.” 


GUICHON MINES plans to ex- 
tend its shaft to the 200-ft. horizon 
from the present depth of 100 ft. A 
new level was recently established 
at 100 ft. after dewatering the shaft 
and former 50-ft. level. Favorable 
results are stated to have been se- 
cured, 
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Big Devaluation Question 


(Continued from page 1) 
crisis which has plagued our 
trade and prosperity these past 
few months, 

Therefore we'll have to watch 
the U, K. and especially the ster]- 
ing area performance, to see if the 
British are really going to pull 
this thing off. 

The next point is what’s going 
to happen in the United States. 

The biggest problem for Can- 
ada. is still our abilgty to export 
to the U. S., and thereby earn 
dollars, If a 31% devaluation 
causes any serious business slump 
in the United States, we in Can- 
ada would be affected immediate- 
ly.. One fifth of our national in- 
come is represented by exports 
and nearly half of all our exports 
go to the U.S.A. 

Canada would also be affected 
if political opinion in the U. S. 
hardened because of devaluation. 

It is beliéved here that the real 
reason President Truman rushed 
through the Reciprocal Trade 
Agreements Act last week is that 
he knew devaluation was coming. 
He feared Senate reaction might 
defeat the measure, if the honor- 
able senators assumed a “we wuz 
robbed” attitude, following the 
31% cutback. 

Looking ahead, there is import- 
ant legislation due for Congress 
in 1950 to improve procedure and 
administration. Chances of this 
getting through Congress in 1950 
have definitely not been improv- 
ed by devaluation. Thus Canadian 


goods may find i resis- 
tance in the U. S. as we feel the: 
lashback of sterling action. 


What's important for Canada is 
that Britain and other non-dollar 
countries have taken what is per- 
haps the only course open to them 
to express a protest against the 
huge and recurring phenomenon 
of an annual American export 
surplus. 


They’ve served notice that they 
won't accept U. S. goods unless 
they are marked up 44% in price: 
Also that they intend to offer their 
own goods in the U. S. market at 
a competitive margin of anything 
up to 31%. 

Nothing like this has happened 
in world history since the U. S. 
became a dominant factor ip werd 
trade. 

And.the U. S. reaction may quite 
well bee extremely violent. 

Incidentally, Canadian officials 
have for a long time been warn- 
ing U. S. authorities that they 
could expect to reap a whirlwind 
if they persisted in being so noisy 
about British devaluation. 

In Canada, this devaluation was 
long expected and considered in- 
evitable. 

But there was greater willing- 
ness in Ottawa than in Washing- 
ton, to let it come in its own good 
time and without the dangerous 
prodding which undoubtedly 
worsened the U, K. position and 
increased the need for a larger 
cutback, 

Summing up: It is impossible 


Insurance Firms Not Affected 


Canadian insurance companies 
are little affected by Canadian 
dollar and sterling devaluation. 
Their assets in the United King- 
dom, translated into Canadian 
dollars, have gone down, but 
their liabilities have dropped to 
the same degree, so the net posi- 
tion is unchanged. In the U. S. 
assets and liabilities have increas- 
ed in Canadian funds, the net po- 
sition remaining unchanged. As 
funds in both areas are likely 
to be kept there, the only differ- 
ence it makes appears when cur- 
rencies are converted into Cana- 
dian dollars for accounting pur- 
poses. 

As the U. S. business of Cana- 
dian companies is larger than 
that in the United Kingdom, the 
net result after conversion will be 
an apparent increase in items like 
business in force, new insurance 
premiums written assets and 
liabilities. 

Any profit on assets due to the 
premium on U. S. dollars will 
accrue to the companies. 

For some time, some com- 
panies have been keeping their 


sterling balances to a minimum, ’ 


; ~*~ 
a ~~" 


while allowing their dollar bal- 
ances to rise, in the belief that 
something of this kind might hap- 
pen. 

Whether companies will re- 
value their British business at 
the year end for annual report 
purposes is) still to be decided. 
A number of companies adjusted 
their sterling business to a rate of 
$4.03 per pound just last. year 
although that had been the pre- 
vailing rate for some years pre- 
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How Devaluation 
Affects Dumping 


‘OTTAWA (Staff) — Devalua- 
tion has removed eutirely the 
need for a Canadian Fh 
proach to sitter laccale 

Under the rlew he sore aay a 
British lawnmower which sold 
* say for $10 in Canada and which 
was being shipped here at less 
than.the domestic. U. K. price, 
will’ no longer be a worry to 
Canadian customs officials. 

The same machine could still 
be sold in Canada for $10 and 
the sterling price increased by , 
30%. This would wipe out any 
fear that the Canadian price was 
below the home market offering. 


to tell at this. moment how far 
deflationary and political re 
action in the U. S. will go. 

It is also uncertain what suc- 
cess the U. K. will have in mak- 
ing the new program stick. 

Both these are key factors in 
Canadian .employment and pro- 
tion. But there is one important 
factor in the Canadian scene 
which may. influence this coun- 
try’s: prosperity under devalua- 
tion. 

That: factor is capital invest- 
ment. 

Almost a fifth of Canadian na- 
tional income is now supported 
by new capital investment. From 
now on, capital goods, so far as 
they are imported from the Unit- 
ed States, will cost more. 

But U. S. capital will be en- 
couraged to come to Canada since 
the cost of domestic materials, etc., 
will be theoretically 10% cheaper 
now in Canada, 

Present opinion in Ottawa tends 
to the view that devaluation won't 
greatly, affect Canada’s invest- 
ment boom. This boom is probably 
tapering off in any event; it could 
be greatly affected by any sharp 
business reaction in the U. S. 

It may well prove an important 
key to what’s ahead for business 
in Canes in 1950, 


viously, Other rates varied from} 


$4.00 to $4.45, 


Low cost 
LIFE INSURANCE 


Like 
the arteries of a 


great city- 


bi peulation 
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ee 


DIRECTOR | 
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R. W. KEELEY 


Guaranty Trust Company of Canada an- 
nounces the election of R. W. Keeley, 
prominent industrialist, to the Board of 
Directors. Mr. Keeley is President and 
General Manager of Bendix-Eclipse ef 
Canada limited; President, Windsor 
Chamber of Commerce and Ontario Re- 
gional Director of the Canadian Chamber 
of Commerce. * 
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STEEL STORAGE EQUIPMENT 


WADE ME Canada OF 


INSHINE Tr Va eee e tt 


Bank or MonrTREAL 


WORKING WiTH CANADIANS IN EVERY WALK OF LIFE SINCE 1817 


3.4% from 3,481 million in June, up slightly from 3,355 million a year 
ago. 

Coal production in August down 10.2% from year ago at 1,243,100 
tons compared with 1,383,700. Eight months output up 0.9% at 11,430,- 
700 tons (11,327,500). Imports in August 51.9% below year ago at 
2,102,600 tons (4,370,200). 

Petroleum production in June: 1,701,539 bbls., decline of 1% from 
1,717,863 bbls. in May, but 63.8% above year ago’s 1,038,496, Half 
year total up 91.5% at 9,812,770 bbls. against 5,125,461. 

Cigarette consumption amounted to 988 million in July, up 1.6% 
from 972 million in July, 1948. Seven months total up 8.1% at 14,738 
million (13,631). 

Wheat crop ‘for 1949 now estimated at 371.6 million bus., 27.7 
million below 1948 crop, 38.4 million below ten-year average, 

Beer production in July: 748,900 bbls., up 4.1% from 719,200 in 
June and 2.2% from 732,500 a year ago. 

Farm prices of agricultural products lower in July than June and 
year ago. Index (1935-39 = 100) stood at 251.9 in July compared with 
252.9 in June and 259.2 in July, 1948. Peak was 263.9 in Aug. 1948. 


45 the “feb lood of yout porte® 


Just as modern traffic arteries keep beatin 
trafic flowing smoothly—so the exclusive, 
double-ring circulation system of the Vickers- 
Keeler Boiler guarantees a complete, natural 
cycle of circulation without baffle plates or other 
’ artificial devices; under heavy overloading or 
while loafing. It assures quicker steaming, 
higher efficiency and lower operating costs. 


ALL CARS INSURED 


at WA. Tl 


77 DUNDAS ST. E. 


For all steam generating problems, consuli< 





TELFORD V. KENNEY 

has been promoted to Assistent Sales 
Maneger for The House of Seagram for 
Ontario, if wes announced today by J. 
M,. Rothschild, Sales Menager in this 
province. . 

For the past several years, Mr. Kenney 
has been sales representative for The 
Hetse of Seagram in Hamilton. 


Dering the war Mr. Kenney was mode 
an Officer of the Order of the British 
Empire in recognition of his services as 
Lievtenant-Colonel commanding the Royal 
Canadian Army Service Corps at 2nd Di- 
vision. Headquarters, 
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: . «+ Should be on every 
library shelf, inevery book- 
case in homes... across the 


country.” — The Gazette, 
Montreal 


THE 


RCAF 


OVERSEAS | 
me | 


The Sixth Year 


Completes the official story of 
the RCAF operational activities 
overseas in World War II, 
“ | .. a golden record of glory 
of which Canada is justly | 
proud.” $4.00 | 


at all booksellers 


THE RCAF OVERSEAS: 
The First Four Years $3.00 


THE RCAF OVERSEAS: 
The Fifth Year $3.00 
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A special, confidential report on 
Manitoba, Canada’s Province of 
Industry, may supply the facts 
and figures needed to solve your 
plant location problem. 


The Manitoba Department of 
Industry and Commerce is in 
an unrivalled position to supply 
confidential, authoritative and 
unbiased technical data on mar- 
kets . . . competition... raw 
materials, power, labor . . . plant 
sites... tax and labor legisla- 
tion . . . and other locational fac- 
tors relating to your business. 


For a free copy of “MANITOBA 
—PROVINCE OF INDUSTRY” 


containing general 


information, write 
MANITOBA 


on your business 
letterhead to De- 

141. 

DEPARTMENT OF 
INDUSTRY ano COMMERCE 
LEGISLATIVE BUILDING 


24-49 
WINNIPEG MANITOBA @ 0. won| 


partment 


INVESTMENTS THIS WEE. 
How The Markets Reacted 
To Devaluation Moves 


Bonds 


The revaluation of the Cana- 
dian dollar and of sterling, after 
an initial widening of quotations, 
resulted in a strengthening of 
high-grade Canadiati bond prices 
of one eighth to one quarter of a 
point early this week. This car- 
tied prices back to their highs of 
about a month ago. There was lit- 
tle trading, however, the change 
coming mainly from a firming 
of quotations. The market was 
described as “quiet but stronger.” 

Chief factor in the strengthen- 
ing of high-grade bond prices ap- 
parently is the expectation that, 
with the discount on Canadian 
funds, some U. S. buying of in- 
ternal high grades will appear. 
In addition, the market generally 
looks better, dealers say. 

On Monday, price quotations on 
high-grade bonds were widened 
as dealers séught to assess the 
situation and wondered as to 
Canada’s probable action on re- 
valuation. No selling developed 
on the dip in quotes and, with 
the elimination of the uncer- 
tainty, on Tuesday prices firmed 
u 


p. 

Canadian government internal 
| long-term 3°c's in the New York 
| market were quoted on Tuesday 


\|at $89 bid to $90% asked and 


| reflected the new discount rate 
(on the Canadian dollar in that 
| market of around 11%. This was 
;not down much from the pre- 
| vious Friday’s quote of about 
$9114 which reflected a 10%% to 
, 954% discount on Canadian funds. 
| Similarly two-pay CNR bonds 
| were only off about 1% points 
| in the N. Y. market. Some N. Y. 
| dealers said they were “amazed 
| that the quotations held so well.” 
| In Canada, Eighth Victory Loan 
13% bonds due Oct. 1, 1959/63 
|} and Ninth Victory Loan 3%’s due 
| Sept. 1, 1961/66 are both ¢ur- 
|rently quoted $101.875 bid to 
| $102.25 asked to yield 2.76% and 
12.78% respectively to call. date 
iand are $0.25 higher on the bid 
| price from the end of last week. 
| Ih the same period, Seventh Vic- 
|tory Loan 3%’s due Feb. 1, 
1959/62 have gone up $0.125 to be 
; quoted $102 bid to $102.375 asked | 
jto yield 2,71% while Sixth Vic- 
tory Loan 3%’s due June 1, 
1957/60 have gone up $0.25 to 


$102.25 bid to $102.50 asked to}|* 


yield 2.64%. 

Dominion 3% perpetuals were 
;also strong at $101.125 bid to 
| $101.50 asked to yield 2.88% and 
up $0.375 on the bid side since | 
last week end. 
| 
} Canadiag bond market following | 
| the dollar revaluation is taken as 
|another indication of the like- 
|lihood of present interest rate 


j = “ i 
| levels being maintained. 


Nice, ies = 


‘Big BC Plant 


Held Unlikely 


| MONTREAL (Staff) — Reports 


millions aluminum plant in Bri-| 


|tish Columbia are incorrect, The 
| Financial Post is told. It is point- 


:/ ed out that in view of the years- 


long anti-trust litigation in United 
States against Alcoa an out and | 
out partnership of the Canadian | 
j}and American companies in the} 
B.C. project is unlikely, 

Key to the aluminum situation 
is cheap power. If Alcan proceeds 
with its plans for a 300,000-ton a 
year plant in British Columbia 
based on power as cheap ag that 

| produced at its Arvida works it 
would place the company in a 
very strong competitive position, 
observers feel. 

Kaiser and Reynolds interests 

| in United States have for some 
| time been calling for increased 
|. power development in the Pacific 
| Northwest, to increase aluminum 
production from that area. If Al- 
}can starts work in B.C. soon, it 
|could put a crimp in U. S. plans 
| for further aluminum production, 
|Canada now can sell aluminum 
ingot at competitive prices in 
| United States, despite a tariff due 
| to the cheap power factor. In the 
| Griportant world markets Can- 
ada’s position is better still. 
It is not known what position 
Aluminum Co. of America will 
eventually take, Reports have | 
stated that this company is think- 
| ing in terms of an Alaskan Aly- 
minum development. But it is be- 
lieved that the same competitive 
factors with respect to B.C. pro- 
duction would influence Alcoa as 
well as the other U.S. producers. 
If, as seems likely, Alcan will 
proceed in B.C., Alcoa may hold 
| up its plans for the time being. 


Minn. & Ont. Paper Co. 


- ~ 
To Pay 25c on Common 

Directors of Minnesota & Ontario 
Paper Co. have declared a dividend 
of 25c a common share payable on 
Oct. 25, 1949, to holders of record at 
the close of business on Sept. 30. 

In determining the amount of the 
dividend, directors, as was the case 
in July, took into account smaller 
sales and earnings, capital require- 
ments and limitations upon the 
transfer of Canadian funds to the 
United States, President Donald D. 
Davis stated. A statement of earn- 
ings and a condensed balance sheet 
will be forwarded to shareholders 
with the Oct. 25 dividend cheque, 
he added. 

The company declared a dividend 
of 25¢ a share in July but previ- 
ously had been paying dividends of 
50c a share quarterly since Oct. 15, 
1947. 





j 


Stocks 


Canadian stock markets showed 
violent reaction to this week's 
currency revaluation news. 

Trading in Canada on Monday, 
the day after U. K, devaluation 
was hectic, dominated by specula- 
tion on what action Canada might 
take. As a result the folds in 
particular, together with news- 
print and other stocks which 
would stand to benefit by having 
the Canadian dollar at a discount 
against the U. S, dollar, moved 
sharply upwards on heavy vol- 
ume, most of which was in mining 
securities, As measured by the 
averages on Monday, golds closed 
up 8.3% from Friday’s close, “pa- 
pers” up 4.2% and industrials up 
0.8%. Sales totalled 4,512,000 
shares in Toronto. 

.On Tuesday, when Canada’s 
dollar position was known, gold 
stocks lost over half of their gain 
and industrials were down below 
their Friday close. (1.6% down 
for T.S.E. industrial index). Trad- 
ing had quietened with volume 
of 2,925,000 in Toronto or only 
about 65% of Monday's level. 

Why this sudden réaction? 
Brokers say: 

(1) For gold stocks, investors 
were: 

(a) Disappointed that the de- 
valuation was only 10%, Some 
were betting on 15% devalua- 
tion, others as*high as 20%. 

(b) Uncertain as to what at- 
titude Ottawa would now take 
towards the bonus program of 
the gold mines. 

(2) For industrials, investors 
were: 

(a) Disappointed that the de-| 
valuation was only 10% in the 
case of “papers” and other stocks 
which would benefit. 

(b) Following the leadership 
of the New York Stock Ex- 
change which wag selling off 
due to the uncertainty of the 
outcome of negotiations between 
management and labor in the 
steel and coal industries. 

(c) Said hit with a “signifi- 
cant” volume of English selling 
in certain securities, e.g. Bra- 
zilian Traction and CPR. Bro- 
kers attributed this selling to a| 
feeling in England that the | 
pound was now down to rock 
bottom and that funds, formerly 
put in these securities as a| 
hedge, could be brought back} 
again. | 
In New York, there was not} 


| 





| the same violent reaction. Stock} taken. 


market action continued to be| 


steel and coal strike fears. As a} 
result, prices of U. S. stocks, as, 


measured by the Dow-Jones im-| was the second time it had tried 
dustrial average, 
| points on Monday, then 3.37 points 
on Tuesday to put the average at 


dropped 0.91 


178.04, Turnover was about 1,300,- 


000 shares each day. 


In Canada, special situations ac- | 


counted for the price action of a 
few securities, Among these were: 


(1) Canada Steamship Lines| 


Ltd. Its preferred stock dropped 
$3.50 and its common $2 on Mon-} 
day, 


reflecting uncertainty re-| 


garding extent of the company’s 


that Aluminum Co. of Canada and | loss and liability from the “Nor-| 
Aluminum Co. of America may | onic” 


join in a $200 millions to $300) steadied at about $34 a share and| 


disaster, The preferred} 
the common at $13% a share on| 
Tuesday. 

(2) C.P.R. — Its common was) 
$trong to close at $17 on Monday 
on good trading volume, Tuesday, 
it dropped back to close at $155, 
said largely due to English selling. 
Its strength has been based on} 
expectation that higher freight 
rates will be granted by the Board 
of Transport Commissigners 
whose decision comes this week. 

(3) Brazilian Traction Light & 
Power Co., Canadian Western) 
Lumber — Both of the common 
stocks were said hit by English 
selling. 7 

(4) Atlas Steels Lid. — Its com- 
mon dropped $1.50 on Tuesday to} 
close at $7.75 as a result of the 
passing of the common dividend. | 


More Power 


For Alberta 


From Our Own Correspondent | 
Calgary — The Spray Lakes} 
hydro-power project of Calgary) 
Power Ltd., 60 miles west of Cal-| 
gary, should go into production | 
by October, 1950, G. A. Gaherty,| 
president of Calgary Power, states. | 
The project will cost $10.2 mil-| 
lion and will give the company 4a} 
capacity of 205,000 hp, almost) 
ouble present capacity of the} 
five plants operated by Calgary} 
Power. 
Completion of the Spray Lakes} 
development may not be the end 
of power development in the Cal- 
gary area, however. There is a 
potential of some 600,000 hp, Ga-| 
-herty intimated, 
Future developments will de- 





pend on demand and the company | 


already has plans in the blueprint 
stage for further projects, The Fi- 
nancial Post understands. 





The Spray Lakes project _ex- 
tends over 21 miles of rugged fter- 
rain, employs some 500 men. 
Mannix Construction Co., of Cal- 
gary, in charge of construction 
has more than $1 million worth of 
earth, gravel and rock moving 
equipment on the job. 


ST. HENRI-de-LEVIS has sold 
$135,000 serial 3-314% 20-year bonds 
at a price of 98.05 to L. G. Beaubien 
& Co.; average interest to corpora- 
tion will be 3.6076%. The proceeds 
will be used for construction of a 
school. 


4 


GEORGE M. BRAIN 


has been appointed general 
sales manager, Provincial Paper 
Ltd., Toronto. « 


Empire Brass 


Net Profit Up 


Sales of Empire Brass Mfg. Co., 
London, Ont. in the first six 
months of 1949 were over 25% 
higher than in the corresponding 
period of 1948, The Financial Post 
is informed. Net profit was $369,- 
315, equivalent to $6.15 per Class 
“A” share, up 15.8% from $319,- 
048 or $5.32 per Class “A” share 
in the first half of 1948, 

Working capital at June 30, 
1949 was $1,170,038, an increase 
of $27,973 over that at the end 
of 1948, Additions to fixed assets 
in the first six months of 1949 
amounted to $185,249. 

Prospects for the balance of the 
year appear favorable and sales 
are expected to show some im- 
provement over results for the 
first half of 1949, it is stated. 
Competition is becoming keener 
and gross profits may be reduced 
somewhat as a result. 


Say Still Working 
To Reopen Plant 
Of Quality Steels 


The Bondholders Protective} 
Committee for the general mort-| 
gage bonds of Quality Steels 
Ltd., London, Ont., is still work- 
ing toward enabling the plant to 
reopen but have not been able to 
finalize anything, The Financial 


vestment course which will pro- 


vide a more advanced lecture,” | 
adds. 


Dattels & Co. plan also to have 
an investment exhibit, which, it 
believes is the first in Canada, 


Offer A Shares 
Anglo-Can. Tel. 


MONTREAL (Staff)—An issue 
of 100,000 Class A shares of An- 
glo-Canadian Telephone Co. was 
offered this week by a syndicate 
headed by W. C. Pitfield & Co. 
at a price of $10 a share. These 
shares wete purchased from 
shareholders and do not constitute 
new financing. Proceeds will not 
go into the company treasury. 

According to the offering pros- 
pectus, the telephone operating 
subsidiaries of the company in 
British Columbia, British Colum- 
bia Telephone Co., Chilliwack 
Telephone Co, Kootenay Tele- 
phone Co., Mission Telephone Co. 
and North West Telephone Co., 
are experiencing a steadily  in- 
creasing demand for their serv- 
ices, During the past two years 
over 34,000 telephone stations 
have been added by these subsi- 
diaries. Applicants waiting for 
service still exceed 23,000. British 
Columbia Telephone Co, has also 
increased its long distance facili- 
ties by the addition of four new 
circuits. 

The system of the Philippine 
Long Distance Telephone Co., 


Post is told. No action has been| another operating subsidiary, is 


Last week, Allegheny Ludlum | 


: | dominated by domestic problems! Steel Corp., a Pennsylvania com- 
The present strength in the} and uncertainties — particularly| pany, was granted permission to| 


collect judgment for $2,969 and| 
costs against Quality Steels. This) 


to collect the judgment, obtained | 
last November. 

A previous application, made in| 
November was refused, It was 
made just two weeks after a court 
order was given protecting Qual- 
ity Steels from legal action by its 
creditors until some arrangement | 
could be worked out for paying 
off its debts of more than $150,000, 
besides money owed to a bank. | 

Later, Quality Steels held a! 
meeting of creditors at which it 
agreed, starting June 1, 1949, to) 
reduce the claims of its unsecured | 
creditors by payments of at least | 
$5,000 a month, plus one half of} 
its net profits. 

.In an affidavit, counsel for the| 
U. S. company said that Quality | 
Steels had not resumed produc- | 
tion, nor paid back anything to its | 
creditors. 

The company’s plant was closed | 
about the middle of last Novem- 
ber due to lack of working capital. 
Quality Steels was incorporated 
in Ontario in 1947 to acquire the 
Federal Foundries & Steel Co, 


Man. Pwr. Comm. 


Aug. Use Up 37.9% 


Power purchased and gener- 
ated by Manitoba Power Com- 
mission during August was 37.- 
92% more than the same period 
last year, and totaled 17,300,226 
kw, h. General Manager W, D. 
Fallis stated, 

Hydro service was extended to 
five additional villages in 
August, Lake Francis, Oak 
Point, St. Laurent, Lundar, and 
Eriksdale, They are served by a 
recently-completed 33,000 volt 
line from Stonewall to Eriksdale. 

August activities included the 
completion of transmission lines 
which electrified farm areas in 
the Rural Municipalities of Tur- 
tle Mountain, Harrison, Saskat- 
chewan, Blanshard, Sifton, White- 
mouth, Richot, and MacDonald. 
Extensions were completed to 
farms not previously reached in 
the Rural Municipalities of Minto, 
Rosedale, Odanah, Stanley, 
Springfield, Richot, and Hanover. 
Transformer changes were made 
to substations at Minto, Killar- 
ney, Newdale, Melita, Gladstone, 
and Clear Lake, and distribution 


ichanges were made to improve 


hydro service at Portage la 
Prairie, Newdale and Melita. 
All contracts have been ob- 
tained from farmers in 42 areas 
and from residents of 25 villages 
which will receive electric serv- 
ice under the 1950 rural electrifi- 
cation construction program, Mr. 
Fallis announced, 


INVESTMENT | FOUNDATION 
LTD. has declared an interim divi- 
dend of 20¢ a common share, pay- 
able Oct. 15, 1949, to holders of rec- 
ord Sept. 30 and subject to the ap- 
proval of the Foreign Exchange 
Control Board. Hereafter the direc- 
tors will consider payment of divi- 
dends on the common stock at half 
yearly intervals, Secretary-Treas- 
urer J. D. Hopkins states. 


being reconstructed as rapidly as 
material and equipment can be ob- 
tained, it is stated. Approximately 
4,400 stations were added by this 
company in 1948. 


Plant Program 


For Canada Bread 


Canada Bread Co. has called 
meetings on Oct. 3 of the out- 


| standing 412% first cumulative 


redeemable preference shares | 
and a special general meeting of 
holders of the common shares to 
consider a change in company | 
capitalization. 

The proposal is to call the first 
preference shares for redemption 


| at $103 per share, plus accrued 


dividends, It is also proposed to| 
borrow in the form of first mort-| 
gage bonds, from which will | 
come cash for redemption of | 
preference shares. 

In recent mofiths directors and | 
management have been studying | 
advisability of extensive modern- | 
ization of plant and equipment. | 
It has been shown that such a| 
program could effect important 
advantages to the company 
through improved products at) 
lower production costs. 


, 


at the Kitchener-Waterloo In‘ 
ustrial Exhibition,-Sept 26 to 
30, duri et Se oaat ters 
eh ea nae 

Telephone? ration, 


economy. 
In his address Dr. Annett set 
down 10 rules for new investors: 
(1.) “Make certain of a — 


representatives of bond dealers 
doing a nation-wide business, 


dmpartiality. 

(3.) “Always keep in mind the 
four investment tests of safety 
of capital, adequate income for 
the risk assumed, saleability, and 
prospects for capital appreciation. 

(4.) “Keep informed on finan- 
cial and economic matters that 
might affect your investment 
position. 

(5.) “Make sure that you have 
the suitable temperament for in- 
vestment in securities—indepen- 
dence of mind, courage, and 
patience are the essentials. 

(6.) “If your investment fund 
is reasonably large, say over 
$10,000, consult with your invest- 
ment counsel on working out a 
long term investment formula 
plan of some kind. 

(7.) “Learn to accept losses for 
the sake of reaping larger gains 
eventually. 

(8.) “As a starter in taking on 
stocks, consider the mierits of 
mutual investment trusts of 
which there are several well- 
managed concerns in Canada and 
the United States. 

(9.) “Review your investment 
situation regularly to assess the | 
effects of tax changes on your 
position, i.e. the 1949 Federal 
budget which gave a 10% ex- 
emption to common stock earn- 
ings, the case of high coupon 
bonds nearing maturity which 
yield after tax less than lower 
coupon bonds of the same term) 
and grade. 

(10.) “Always remember the 
sage Wall Street advice: never 
buy anything for more than YOU 
think it is worth merely because 
you hope to find a bigger fool to 
sell it to at a higher price—and 
the other side of this counsel: 
never self anything for less than 
YOU think it worth becatise you 
hope to find a bigger fool to buy 
it back from at a lowér price.” 


Class “‘D” and Class ‘“‘E” 
Import Quota 


Interested in purchasing some 
Class “D” and also some Class 
“E” quota. 


BOX 270, 
THE FINANCIAL POST, TORONTO 


UNIVERSITY 
GRADUATE 


Bachelor sf Commerce — Post- 
graduate course taken at Uni- 
versity of Pennsylvania. Desire 
opportunity to show ability 
ue a sales training pro- 
gram leading to a junior execu- 
tive position. Young, energetic 
and enjoys responsibility, 


Apply Box 262, 
The Financial Post, Toronto 


Northern Electric 


COMPANY LIMITED : 


Announces the Appointment of 
Dominion Sound Equipments 
LTD. : 


BXCLUSIVE 


DISTRIBUTORS | 


for , 


NORTHERN ELECTRIC 
SOUND SYSTEMS 
and the MAGNAPHONE 
LOUDSPEAKER INTERCOMMUNICATION SYSTEMS 
for INDUSTRY AND BUSINESS 


All correspondence 


and further details 


write, phone or wire to 
6.6.66 e 
Dominion Sound Equipments 
LTD. 


Head Office — 4040 St. Catherine St. W., MONTREAL 
, Branches — Halifax — Saint John — Toronto — Winnipeg 
— Regina — Calgary — Vancouver 
The Big Three in Sound System Equipment 
NORTHERN ELECTRIC — WESTERN ELECTRIC —- ALTEC LANSING! surmerside Journal 


ad 


A Development Program 
To Increase Revenues 


The extensive road and bridge construction 
program carried on by the Province of New 
Brunswick in recent years is attracting increas- 
ing tourist trade from the United States and 
Eastern Canada and providing improved trans- 
portation facilities for the Province’s lumbering 
and industrial activity. 

As a continuation of this policy the Province 
recently created a new issue of Debentures, the 


proceeds of which will be used largely for road 
construction and the balance for the Provincial 


Electric Power Commission. 


We offer, as 


principals, the new issue of— 


- Province of New Brunswick 


314% Sinking Fund Debéntures 
To mature September 15, 1965 
Price: 99.25 and interest, to yield 3.56% 


A circular containing financial statements of 
the Province: will be forwarded upon request. 
Mail and telephone orders receive our prompt 


attention. 


Wood, Gundy & Company 


Toronto 


New York 


Montreal 
Ottawa Hamilton London, Ont. 
Regina Edmonton 


Winnipeg Vancouver 
Kitchener 
New Westminster — Victoria 

Halifax London, Eng. 


Are you interested? 


Executive with wide administrative and selling 
experience contemplates taking up residence in 
or near San Francisco, Cal. Will act as repre- 
sentative ‘Canadian. exporters. and business 
organizations. Best of references. 


APPLY BOX 264, THE FINANCIAL POST, TORONTO 


ADVERTISE IN 
CLASS ‘A’ WEEKLIES 


where your advertising gets closer attention 
from more interested readers 


* 
Ww 
BRITISH COLUMBIA 


Chiliwack Progress 
Duncan Cowichart Leader 
Kamloops Sentinel 
Kelowna Courier 
Penticton Herald 


Port Alberni West Coast 
Advocate 


Prince George Citizen 
Vernon News 
Westview Powell River News 


4 
ALBERTA 


Peace River Record-Gazeue 
e 


SASKATCHEWAN 


Estevan Mercury 

North Battleford Optimist 
Swift Current Sun 
Yorkton Enterprise 


* 
MANITOBA 


Dauphin Herald & Press 
& 


ONTARIO 


Arnptiot Chronicle 

Aylmer Express 

Barrie Examiner 

Cobourg Sentinel-Star 

Collingwood Enterprise- 
Bulletin 

Dunnville Chronicle 

Fort Frances Times 

Hanover Post 

Kenora Miner and News 

Kincardine News 

Listowel Banper 

Midland Free Press Herald 

New Liskeard Temiskaming 
Speaker 

Orangeville Banner 

Orillia Packet and Times 


Pembroke Standard-Observer- 
Bulletin 


Picton Gazette 

Renfrew Mercury 

Se. Mary's Journal-Argus 
Simcoe Reformer 
Tillsonburg News 
Trenton Courier-Advocate 
Walkerton Herald-Times 


* 
QUEBEC 


Beaticeville L'Eclaireur 
Drummondville La Parole 
Joliette L’ Etoile du Nord 


Rimouski L’Echo du Bas 
« Laurent 


” RouynsNoranda La Frontiere 


St. Jean Le Canada Francais 


Ste. Therese La Voix des 
Mille Hes 


Valleyfield Le Progres 
* 


NEW BRUNSWICK 


Hartland Observer 
Sc. Stephen St. Crofx Courier 
Sussex Kings County Record 


a 
NOVA SCOTIA 


Bridgewater Bulletin 
Kentville Advertiser 
Liverpool Advance 
Pictou Advocate 
Yarmouth Light 


PRINCE EDWARD 
ISLAND 


People who live in country towns and 
adjacent trading areas give much closer 
attention to the home-town paper than 
to any publication coming in from out- 
side. That's because the home-town 
newspaper is full of LOCAL news about 
LOCAL people and events — the news 
items that interest them most. 


It follows naturally that advertising in 
the home town newspaper gets closer 
attention, too! 


Your advertising in the 55 Class ‘A’ 
Home-Town Weeklies listed alongside, 
wilt be brought to the attention of — 


1,337,684 
PEOPLE 


Yes — that's the fotal population in the 


towns of publication and adjacent trad- 
ing areas of the 55 Class ‘A’ Weeklies, 
Most of the families which make up this 
population read one or other of the 
weeklies listed because the combined 
circulation of these well-conducted 
home-town papers is 211,698, with 
from 2 to 5 readers for each copy. 


And they are such substantial people 
— merchants, artisans, farmers, clerical 
workers, mechanics, professional peo- 
ple and, above alt, the housewives who 
spend the housekeeping money. 


Wouldn't you like your advertising to 
be read regularly by these fine people? 


In the towns and trading areas served 
by Class ‘A’ Weeklies there are 34,227 
retail outlets covering every field of 
merchandising. Many. of. these mer- 
chants Gre themselves advertisers in the 
home-town weekly and are fully co- 
operative with manufacturers whose 
advertising appears in the same news- 
paper. 


Next time you are making up a sched- 
ule, it will pay you to include Class ‘A’ 
Weeklies where your advertising —~ 
well-printed and positioned’ — gets 
closer attention from more interested 
readers. 


CLASS ‘A’ WEEKLIES OF CANADA 


A. Marshall, National Advertising Manager. 

Suite 1501, 302 Bay St., Toronto 

Eastern Representative—H. A. Sondison, 
432 Ontario St. West, Montreal. 


Western Representative—t.C.Way & Associctes, 
423 Hamilton St., Vancouver. 





Planning 

If you are engaged on the problem of making 

the most practical disposition of your estate, 

the Toronto General Trusts offers you a con- 

sultative service based on a broad experience 

with estates and trusts. This service comprises 

a careful review of your assets including your 

business considered in relation to the rest of the 

estate and an estimate of the probable amount 

of your Succession Duties. Based on this analy- 

sis our Officers can help you to set up a plan 

which will accomplish your wishes for your 

beneficiaries‘ in a practical and economical 

way. We invite your inquiries. 

We shall be glad to co-operate with your solicitor © 
and life underwriter in working out a plan for you; } 


THE 
. a \ - 
TORONTO'GENERAETRUSTS 
CORPORATION 
Head Office: 253 Bay Street, Toronto 
i ° 


‘ADMINISTERING ASSETS OF $300,000,000 


BAYVIEW 
HEIGHTS 


(500 Feet Above Sea Level) 


@ Well Restricted 


@ Water Mains, Macadam Roads, and Fire 
Protection—All in and Paid For. 


@ Direct drive to Downtown. 
car lines. 


@ $30.00 per foot and up. 


No street 


— Exclusive Agents — 


W. H. BOSLEY & CO. 
28 Adelaide St. W., Toronto 
Phone WA, 1031 


IN THE HEART OF 


VICTORIA, B.C. 


VALUABLE BUSINESS 
PROPERTY 


Choice corner site in the 
centre of main shopping 
district. High rental com- 
manded. Ideal for office 
block or stores. Approx. 
60" and 120’ frontage. 
Present two story bidg. for 
renovation or demolition. 


APPLY 


HAGAR & SWAYNE 
hk SWAY! 


LTD. 
626 View St., Victoria, B.C. 


ESTABLISHED OVER 35 YEARS 


Commercial and industrial properties. 
City and town houses, apartments, 
farms, country estates and summer 
properties. 

Connections in all large centres of 
Canada, United States, Bahamas, 
West Indies and specializing in Van- 
couver and Victoria 


TORONTO OFFICES 
Head Office — 320 Bay Street — AD. 566) 
Kingsway Office—2832 Bloor W.—LY. 7593 
North End Offiee—1045 Avenue Rd.—MA,. 4451 


After Susiness Hours 
Nights, Sundays ond Holidays 


FOR ALL OFFICES CALL AD. 5661 
24 HOUR SERVICE 


— — GIBSON BROS. 


Established 1910 
, REAL ESTATE BROKERS 
INDUSTRIAL — COMMERCIAL — RESIDENTIAL 
PROPERTY MANAGERS 
VALUATORS 


357 BAY ST., TORONTO 1 - ADelaide 0685 


DOWNTOWN CALGARY. Solid fireproof building on trackage 
occupies three floors and full basement, 37’ x 120’. Freight 
elevator, vault in basement, fully automatic steam heated and 
truck loading alley at front. Excellent for Office and Ware- 
house or straight conversion to Office building. Full price 
$60,000.00. 


18,000 FEET of Modern Office space available close in to 
downtown Calgary. 


CAMPBELL & HALIBURTON LTD., 
5T3-8th Avenue West, Calgary 


INDUSTRIAL SITE 


1,500,000 SQUARE FEET 
900 FEET FACING CANADIAN 
NATIONAL RAILWAY 
CAN BE DIVIDED 
NEAR PIE X BOULEVARD, MONTREAL, NORTH 


R. TURCOTTE 


MONTREAL 
978 RACHEL ST. 


‘ 


WI y Gov't Didn’t Allow 


Dollar to Find Own Level 


OTTAWA — Why did Canada 
strike a fixed rate for her dollar? 
Why didn’t Canada “let the dol- 
lar go free to find its own level’? 

Those questions were put to top 
Canadian financial authorities by 
The Financial Post. Here is the 
gist of their answers. 

We are still in the swirl of the 
greatest upheaval in exchange 
rates in world history, A fixed 
and assured rate for the Can- 
adian dollar is thus a most import- 
ant thing for all Canadian mer- 
chants and producers, Otherwise, 
in this kind of world, they would 
be in a day to day tangle of not 
knowing where they stood on buy- 
ing and selling contracts, 

A free rate only has validity 
for a country like Canada in a 
world reasonably free of trade 
and currency controls. World mar- 
kets today are confined by thous- 
ands of restrictions. Under those 
conditions, there wouldn’t be a 
chance for normal factors to de- 
termine a proper Canadian rate. 
In other words, any rate in such 
circumstances would be no less ar- 
tificial or more “realistic” than a 
rate set by government. Canada, 
they say, is far too small a coun- 
try and far too dependent on ex- 
ternal factors to try leading the 
world on any grand missionary 
scheme to rid the world of such 
controls. We would suffer much 
as a result and we would not af- 
fect the elimination of controls in 
other countries. 


And the reason: 


Canada couldn't contemplate a 
free rate without also removing 
import restrictions. If we did that 
in this kind of world, we’d lose 
our ability to influence the all- 
important direction of Canadian 
trade. 

The point here is that Canada 
tends toward an over-all imbal- 
ance in her trade. We tend to im- 
port more than we export. Thus 
without a fixed exchange rate or 
import restrictions, there’d be a 
scramble to buy goods in the 
United States to a point that would 
likely put a big premium on our 
dollar. 

Yet Canadian export markets 
are much more rigid or less elas- 
tic. We can’t sell a big export item 
like wheat in the U. S. market 
at any price, Therefore we would 
be likely to penalize big groups of 
Canadian producers; put them into 
unnatural patterns of trade; dis- 
rupt,unnecessarily and to no good 
purpose, the long time pattern of 
Canadian development. The free 
rate in France is, in fact, penaliz- 
ing thousands of “little people.” 
This is largely because the French 
Government can’t or won't take 
the administrative responsibility 
for policing an exchange rate 
which would be fair to all groups 
in the country. 

Another argument: 

The speculative element in 
Canadian exchange rate is tre- 


mendous. This is because our bal- 
ance of payment transactions 
reach the huge total of about $8 
billions a.year. That’s close to 
half our total national income. 


Growth of. an enormous industry 
solely gambling on fractional 
changes in a free exchange rate 
would be inevitable. 

There may come a day when 
trading conditions have stabilized 
enough to warrant Canada con- 
sidering a free exchange. Officials 
look wistfully towards that day. 

Meanwhile, the most they can 
wish for is that our currency were 
called something else than “dol- 
lar.” “If it were, we could es- 
tablish Canada’s currency on its 
own feet without the quite im- 
proper and confusing comparison 
with the U. S. dollar.” 


H. ERNEST PAUL 


has been appointed vice-presi- 
dent of Aikin-McCracken Ltd., 
Toronto advertising agency. 


Will Govt. Change Policy 


To Aid- Our Ships, Yards? 


OTTAWA (Staff) — Shipping 
and shipbuilding in Canada are 
two industries most directly af- 
fected by the devaluation news 
of the past few days. 


After allowance for the 10% 
Canadian devaluation, British 
and most European nations will 
now enjoy a 24% competitive 
advantage as compared with 
their position last week. 

As announced in the speéch 
from the throne, the government 
is planning “assistance to the 
shipbuilding industry and mer- 
chant shipping.” This is an ex- 
tension of the intention carried 
at the opening session last Janu- 
ary which mentioned only “ship- 
building.” 

So far as can be learned there 
has been no decision as yet as to 
exactly what type of aid and how 
much aid is planned. 

Certainly any plans the gov- 
ernment may have had before 
devaluation will now have to be 
reviewed. 


Hits Merchant Fleet 


This week’s devaluation news 
will affect more immediately the 
merchant shipping fleet of Can- 
ada. Unless the government is 
prepared to extend immediate 
aid, it now appears an open 
question as to whether Cana- 
dian firms will be able to meet 
the competition of nations which, 
competitive before, now have an 
additional 24% margin created 
by devaluation. 

Presently there is close to $15 
millions of funds held in escrow 
by the Canadian Maritime Com- 
mission for rebuilding of the 
Canadian merchant marine. It 
would require a major decision 
of government policy to now 


“Sindicos” Appointed in Spain 


To Control Barcelona Traction 


During a stormy meeting of 
creditors last Monday, three “sin- 
dicos” were appointed who would 
have broad powers over the man- 
agement of Barcelona Traction, | 
Light & Power Co. and the dis- 
position of its Spanish assets. The 
three men are reported to be 
representatives of Juan March, 
| Spanish financier, said to be be- 
| hind the moves against the com- | 
|pany. (The Financial Post; Aug. | 
| 20). 
Agents of National Trust Co., 
Toronto, representing Canadian, 
American, Belgian, British and} 
| French stockholders entered a/| 
| vigorous protest over the proceed- 
| ings and abstained from voting, it | 
is reported. 

In London, England, last. week 
a motion to prohibit intervention 
in the bankruptcy proceedings 
made on behalf of Société Inter- 
nationale D’Energie - Electrique 
;and a Canadian bondholder was 
refused: in high court by Mr. Jus- | 
tice Patrick Devlin. Reasons for | 
the decision are expected to be} 
given this week. (The Post, Sept. | 
17.) 


Another legal step in connec- 
tion with Barcelona's bankruptcy 
proceeding was also taken in Can- 
adian courts last week. Westmin- 
ster Bank, Ltd. of London, Eng- 
land has made a motion in the 
Supreme Court of Ontario for} 
leave to institute proceedings in 
connection with bonds of the Bar- 
celona Traction. 

The bank is trustee under the 
trust deed securing Barcelona’s | 
peseta bonds. As trustee it holds 


GREATER VANCOUVER WATER 
DISTRICT has sold a new issue of 
$1,500,000 3%, 344% and 342% serial 
debentures, dated Sept. 15, 1949 and 
due Sept. 15, 1951 to 1974, to a syn- 
dicate headed by Dominion Securi- 
ties Corp. Price was $98.688 or a 





cost to the municipality of 3.43%. 
Offering prices will be a 2.95% 
basis for 1951-59 maturities, a 3.25% 
for 1960-64 maturities, a 3.40% basis 
for 1965-69 maturities and a 3.50% 
basis for 1970-74 maturities. Pro- 
ceeds aré for the construction and 
the extension of the water supply 
lines to Port Moody afd to provide 
funds for the general expansion of 
the District's present system requir- 
ed under its agreements with the 
municipalities comprising the Water 
District. 


FOR 


Die and Metal Stamping Plant 


Old established firm, well organized, with the best of reputa- 
tion. Price $35,000 reduced for a quick sale. Owner retiring. 


first mortgage bonds of £2,640,000 
as security for their payment. 
These now are held in the form 
of interim bond certificates which | 
the bank wishes to exchange for | 
definitive bonds, The present mo- 
tion asks permission to institute 
an action for an order to bring 
about this exchange. 


If permitted, the action would 
be against J. G, Glassco, receiver 
and manager, of Barcelona, and 
the company. Hearing was ad- 
journed until Oct. 5. 


No Decision * 
Rent Controls 


OTTAWA (Staff) — So far as 
can be learned here, the govern- 
ment has made no decision yet 
regarding 1950 policy on rental 
control. 


It is expected that this matter 
will be under review shortly, but 
dollar and exchange problems 
have pushed rental policy into 
the background for the time 
being. 

One decision being pressed on 
the government is to have Ottawa 
seek immediately from the Su- 
preme Court of Canada a ruling 
as to whether the present federal 
legislation is ultra vires. 


Already a lower court judge in 


| Ontario has ruled the present fed- 


eral act ultra vires. The question 
is now up for appeal before the 
Supreme Court of Ontario. If the 
decision goes against the federal 
government, it is expected there 
will be an appeal to the Supreme 
Court in Ottawa. There may be 
an appeal no matter which way 
the decision falls. 


Thus it is being argued here 
that the government should move 
more promptly and remove pres-| 
ent uncertainty by seeking an im-| 
mediate decision from the highest 
Canadian court. 

However, nothing has been 
done here one way or another; 
nor by way of any other decision | 
as to what the government’s) 
policy will be after March 31,} 
1950. i 

Within the next week or 10 
days something more definite is 
expected. | 


SALE 


in Toronto as a going ‘concern. 


divert this in whole or part for 
expenditure in United Kingdom. 

But the new. competitive ad- 
vantage that accrues to U. K. 
shipbuilders as a result of de- 
valuation may well have put 
them in the driver’s seat; may 
well mean Canada’s disappear- 
ance for the time being from the 
world-wide competition of build- 
ing merchant craft. 

As matters work out this. may 
prove too pessimistic a view. 
But it is the view which the 
Canadian government will un- 
doubtedly have to take into con- 
sideration as it deals with the 
problem over the next few weeks, 


Government’s View 


Until. the devaluation crisis 
came to a head this weekend, 
the trend of government think- 
ing was towards merely provid- 
ing tax relief by way of more 
favorable terms for depreciation 
and maintenance write-offs. 

There has been opposition in 
the cabinet for some time. to 
earlier suggestions that the gov- 
ernment put up low-interest- 
rate loans for aid to Canadian 
shipbuilders. 

Whether this opposition will 
now disappear remains to be 
seen, Certainly the British have 
been putting up very strong 
arguments at Ottawa and Wash- 
ington that shipping is one im- 
portant area where they have an 
opportunity to increase their dol- 
lar earnings by reason of being 
competitive — even before de- 
valuation. 

Another point is that depre- 
ciation writeoffs are only effec- 
tive if a shipping company is 
making a profit. Even under 
present conditions, profits mar- 
gins in the industry have been 
few and far between. The new 
situation will aggravate this un- 
less there is some new approach 
at Ottawa. 


New Savings Bonds 


Go On Sale Oct. 17 


The Fourth Series of Canada 
Savings Bonds will go on sale 
Monday, Oct. 17, Finance Minister 
Abbott has announced. Terms and 
conditions will be identical with 
those of Series Two and Series 
Three. 

Bonds will be dated Nov. 1, 
1949, bear interest at 254% a year, 
mature Nov. 1, 1959, will be regis- 
tered in the owner’s name and 
may be redeemed at any time at 
any bank in Canada for full face 
value plus interest. Sales will be 
limited to $1,000 per person. 

Arrangements for the sale of 
the Fourth Series are being made 
by the Bank of Canada. Sales re- 
presentatives of investment firms 
and the staffs of branch banks 
and other savings institutions will 
comprise the national sales force, 
In addition some 12,000 business 
and industrial establishments will 
be provided with information and 
material to promote the payroll 
savings plan which has been such 
a popular feature since Canada 
Savings Bonds were first intro- 
duced in 1946. 


SIX MONTHS 
Copper Production 
$165,453.06 


We are interested in acceler- 
ating development plans that 
should enable a COPPER 
producing Mine to increase 
its present current output. 
Production records for the 
six months ended July, 1949 
. » « Gross income ¢arned 
amounted to $165,453.06, or 
an average monthly return 
of $27,575.51. Its poten- 
tialities should appeal to in- 
vestors. The facts you will 
be interested in are contained 
in the Company’s production 
report just released. 

A copy of this production 
report will be mailed to you 
on request. No obligation. 


W. D. LATIMER & CO. . 
LIMITED 
Members, Broker-Dealere 
Association of Ontario 
244 Bay Street, Toronto 1, 
ADelaide 8891 


W. D. Latimer, Pres. 
W. H. Wright, Secy.-Treas. 


(Private Wire to Montreal) 


Ont, 


Send me _ information ‘and a 
copy of COPPER PRODUCER'S 
production report, 





BOX NO, 234, THE FINANCIAL POST, TORONTO. 


Corp. Taxes 
Up in Canada 
For 5 Months 


OTTAWA (Staff) — Federal 
government accounts for the first 
five months of the year show 
revenues sustained at something 
better than expected levels. 


Best showing is from \corpora- 
tion taxes which nettéd $50.7 mil- 
lion in the same month last year. 
Cumulative returns. from cor- 
poration taxes in the five-month 
period are $245 million against 
$191 million in the same period 
in 1948, , 


Other increases in August were 
chiefly in revenue from customs 
import duties which netted $20 
million—a gain of 21% ‘over 
August, 1948. 


Over-all federal] revenue in 
August was $188 million, a drop 
of only 3% from August, 1948. 
For the first five months, total 
revenues were $1,067 billion, a 
drop of only $48 million from 
last year. 


Expenditures. rose $9 million 
to $147 million in August. This 
is more than accounted for by a 
$10 million rise in defense spend- 
ing and a $2 million jump -in 
family allowances. 

For the five-month period, 
federal spending has been $772 
million against $670 million a 
year ago. That leaves a budget 
surplus of $295 million against 
$445 million in the first five 
months of 1948. 


Nonbudgetary items (loans, ad- 
vances, etc.) for the first five 
months of the year were $97 
million, Of this, $50 million 
represents advances against the 
British loan—-now being paid out 
at a rate of $10 million monthly. 


FOR SALE 
Property owned by the Picard Estate 
located at corner of Main Ave, and 
McQuaig Street, Rovyn, Que. Ideal 
location for chain store firm. 
Inquiries Invited 
Apply to Picard Estate 
C/O J, SUREAU, BOX 504, ROUYN, QUE. 
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CANADIAN GOVERNMENT 
PUBLIC UTILITY 
AND 
CORPORATION SECURITIES 


BELL, GOUINLOCK & COMPANY 


ESTABLISHED 1920 


MONTREAL TORONTO 


WANTED 


Man with engineering and executive experience to 
fill position of general manager in Maritime plant 
doing ship repairs and sundry manufacturing. Must 
be familiar with all types of diesel engines. Excellent 
salary and future for the right man. Write giving 
experience, qualifications, references and salary ex- 
pected. All applications confidential. 


BOX 265, THE FINANCIAL POST, TORONTO 


WANTED 


Sales nianager for diesel division of large Maritime 
concern doing business in Maritimes and Newfound- 
land. Must be familiar with all makes and sizes— 
particularly General Motors and Caterpillar. Must 
be able to look after parts and service and run 
division generally. Apply stating experience, quali- 
fications, salary expected and references. 


BOX 266 THE FINANCIAL POST, TORONTO 


A FAMOUS JUDGE 
said... 


“The number of securities upon the market is very 
large. For a small investor to make an intelligent selection 
from these—indeed, to pass an intelligent judgment upom 


a single one—is ordinarily :mpossible. 


He lacks the ability, 


the facilities, the training and the time essential toa 
investigation. Unless bis purchase is to be little better 


a gamble, be needs the advice of an expert who, 


special knowledge with judgment, bas the facilities and 
incentive to make a thorough investigation.” 


— from a statement by the late Louis D. 
iate Judge, Supreme of che United States. 


Such an investigation will naturally give consideration to diver- 
sification—a cardinal principle of sound and successful investing. 


Many persons feel that their capital is too small to permit 
diversification of risk—yet there is a wayin which an individual with 
even as little as $100. to invest can diversify—a way which makes 


ber of strong Canadian Corporations. 


{ 
: it possible, through «2 single purchase, to obtain an interest in a num- 
i 
i 


Write for particulars 


.NESBITT, THOMSON & COMPANY, 


LIMITED 


38 King Street West, Toronto 


increases 


MAN-HOUR SAVINGS 
by 50% 


Cut down costly sick absenteeism in your firm— 
with Chrysler Airtemp “Packaged” Air Condi- 
tioning! It helps eliminate open-window drofts, 


ventilates stuffy, overheated rooms .. . 
Help yourself and your 


clean, healthful air. 


with 


staff to year ‘round healthier working conditions 
and increased efficiency with Chrysler Airtemp 
"Packaged" Air Conditioning! 


Ask your Chrysler Aittemp Dealer 
about the many profitable advantages 





of “Packaged” Air Conditioning. 


DEALERS FROM 
COAST TO COAST 


HEATING 
7 AIR CONDITIONING 


COMMERCIAL 
REFRIGERATION 


hs eet. 8) 


THERM-O-RITE PRODUCTS LIMITED 


Montreal Trust Bldg. 


Toronto, Ontario 
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The Editorial Page 


There Are No Outsiders 


The little barrier builders are busy again. 


Last week the Toronto Cartage Association 
urged local authorities to refuse licenses to out- 
side truckers for work on the big new rapid 
transit job. If there was any extra business from 
that 5-year $50 million project then the home 
boys should get it they argued. 

In the same city a few weeks earlier an oil 
industry labor union urged refusal of a permit 
to build a pipe line from Toronto to Montreal. 
The reason? Refined gasoline might be piped 
from Montreal and there would be less “work 
for Toronto refinery workers. 

Apparently the people who pass these resolu- 
tion and the petty minded officials who would 
accept them won’t be happy until these have a 
wall around every municipality in Canada. No 
outside competition what-so-ever, would be al- 
lowed to penetrate. Every local job, no matter 
how big or what it might cost, would be strictly 
reserved for the home team. 

What a fine unselfish way to build up a coun- 
try. Fortunately, however, it wouldn’t work. 

The only place where it would have the re- 


They Are Out of Step 
Four French cardinals one day last week came 


out with a pastoral statement criticizing capita-. 


lism as materialistic. They announced in ponti- 
fical tones that the Roman Catholic church was 
not joining .capitalism,in any. anti-Communist 
crusade and that the church was neutral in 
political conflicts. Some days before that Bishop 
Desranleau: berated the capitalistic system at a 
trade union gathering in Sherbrooke, Quebec. 
“Capitalism,” he orated, “is the cause of all our 
miséries. We must work against it—not to trans- 
form it; it is immutable; not to correct it; it is 
incorrigible.” 

These high dignitaries of the church should 
study the Pope’s official pronunciations on 
capitalism. They would seem to be out of step 
with His Holiness, who knows probably better 
than any other man what happens to Roman 
Catholicism in countries where capitalism and 
personal liberty has been ousted in favor of 
totalitarianisms. 

As far as denying that the Catholic. church 
would ally itself with capitalism in the present 
crusade, are they not aware that Pope Pius is 
Communism’s most active and articulate foe and 
that his stand stand against Marxism is world 
politics on the priestly level? 


Isolationism Is Not Dead 


European fears that super-nationalism is far 
from dead in the United States will not be 
calmed by the current fight in the American 
Senate. This centres around renewing the presi- 
dential power to negotiate reciprocal trade 
agreements. In leading the opposition Senator 
Robert Taft, who may well be the next re- 
publican candidate for president, stated that 
the State Department had displayed “a give- 
away attitude, or at any rate, a willingness 
to sacrifice U. S. industry and agriculture to 
purposes of foreign policy.” 

Senator Taft supplemented that with the de- 
-Claration that postwar easing of the United 
Statec tariffs had already done damage to oil, 
wool, pottery, glass, watch and bicycle indus- 
tries and there would have been more had 
world.supply conditions been normal. 

In the reciprocal trade agreements debate 
and in other speeches along trade lines Senator 
Taft has made it perfectly clear that he is for 
the greatest possible protection for American 
industries, Even if the most “hothouse” of these 
is likely to have to face some foreign com- 
petition, then he would not lower tariffs either 
visible or invisible, one single notch. 

Enlightened Americans have described the 
reciprocal trade agreements policy, under which 
the President can cut tariffs substantially with- 
out reference to Congress, as the greatest single 
advance the United States has made toward 
restoration of world trade. But not Senator 
Taft. To him any agreements like that lead 
straight to ruin. Unquestionably, he says they 
give “the President power to destroy any U. S. 
industry.” 

At a time when American industry was never 
bigger or stronger, never better able to look 
out for itself either at home or abroad, this 
sort of talk seems obsolete, to say the very least. 
But it does indicate clearly that Washington 
still faces a tremendous job of selling its own 

people the world trade solution it now offers 
abroad, namely that there must be an enormous 
boost in exports to the United States. 


Public Business and the Press 


Because an editorial of his criticized the pro- 
posal of the town council to hold a series of 
public-excluded committee meetings, a writer 
on the Cobourg Sentinel-Star was subjected to 
violent personal abuse by the local mayor. 

Among other things the mayor suggested that 
the writer was unfamiliar with the Ontario 
Municipal Act, which’ under certain conditions 
permits holding of closed meetings. The mayor 
may have been right in that opinion but he 
showed himself woefully wrong about the re- 
sponsibilities of the press and the conducting of 
public business. 

In this case a matter of vital public import- 
ance was to be discussed and one that concerned 
a substantial expenditure of public funds. At 
such meetings the public expects that the press 
will be répresented and that a fair and full re- 
port will be published in the local newspapers. 

When public officials attempt to conceal pub- 
lic business from the public there is bound to be 
criticism. And there should be. 


How Good Is Your Board? 


How good is your board of directors? How 
good are your men in business statesmanship? 
How good are they at sensing public opinion 
about your company and its products? How 
well do they comprehend the fundamental 
changes which have taken place over the past 
two decades in the climate in which business 
operates? 

Sumner Slichter of Harvard, one of today’s 
foremost interpreters of business, isn’t at all 
confident that the typical board of directors 
is what enterprise needs today. Writing in 
Fortune he says: 

“It is important, I believe, that the boards 

of directors become more representative-of a 

cross section of the community and include 

more leaders of opinion and persons who 
have first hand information about problems 
of the community—editors, farmers, profes- 
sional men, small businessmen, even preach- 


Sere fines + ott 


produces all its own raw materials, all its own 
food and every kind of manufactured product 
its citizens could desire. There are, of course, 
no such places anywhere, let alone in Canada. 
As for our big Canadian cities, they are any- 
thing but self-contained. They are merely a part 
of the whole country and absolutely dependent 


on the rest of Canada for their very survival.. 


Without the food and raw materials from the 
rest of the country and without the market the 
rest $f the country provides for the great bulk 
of urban manufactured products, our cities would 


\ shrivel overnight. They simply can’t exist with- 


out the continued support of the country as a 
whole, and when they attempt to reserve all 
the plums for thémselves they are directly in- 
viting retaliation that could soon become ruinous, 

It is ridiculous as well as grossly unjust for 
any Canadian municipality to attempt to ban 
outside competition, Everyone in Canada con- 
tributes to the growth of our big cities and any- 
one in Canada should be allowed to participate 
in any business that originates in these same 
places. 


ers, At present the directorates of most cor- 
porations consist almost entirely of officials 
of other corporations, plus a few so-called 
‘capitalists’\—that is, men who own large in- 
vestments but do not 4Girectly administer 
enterprises... . 

“The assumption has apparently been that 
only corporate officials, bankers, or large in- 
vestors are competent to make the kind of 
decision which directors have to make. For 
most questions which come before boards this 
assumption is probably correct, and I do not 
believe that nombusinessmen should be a 
majority on any board of directors. I would 
not care to own stock in a company which 
was Aeing run by amateurs. Nevertheless, 
in a laboristic society the boards of directors 
of corporations need to be more representa- 
tive of t community than the present 
boards, in order to help the manage- 
ments of corporations understand the view- 
points of the community and partly in order 
to give community leaders an insight into 
the way corporations are run and the prob- 
lems which they encounter.” 


The second part of Slichter’s reason for ad- 


vocating a new approach to board selection is 
particularly important. 


The loudest critics of business are people 


who know least about it. In many pulpits and e 


classrooms there is a steady drip of criticism 
and innuendo, There are sneers about profit 
greed and hard-heartedness. 

What. business hasn’t yet adequately done 
is to let the public actually see how it runs; 
to demonstrate convincingly where there are 
no profits there are soon no jobs. 


Poster Free Posts 


Fort Erie, Ont., took a step last week which 
will win wide approyal, though some politicians 
may not agree. A new bylaw prohibits post- 
ers, political or any other kind, on any of the 
munitipality’s utility poles. “It’s all part of our 
beautification drive,” explained Mayor Ziff. 

Most people, we think, will agree with Mayor 
Ziff that. the bulk of these posters are far from 
beautiful. Especially is this true after the wind 
and rain and sun have played with them for a 
week or two. 

Although the last election was over months 
ago, thougands of these frayed appeals are still 
to be seen tacked to poles and roadside trees. It’s 
too bad that some bright person hasn’t invented 
a political poster that would disintegrate and 
disappear the moment the polls closed. 


If the Packer Took Nothing 


Few industries escape a lot of unjust criti- 
cism when prices start to fluctuate. But the 
unhappy meat packer who operates between 
producer and consumer gets a double dose. 

When meat prices are high a lot of consum- 
ers talk darkly about packers’ profits. When the 
pendulum swings the other way the same sort of 
thing comes from some of the livestock pro- 
ducers. An editorial in Swift’s News proves both 
parties wrong. It points out: 

“If Swift & Company remitted its entire 
earnings to consumers, they would be able to 
buy $5 worth of meat for about $4.94. If the 
company remitted its entire earnings to the 
producers of livestock, the farmer’s income 
would be increased but little. On-a 1,000- 


pound steer the producer would realize about 
$294 instead of $290.” 


Last year total earnings of Swift amounted 
to almost $28 millions. While this looks like a 
lot of profit, what the public overlooks is the 
percentage of this to sales. To make this profit 
an enormous amount of business had to be 
handled and the profit per dollar of sales was 
extremely small. 

Actually in the case of Swift’s sales amounted 
to $2,361 millions and gave the company an 
average profit of one and two tenths of a cent 
on each dollar of produce sold. 

For Canada Packer’ the profit margin last 
year was still smaller, actually slightly less than 
nine tenths of a cent per dollar of sales, accord- 
ing to the annual report of reviewed in The 
Financial Post last week. 

Only large and successsful firms indeed can 
hope to operate on such narrow margins. 


How Can They Compete? 


How. can a privately owned business com- 
pete with a publicly owned business? That 
question is answered for Winnipeg Electric Co. 
by W. H. Carter, president and general man- 
ager, as follows: 

“We, of course, have to overcome the handi- 
caps we encounter such as the amount of 
business which automatically goes to the 
publicly-owned utility from the various civic 
departments, including schools, etc, which 
requires no selling effort and no sales depart- 
ment costs on their part. In addition, people 
doing business with civic departments some- 
times find that it helps to give business to the 
publicly-owned utility. 

“Notwithstanding this and the fact that we 
are taxed on a heavier basis than any muni- 
cipally-owned utility, we have no trouble in 
getting plenty of business because we have a . 
multitude of friends who still believe in the 
free enterprise system to whom we give 
prompt, dependable service coupled with con- 
tinuous courtesy and co-operation, That com- 
bination will always produce business, even 
under the handicaps mentioned above.” 


The provision of courteous dependable serv- 
ice has always been and will be a strong selling 
point for any organization, This is something 


which everyone in business should remember. 


.motest chance of success would be one which. € 


trains, planes, boats and hotels in 


Victoria, Vancouver, Edmonton, Cal- 
gary, Regina, Winnipeg and Toronto. 
He flung it on to sofas, chairs and 
floors. But he never had a moment's 
leisure in which to open it. 

Finally, after making three 
speeches in Toronto he spent a quiet 
evening with us. He said, “I must 
give you a copy of my new book. It’s 
in a parcel I haven't had a chance 
to open. But I'll make a point of 
opening it tonight.” 

Bax opened the parcel. There were 
no books in it—just two bottles of 
champagne. The last we saw of him 
he was still wondering (a) Who had 
wished him. so sparkling a bon 
voyage, (b) where the books were. 


FOLLOWING UP an = announce- 
ment of increased air service between 
Winnipeg and Ghurchill, we receiv- 
ed from H, B. Main, Director of Sales 
and Traffic, Canadian Pacific Air 
Lines, a neatly printed card, It states, 
“We are informed that the privilege 
of private sport fishing for white 
whales cannot be secured.” 

We know that a fair number of ad- 
venturous sportsmen, mainly from 
the U.S., have been flying up to 
James and Hudson’s Bays to fish, But 
so far our vigorous research has 
yielded no trace of anyone who has 
the remotest desire to catch a white 
whale, or would know what to do 
with one if he hooked it accidentally. 
All we have come across is a vague 
rumor that a newspaper reporter, 
seeking color on a James Bay fish- 
ing boat, harpooned a small whale. 

All this recalls what happened 
when, earlier in the year, The Post 
ran a story on plans for a hunting 
and fishing club in the Far North. 
It’s heading was “Want to Fish or 
Shoot Polar Bears?” Forthwith there 
came from the Deputy Commissioner 
of the Administration of the North- 
west Territories a letter which polite- 
ly but firmly pointed out that the 
hunting of polar bears by nonresi- 
dents in any part of the Northwest 
Territories, is unlawful. 

* ” * 


A COLLEAGUE of ours, back from 
a U.S. trip, relates the case of a 
hinterland merchant to whom a 
travelling salesman had sold a quan- 
tity of goods. When they arrived 
they were badly damaged and the 
merchant returned them. For rea- 
sons unknown, the wholesale house 
tried to collect the bill by drawing 
a sight draft through the local bank. 
It was. returned unhonored. The 
wholesaler wrote the postmaster 
about the merchant’s financial status. 
The postmaster returned a laconic 
“o.k.” By return mail the wholesaler 
asked the postmaster to recommend 
a lawyer to collect the amount. The 
following reply was received: 
“The undersigned is the merchant 
to whom you attempted to palm 
off your goods. The undersigned 
is the president and owner of the 
local bank to which you sent your 
sight draft. The undersigned is the 
postmaster to whom you wrote and 
the undersigned is the lawyer 
whose services you sought to ob- 
tain. If the undersigned were not 
also the preacher of the local 
cures he would tell you to go to 
el).” 


F, E, THOMAS, of Erwin Wasey 
of Canada, Ltd. writes expressing 
astonishment over our failure to rush 
to the defense of the bow tie. He 
knows we have .worn bow ties ever 
since we left school. And he quotes 
from The Post’s London Calling an 
item commenting on a news report 
that made-up bow ties are to be 
issued to postmen in some parts of 
Canada. Correspondent “Adelphi” 
said that to the Englishman this was 
profoundly shocking. He hoped the 
news was without foundation, for he 
thought it unjust that a useful public 
servant should have “this comical 
indignity” forced upon him. 

What Mr. Thomas overlooks is the 
fact that it’s the made-up bow tie 
that horrifies the English. The kind 
that requires no skill in the tying; 
snaps on with a hook and eye on an 
elastic band. We, too, sniff at that 
species of neckwear. 

The reason we wear a bow tie— 
which we bow ourself, Mr. Thomas— 
is that we never have mastered the 
knotting of a straight tie so that it 
stays up under our collar. 


Stop Me If- 
Jones:. Look at that bunch of cows! 
Smith: Not bunch, herd. 
Jones: Heard what? 
Smith: Herd of cows. 
Jones: Sure, I've heard of cows! 
Smith: I mean a cow herd. 
Jones: What do I care if a cow heard; 
I didn’t say anything I shouldn't have. 
. * +. 


Her ‘husband being slightly indis- 
posed, a young and inexperienced wife 
attempted to take his temperature, and 
in a state of great excitement, scribbled 
a note to the doctor: 

“Dear doctor—Please come at once, 
My husband’s temperature is 136.” 

The doctor replied: “Dear madam— 
The case is beyond my skill. Send for 
the fire engine.” 


Cartoon by Grassick.. 


“YOU'VE STILL GOT TO GET THE BIG FELLOW” 


Post Scripts 


Heads Insurance Body 
Tall, aggressive, genial, John Allan 
Young has been elected president of 
the Association of Superintendents of 
Insurance of the Provinces of Can- 


ada. 

The _ ASIPC, 
though it sel- 
dom makes the 
headlines, has 
an importance 
in Canadian 
business affairs 
that far trans- 
cends its small 
membership. 
Through it is 
initiated most of 
the  imsurance 
legislation and 
regulations in 
the different 
provinces. 

Possibly its greatest achievement 
in its 32 years history had been secur- 
ing uniform insurance laws in the 
common law provinces, affecting all 
classes of insurance except marine. 
This alone has been of considerable 
advantage to both buyers and sellers 
of insurance. 

Its big job at present is revising 
the fire and casualty insurance laws 
of the provinces having the uniform 
insurance act in force, Quebe¢ also 
plans to draft a new insurance act 
and it is hoped that when both Que- 
bee and the common law provinces 
fillish their revisions, the Quebec act 
and the laws in the other provinces 
will be practically uniform in prin- 
ciple. ; 

Young was born in Glasgow, Scot- 
land, about 54 years ago; came to 
Canada in 1912 and began farming 
at Blaine, Sask. In 1916 he joined the 
Canadian Expeditionary Force and 
served overseas. With his health seri- 
ously impaired, he spent 18 months 
in hospital; on discharge took a course 
in municipal administration and then 
became secretary treasurer for Hills- 
dale municipality near Freemont, 
Sask. There, along with his municipal 
work, he built up an extensive insur- 
ance, notarial and conveyancing busi- 
ness. 

He remained at Freemont until 
1935 when he took the rural munici- 
pal secretary’s post for Perdue 
municipality just west of Saskatoon. 

But the political field called and in 
1933 he was elected to the Saskat- 
chewan legislature. In 1941 he en- 
listed in the RCAF serving as signals 
officer. Young held his seat until the 
1944 provincial election in which he 
did not run. He was popular with 
his fellow members during his term 
of office. In 1946 he was made super- 
intendent of insurance and fire com- 
missioner for Saskatchewan. 

Despite his 37 years in Canada, his 
speech leaves no doubt of his Scottish 
birth. When he can find time he en- 
joys a bit of fishing. 


MR. YOUNG 


First of His Kind 


First permanent lieutenant-govern- 
or of Canada’s 10th province, is 
one of Newfoundland’s outstanding 
soldiers, lawyers, sportsmen and busi- 
ness executives. He is Sir “Leonard 
Cecil Outerbridge. He takes over 
from Sir Albert Walsh (chief Justice 
of the Supreme Court) who has 
filled in on a temporary basis since 
Newfoundland came into confedera- 
tion last spring. 

A Newfoundlander, born in Ashe- 
ville, North Carolina, where his 
mother was vacationing, Sir Leonard 
was a disappointment to his father 
who had wanted a daughter and not 
another son. But Sir Leonard 
would certainly not be a disappoint- 
ment to his father today. 

He began his education in New- 
foundland, then attended Marlbor- 
ough College, England, and from 
there went to the University of Toron- 
to where he graduated in Political 
Science. He then attended Osgoode 
Hal? Law School and was called 
to the Bar of Ontario in 1914. A year 
later he married Miss Dorothy Wini- 
fred Strathy of Toronto. 

In the first world war he fought 


with the Canadians, Returning to 


Newfoundland afterwards he joined 
the firm of Harvey & Co., now ap- 
proaching the second century of op- 
erations in Newfoundland, and one 
of the island’s biggest firms. Its pros- 
perity is due in no small part to the 
efforts of Sir Leonard, now one of 
the senior directors. 

The new Lieut.-Governor has been 
active in many phases of business life 
in St. John’s. He hag acted as Presi- 
dent of the Newfoundland Board of 
Trade, Chairman of the Employers’ 
Association, Chairman of the New- 
foundland Committee, the Newfound- 
land Exhibition at Wembley, Hon- 
orary Private Secretary to succes- 
sive Governors of Newfoundland, 
member of Newfoundland Fisheries 
Research Commission. During the sec- 
ond world war he was placed in com- 
mand of civil defense of the St. 
John’s area, at a time when this port 
was a vital link in the chain of con- 
voys traveling from Canada to Britain. 
For ‘this work he was knighted. 

Still active in sports Outerbridge 
won the Canadian Amateur Squash 
Racquets Championship, and repeated 
this performance after the war. Twice 
he won the Lawn Tennis Champion- 
ship of the Lawn Tennis Club at St. 
John’s, For many years he has been 
on the Board of Governors of Bally 
Haly Golf and Country Club at St. 
John’s, and on occasion has reached 
the finals in the Club Championship. 
He maintains, however, that his fav- 
orite club and sport is the Curling 
Club, despite the fact that he admits 
he is no better than an average curler. 
He is a keen salmon fisherman and 
shot. ie 

The Outerbridge name has been 
well known up, down and off the 
Atlantic coast since early in the 17th 
century. Originally settled and in the 
shipbuilding business in Bermuda, 
branches of the family were estab- 
lished in Newfoundland, Nova Scotia, 
New York and Philadelphia, 


CWNA Head 


A third generation newspaperman 
was elected head of the Canadian 
Weekly Newspaper Association at 
Jasper recently. He is Roy Bean, 
publisher of the Waterloo (Ont.) 
Chronicle and managing director of 
the Bean Printing and Publishing 


Co. 
If all goes well, the Chronicle will 
soon be celebrating its hundredth 


anniversary. It was established by 
Roy Bean’s grandfather in 1856 and 
ever since has been growing stead- 
ily with the community. Indeed 
its work now extends beyond that 
for other newspapers, magazines and 
periodicals are published in the 
Chronicle plant. Since 1939, when 
he was just 27, Roy Bean has been 
in full charge. 3 : 

On the large metropolitan news- 
papers there are plenty of people 
who have seldom if ever strayed 
out of their specialist fields. But the 
weekly newspaperman is different 
He must have experience in all 
branches of the business if he is to 
be a successful publisher. And he 
must have wide community interests 
too. In all respects Roy Bean can 
claim the necessary qualifications 

While attending school in his 
native Waterloo he was also spare 
time reporter on what was then his 
father’s paper. Later came a_- full 
time job in the same line. To round 
this out he sold advestising and 
subscriptions, made layouts, did 
some drawing arid dabbled with 
photography. He put in a spell in 
the stereotype room of the old Daily 
Telegraph of Kitchener, set type, 
washed the presses and even swept 
the floor. & 

Community activities 
active membership in the local 
Chamber of Commerce, Kitchener- 
Waterloo Rotary and the Waterloo 
Young Men’s Club. 

Like his business experience, 
Bean’s recreations are also varied. 
He likes to ride horses at any time 
and also to take a few pictures. When 
he is not skeet shooting in winter 
he is’ skiing or woodworking. The 
rest of the year he tinkers around 
with a power boat and does a little 
fly fishing for trout. 


include 


What Others 
Are Saying 


Editorial of the Week 
We Must Have Competition 


Edmonton Journal 


Unless; we wish to abandon the free enterprise 
system, Or fatally undermine it, we must continue 
to safeguard the interest of the consuming public 
—which means the whole public. The great bulk 
of our laws were designed ‘to this end, and any 
group which comes seeking restraint of competi- 
tion should receive a very short answer, Prac- 
tically all of these selfish interests believe in 
competition—for the other’ fellow; they should 
practice it themselves. 

Any law on our statute books which runs 
counter to the basic principle of competition in 
business runs counter to the mass of our laws 
and could only have been enacted in a moment 
of panic. 

The danger of retail code provisions of the 
Alberta Trade and. Industry Act being misused 
in restraint of trade is ever present. It should 
be repealed, or every provision of it which tends 
to the’ elimination of competition in business 
should be deleted. 

If and when business in Alberta should become 
so shiftless and incompetent that it coula only 
survive without competition, the consuming public 
would be thoroughly enslaved. Certainly the 
mass of the people in such a circumstance would 
have little reason to preserve such an economic 
system of exploitation. Business and the “system” 
would collapse together and what would take its 
place would be well deserved by those whose 
short-sighted and unwise selfishness had brought 
about the disaster. . 


Other People’s Views 


B, C. SHOULD follow the example of Alberta 
and Ontario and make a drive for selected im- 
migrants from Europe, urges the Vancouver Sun, 
especially from the Netherlands. “Let’s have some 
good solid Dutch farmers in B, C. They want to 
come and the province can use them.” : 


NOT QUOTAS but more people are needed on 
this continent states the Guelph Mercury. “When 
the United States needed people there was no talk 
of quotas. Canada is in much the position of the 
aa States of three-quarters of a century ago. 

e have a huge country, enormous untilled agri- 
cultural areas and other undeveloped resources. 
We need people. Yet we talk quotas.” 


VARIOUS WAYS in which it is difficult for 
Canada to compete with the U. S. in attracting 
tourists are listed by the Ottawa Journal. “But,” 
it says, “this country should be at least rich 
enough and proud enough to get itself decent 
roads—-and shrewd ehough to know that good 
roads are a necessary overhead of a prosperous 
tourist business.” 


THEY WANT OIL quickly says the Edmonton 
Journal of the eastern Canadian market and for 
that reason the short route through the U. S, for 
the new pipeline is favored. “By allowing con- 
struction of the line to Duluth, Ontario will be- 
come a market for Alberta oil a year sooner than 
would be the case if the terminus were at Fort 
William or Port Arthur, and Alberta needs the 
Ontario market if oil production here is to eon- 
tinue to expand.” 


SPLINTER GROUPS among our political 
parties, advises the Montreal Star, , “would 
do better to abandon their separate organiza- 
tions and pretensions in the House of Commons 
and submit themselves to the caucus and whip 
of one or other of the two national parties. They 
will not only perform a useful service to Canada 
by doing so, they would also (though this they 
may find hard to believe) do more to advance 
their own legislative programs. Their insistence 
on separatism is a source of weakness to the 
causes they want to serve. It must be hoped it 
does not stem from the personal pride or ambi- 
tions of self-seeking individuals inside these tiny 
groups who refuse to merge their identity in the 
larger groupings.” 
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. What Devaluation Means to Industry 


Trouble For Our Textiles? 


Sales of British textiles in 
are now well above pre- 
volume and about 3% 
over prewar in value. So 
dev tion is likely to 
further increase the British 
itive advantage in the 
Canadian market, Textile men 
were hoping that Canada might 
devalue 15% which they felt 
would leave the Canadian in- 
dustry in a stronger competitive 
position. 
Canadian textile wage levels 
exceed the British by a wide 
and the low tariffs on 
és are now substan- 
tially nullified by the new ex- 
- ehange rates. Textile men be- 
lieve that theirs, more than all 
other Canadian industry will feel 
the impact of the British move. 
It is problematical whether 
there will be any appreciable 
change in consumer prices of 
British goods. While: their costs 
are relatively low, they will face 
some increase in raw material 
prices when current stocks are 
used up. Textile men say that ex- 
perience has been that British 
textiles in Canada have usualiy 
been priced at or just under, the 
maximum obtainable and with 
little regard for costs. If this is | 
continued the result will be that 


they will take more business at 
just under former com 

levels by advancing their export 
prices. 


The sterling area sold over $30 
millions of raw materials to the 
Prem, Nor industry in 1948. 
Devaluation of sterling might 
have reduced the cost of these 
materials to Canadian mills but 
there have already been advances 
in the primary market prices of 
these, such as wool. Raw mater- 
ials are, in any case, less than 
one-half the cost of textiles, 

Devaluation of the Canadian 
dollar will bring automatic in- 
crease in the price of raw mater- 
ials such as cotton and chemicals: 
which are paid for in dollars. 
These are important components 
of cost in many branches of the 
industry. There is little room in. 
the Canadian price structure for 
absorption of the higher costs, 
textile men say. 

Canadian dollar devaluation 
will also result in higher landed 
prices for U.S. textiles which 
will have the efféct of reducing 
the volume of goods allowed in 
under import quota which 1s 
fixed on the dollar value. 
Whether these quotas will be ad- 
justed accordingly is not known 
yet. 


Cheaper Holidays in Europe 


Canadians should “winter” 
more cheaply this year in Ber- 
muda and the British West 
Indies; get more for their holiday 
dollar in United Kingdom and 
Europe. Next summer Americans 
will find better vacation value by 
motoring north to the land of the 
“91 cent dollar.” } 


These twin results are to be| 
expected from this week’s cur- 
rency devaluation. 


The $150-a-year ration for} 
pleasure travel in the United | 
States is unchanged — and, in- 
cidentally, the Foreign Exchange | 
Control Board explains _that 
you're entitled to $150 in U.S.! 


funds rather than Canadian. 
You'll pay $165.75 Canadian now 
to get it. 

Because of proximity and be- 
cause of a climate which offers 
an alternative to Florida as a 
“wintering spot,” Bermuda and 
British West Indies (Nassau, 
Jamaica, Barbados, Trinidad, and 
a number of lesser known 
islands) stand to receive the 
greatest influx. 

In theory at least, the Cana- 
dian traveler is going to pay, only 
$3.08 Canadian for what he for- 
merly had to pay $4.04 Canadian. 
In actual practice, there may be 
a few wrinkles on rates, but-they 
remain to be clarified, 


Lower Price of British Shoes 


Prices on leather footwear and | 
other leather goods are not ex- | 
pected to be increased by British 
manufacturers, hence Canadians | 
should get most of the 23% sav- | 


products in Canada a further shot 
in the arm. , 

Last year the British sold $1.2 
millions worth of shoes (200,000 
pairs) and another $300,000 
worth of other goods in Canada. 


ing as a result of devaluation./They hope to increase this by 
The Argentine is a major source | four times in 1950, Canadian pro- 
of supply for the U.K. industry, | duction of footwear of all kinds 
and its position has not yet been | in 1948 totaled 32 million pairs. 


clarified. Price of Argentine 


UK to Sell More Jet Engines 


Aircraft men think pound de- piston engine 


valuation will give British plane- 
makers an excellent opportunity 


for cracking both the U.S. and 
particularly 
commercial | j 


Canadian markets, 
with some of their 
jet models. Devaluation means 
that at least one British jet plane 
is now competitive with the latest 


planes in’ Canada 

and the U.S.. 
Similarly Canadian - 

tion may help Canadian manufac 

turers competing 

manufacturers, But 

is most favored by devaluation, 


in view of the advanced stage of 
their jet craft industry, 


$10 Million Newsprint Prem’m 


Newsprint producers take the 
view that currency. devaluation 
will not have much effect on 
their competitive situation in the 
U.S. or other markets. Most im- 
portant from the industry and 
earnings standpoint is the 10% 
premium which. manufacturers 
will get from export sales, Rough 
estimates place possible premium 
over the balance of the year at 
$10 millions, provided the price 
remains at present level of $100 
a ton €U.S.).-If competitive con- 
ditions demand it, newsprint 
manufacturers could cut prices 
nearly 10% and be es well off 
from an earnings standpoint. 

While devaluation of the pound 
sterling has increased the cost of 
Canadian newsprint to sterling 
purchasers, it is felt that most of 
these customers have already cut 
their orders to an extremely low 
level. It does mean, however, that 
Scandinavian newsprint is likely 
to gain a competitive advantage 
in sterling markets, Scandinavian 
production is not however, able 
to satisfy the demand even of the 
sterling markets. 

There is a question, however, 
whether Canadian manufacturers 
may not cut the price to sterling 
markets. 


In the U.S, market, Scandina- 
vian newsprint will also have 
price advantage, but the 
available from this source is not 
enough to have an important 
|effect on Canadian sales. There 
have been reports that Swedish 
newsprint already has been of- 
fered at $20 below the contract 
price. Scandinavian newsprint 
was able to find a market in the 
U.S, before devaluation at the 
contract price of $100 a ton, thus 
it is reasoned there is no need 
for Scandinavia to take $20 a ton 
less now merely because of de- 
valuation, until such time as 
supply-demand conditions war- 
rant it. 

It is felt that the level of U.S. 
and Canadian demand is a much 
bigger factor in the newsprint 
picture than currency valuation, 
If, as some anticipate, Canadian 
newsprint production is cut back 
to say 95% of capacity, it will 
be due to the supply-demand 
condition rather than to currency 
changes. 

Devaluation of the Canadian 
dollar miay help offset such a 
'modest decline in production, it 
lis felt. 


Scandinavian Pulp Gets Edge 


Devaluation of the pound and 
European currencies puts. Cana- 
dian woodpulp at a competitive 
disadvantage in both sterling and 
dollar markets against Scandina- 
vian pulp, Canadian pulp will 
have a 10% advantage over U.S. 
pulp producers in the U.S, mar- 
ket, and other markets. 

Since B.C, pulp producers have 
been among the leaders in reduc- 
ing prices over the past few 
months, it is unlikely that 
Scandinavia will now take the 
lead in reducing its prices al- 
though it is in a better position 
to do so. European countries, 
however, are still as anxious to 


earn as many U.S, dollars as 
possible thus will unlikely be 
willing to sell for less than the 
|going market price. 

The pulp market is today. 
highly competitive, however, so 
it is possible that both Canadian 
and European producers will take 
whatever advantage they~ can 
from currency devaluation, Cana- 
dian producers are likely to en- 
counter difficulties’in selling in 
United Kingdom and Europe, 
| but should be able to hold their 
own in United States. But de- 
valuation will not be likely to 
stimulate pulp production in 
Canada at the present time, 


| 


More UK WindowGlass Coming 


For. American materials in 


{wood, hardware and fixtures 


Present indications are, British | housebuilding and construction| “isn’t worth mentioning,” con- 


| 


hides was fixed under the U.K.|sources say, that shoes, luggage | we'll pay about 10% more, In the 
meat agreement. If Argentine de-|and handbag prices quoted by j}average house the U.S, content|; Wir 
values, practically all raw mater-|the U.K. manufacturers will re-| is less than 1% of cost, so, except | big item. We make relatively 


ials for British leather industry main stable, although there may|in the case of a big office build- | little. 


tractors say. 
Window glass, however, is a 


Expectation in some 


will be purchased at roughly the|be some increase in prices on|ing or bridge using heavy struc- | Quarters is that we'll see more 
same prices as before in sterling, |fancier types of handbags on/| tural steel shapes of a size not |0f the British product, less of the 
will help manufacturers to hold | which some of the raw materials! rolled here, the added cost for|American. More British cement, 


the price line, give sales of their are purchased in dollar areas. i. U.S. steel, 


brick, cement, hard- 


Jt casts tess... 
lo get more ! 


Today’s price-conscious economy demands 
closer scrutiny of budgets to get the most from 
your sales dollar. 


Ju Montreal 


Your media dollar goes farther 
in the Montreal Star simply be- 
_cause you get full coverage of 


the English market 


— greater 


dealer and consumer response 
— greater reader impact — plus 
the lowest milline rate of any 


paper in its field. 


If you buy on the basis of Facts, keep those in mind! 


‘And if you want additional facts on 
the Montreal Star and the market it 
serves just drop us a line. 


The Montreal Daily Star 


“Canada's Greatest Newspaper” 


MONTREAL 


CANADA 


less from the U.S., also may ap- 
pear next building season, though 
cement imports are small rela- 
|tive to total consumption. 


How Importers, 


| Exporters 


‘SeeDevaluation 


How do Canadian traders view 
devaluation, over-all? Here are 
the views of the Canadian Ex- 
porters Association and the Cana- 
dian Importers’ Association as 
stated by their presidents: 

W. D. Jewett (Exporters): 

While, from a short-term stand- 
point devaluation will cause 
some dislocation in Canada’s 
| export trade, the first practical 
and effective steps toward con- 
vertibility the world over and 
freer trade between nations, have 
been made. The more realistic 
new values are a constructive 
step to the ultimate solution. 


Because of unbalanced trade 
and consequent dollar shortages, 
many Canadian exporters have 
been practically shut out of 
| sterling area markets and other 
areas such as most of the Latin 
| American countries. Prices of 
our exports now drop in terms of 
| the U. S. dollar and'rise in terms 
of the British pound and certain 
other currencies. 

Immediately this is neither a 
help nor a hindrance because 
these markets still lack dollars. 
The effect on Canada’s export 
trade will be the net result of 
| this change in price structure 
when balanced against the now 
greater ability of other countries 
to earn dollars. Only time can 
tell what this net result will be. 

George Muir (Importers): 

As matter of general principle 
| we welcome devaluation of the 
pound sterling and the Canadian 
dollar, since development of 
| multi-lateral trade is the solu- 

tion of the world’s trade dif- 

ferences and devaluation is a 

step in this direction. 

“There is every reason to be- 

lieve that the effect of devalua- 
| tion of the pound in the. broad 
| general picture will place U. K. 
| exporters in a better competitive 

position. 

“Devaluation of the Canadian 

dollar will, of course, result in 
| the rise in price of goods which 
originate in the United States.” 


SUDBURY CONTACT MINES has 
' extended for three months Sept. 9 
| installment on 40,000 shares at 10 
| cents a share and each subsequent 
|installment under agreement with 
gs Exploration & Development 
0 
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Devaluation: Then aud Now 


In U.S. 


In U. K. 


British 
£ 
U. Ss. 


$ 


In Canada 


In U.K. 


In Canada $4.03 


In U.S. 


Before 
Devaluation 
Bought: 


$1 


_ Now 
Buys: 


4s11.2d 685.9d 


“” 


$4.03 $2.80 


$1 $1.10% 


4s 11.2d 7s 1.7d 


Expect More Timber Exports 


“No damage” and “may benefit 
the industry as a whole” sum- 
marizes the reaction of timber 
producers and traders. Despite 
what is for them in effect a 25% 
rise in Canadian prices, British 
and other sterling buyers are be- 
lieved talking new orders. The 
question is: “Do they see the dol- 
lars to spend or commit now in 
anticipation of higher dollar earn- 
ings from sterling devaluation?” 
Many exporters think so; see new 
“post-devaluation” orders soon to 
be placed for overseas shipment 
of Canadian lumber much closer 
to the recent level of buying than 
had been forecast up to now. 


Feeling in the timber trade here 
is that the U. K. currency experi- 
ment will be successful—that Bri- 
tish producers will export so 
much more than is neeged to off- 
set devaluation — that their buy- 
ing in hard currency countries 
will hold or increase in some 
lines. 

Nobody yet, of course, knows or 
will talk volume and price of 


Canadian prices “must be shaved 
pretty close” but betting is the 
new 10% differential will win 
Canada U. S. orders for construc- 
tion grades in “important vol- 
ume.” x 

That, if realized, would tend 
to firm prices in Canada for top 
quality lumber and, if present 
building volume continues, may- 
be also to slow delivery in some 
cases. But, while U. S, demand 
is expected to mount, it’s not seen 
likely to boost prices in Canada 
or cause shortage here again, 


next timber orders from the ster- }. 


ling bloc. British Columbia, in the 
first four months of this year, 
shipped 127 million board feet to 
Britain, over 33 million to South 
Africa and about 30 million to 
Australia. 


Looking to the U. S., importers 
see a 10% rise in the cost of 
American soft pine for building 
millwork, . and hardwood for 
floors and furniture. That will 
tend to hold or firm housing and 
furnishing costs to the consumer. 
They see the price rise not big 
enough to discourage buying in 
so active a market, 

Exporters think they'll fare 
better from now on in the States, 
point to recently stiffened U, S. 
prices and rise in construction 
volume, It’s a tight market and 


SUSPENSION 
FILING 


The Way to Neater 
Files, Quicker Filing, 
End of Drudgery! 


Filing’s a pleasure with AEROFOLD. 
Folders hang on suspension rails 
and spread open without effort. 
There's no dragging on drawer bot- 
tom; none of that sagging and flop- 
ping of folders that can make filing 
80 tiring and slow. 


Attachable Kwik-Tab Labelholders 
on folders act also as guides, a 
saving on installation cost. Tabs 
are always neat and visible; they 
cannot slide out of sight no matter 
how bulky the file. 


We know you'll be pleased with 
AEROFOLD Filing. Full details sup- 
plied on request. 
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A. E. Ames & Co. 


Limited 
Business Established 1889 
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‘Chartered Trust 
Company 


announces its appointment 
as Exclusive Rental Agent for 


The Bank of Nova Scotia 


"> 


BUILDING | 


At the north-east corner of King and Bay Streets, and 
twenty-five storeys high, the building will embody in 
its construction and appointments the latest scientific 
advances relating to office building construction. Quiet 
dignity and a progressive concept of service in keeping 
with The Bank of Nova Scotia tradition is assured. 
We are proud of our appointment as rental agent for 
one of the finest office buildings in the world. : 


CHARTERED TRUST. 


34 King St. West, Toronto 


COMPANY 
REAL ESTATE DEPARTMENT — 


Phone WA. 768T 


Rental or Managing Agent for over $24,000,000 worth of Toronto-real estate 





W.-C. BRUCE 
Edmonton 
Ontario-born Mr. Bruce has 
spent 42 years in the telephone 
industry,- recently retiring as 
General Manager of Alberta 
Government Telephones. Served 
in World War I with Canadian 
Engineers, winning Military 
Medal and was discharged with 
the rank of Lieutenant. Past 
president of the Edmonton Rot- 
ary Club, director of Edmonton 
YMCA and of Provincial Exe- 
cutive, Alberta Division of the 
Red Cross. Past president and 
director of St. John Ambulance 

Association. 


Quebec Breweries 
To Start Building 


MONTREAL (Staff) — Early 
October will see construction 
started in Trois Rivieres of a 
recently announced $1 million 


Ve 


BRIG, D, G. CUNNINGHAM 
Kin 


gston . 

Graduate of Kingston Colle- 
giate and. Vocational Institute, 
RMC, and Osgoode Hall, Briga- 
dier Cunningham served with 
Prince of Wales Own Regiment 
to outbreak of World War II. 
Overseas as liaison officer, rose 
to the rank of Major with the 
Queens Own Cameron Highland- 
ers. Winning D.S.O. at Dieppe, 
later commanded 9th Kingston 
Infantry Brigade at its landing 
on “D” day. Appointed Com- 
mandant of RMC in 1944, , has 
now returned to private law 
practice. . 


Chairman of the St. Thomas- 
Elgin Community Chest for the 
second consecutive year, Mr, Mc- 
Kee is secretary-treasurer and 
sales manager of Haines Cera- 
mics Ltd. Graduating from West- 
ern University, he taught in 
several Secondary schools of 
Ontario, later went into busi- 
ness in Buffalo, N.Y. Community 
activities include membership 
in the Elgin Regiment Officers 
Mess, member of local Branch 
Canadian Legion and executive 
of the University of Western 
Ontario Alumni Association., 


brewery. (The Financial Post 
Aug. 6). So said Vice-president 
W. H. Hawkins of Eastern Agen- 
cies Ltd, Montreal, Quebec 
distributor for Petar Brewing 2'%2-story steel and brick plant, 
Co., Hamilton, Ont., and ole by 140 ft., or about 85,000 


mame under which it will op- 
erate, manufacturing with the 
Peller formula and process, Land 
was bought recently from Sha- 
winigan Water & Power Co, The 


mental in the project. sq. ft., will start production next 
Quebec Breweries Ltd., is the!summer, employing about 100. 


Specialists in the building 
of railroad rolling stock 


National Steel Car Corporation has 
been privileged to play a large part 
in many important developments in 
the design and construction of railroad 
rolling stock, and now its wide experi- 
ence, advanced mechanical equipment 
and plant facilities, engineering and 
structural skill, its extensive production 
capacity and skilled workmen—enable 
it to offer much to the buyer of rail- 
road equipment. 


The opportunity is always welcomed 
of placing definite recommendations, 
estimates and specifications before 
those interested in modern steel roll- 
ing stock and allied products. 


ONAL STEEL CAR 
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Better check on your gear soon 


Our experts have lined up a fin 
equipment , 


trips more enjoyable 
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€ selection of guns 
; 


+++ More successful, 


MORGAN’S —— Sporting Goods, Sixth Floor 


PL. 626 
. MONTREAL 


HENRY MORGAN & CO., LIMITED 


THE QUALITY AT MORGAN'S 


}10,000 muskrat 
|Minago River which flows into 
| Cross 





HAROLD LOCKWOOD 
Fort William 
Born in England, served in 
Royal Navy, Mr, Lockwood came 
to Canada .in 1919 and joined the 
Fort William Fire Department. 
In 1941 was appointed Deputy 
Fire Chief. From 1942-1945 was 
president of local Boy Stouts 
Association. As chairman of 
physical committee and member 
of YMCA Board of Directors, 
was elected its president in 1948. 
Is an active member of the Fort 
William-Port Arthur Kiwanis 
Club and an executive member 
of the Council of Social Agencies. 
Married, four children. 


FRED J. DAWSON 
Sault Ste. Marie 

Head of the Fred J. Dawson 
insurance and real estate busi- 
ness, Mr. Dawson is a past 
director of the YMCA and a 
member of the Kiwanis Club. 
served with the RCAF; is a 
director of Canadian Legion, 
vice-president of the Chamber 
of Commerce and on local Ad- 
visory Board for the Blind, He’s 
also president of the local Boy 
Scout Association; a steward of 
St. Andrew’s United Church. 
Born in Sault Ste. Marie and 
educated in Soo schools, he at- 

tended Queen’s University, 


Profits From Muskrats Build 


Log Movie House for Indians 


From Our Own Correspondent 

WINNIPEG — “The Company 
of Gentleman Adventurers” 
whose operations for nearly 
three centuries have been so suc- 
cessful in Canada’s far north, has 
given a lead to a band of Indians 
at Cross Lake, 160 miles north- 
east of The Pas. 

About a score of them a year 
ago organized what they cal] the 
“Company of 20” to build and 


lequip one of the farthest north 
|movie theatres at Cross Lake. 


Pooling their share of a take of 
pelts on the 


Lake,’ they raised the 
capital to build a log theatre 
building and buy a movie pro- 
jector and built-in generator. 


Last winter their venture had | 
\a boom. 
| were turned back into the busi- 
iness to provide a refreshment 
|stand and peanut and popcorn 
|concessions, and finally an ad- 


Most of their profits 


jacent store with a stock to sup- 
ply trappers from outlying dis- 
tricts, 

The Cross Lake Indians owe 
their economic boom largely to 
the registered trapline scheme of 
the Manitoba government, Four 
years ago most of the fur-rich 
waterways of their district were 
trapped by white trappers, The 
government arranged to ex- 
change registered traplines else- 
where for white holdings fear 
Cross Lake. In some cases they 


++ then plan to Stop in at MORGAN'S 


even bought out the white man’s 
bailiwicks, 

The last two season’s, there has 
been a lush muskrat catch on the 
Minago River. The “Company 
of 20” is riding on a wave of 
prosperity and has now applied 
to the government for a fur 
dealer’s license so that their 
neighbors can do business with 
them on a barter basis. 

The theatre is still doing a 
thriving business. Wild west 
shows are the favorite programs. 
On the radio Indians of the north 
have two kinds of favorite pro- 
grams, mouth organ solos and 
cowboy. songs. 


TRAIL SCHOOL DISTRICT NO. 
11, B.C., has sold a new issue of 
$153,000 344% debentures maturing 
in 20 installments by tender to J, L. 
Graham & Co. Eight tenders were 
submitted, that of the successful 
bidders being the highest at $99.879 
or a cost to the school trustees of 
about 3.51%. Proceeds are to pay 
for the rural area’s share of cost of 
building and equipping four new 
schools and two additions to exist- 
ing buildings. 


GEORGE W. ROBINSON 
London 


An ardent golfer, prominent in 
riding, hunting and fishing circles 
in London, Mr. Robinson is a 
member of Board of Education, 
director of Community Chest and 
past president of the YMCA. 
Born in London, attended Apple- 
by College and University of 
Toronto. Was commander of a 
tank regiment in Italy, later com- 
manded 2nd Canadian Armoured 
Brigade during push ‘in Holland 
and Germany. ‘In business, he 
is a partner of Cronyn, Pocock 
& Robinson, general insurance 
agents, 


Sept. 14 
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Men Behind the Drive in Community Chest Campaigns Across Canqda 


E. J. GOOS 
Saskatoon 


Business manager of the Prairie 
Furniture Co. of Saskatoon of 
which he is a partner, Mr. Goos 
at 42, is serving his sixth year 
as a member of the board of 
Directors of the Community 
Chest, having previously filled 
the position of recording secre- 
tary and vice-president. Active 
member of Kiwanis Club, served 
two terms as national vice-presi- 
dent, Canadian Junior Chamber 
of Commerce. Is president of 
the Saskatoon Community Chest. 
Married, with two daughters. 
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JAMES J. LYONS 


Ottawa 

Graduate cf University of To- 
ronto and Osgoode Hall, Mr. 
Lyons was assistant general 
manager of Capital Trust Ltd. 
for a number of years. Has been 
active in community welfare 
work for many years, serving as 
chairman of the Rotary Club 
Crippled Children’s Committee 
and as chairman of the board of 
fhe Ottawa branch for the Cana- 
dian Institute for the Blind. Is 
a member of the board of the 
Catholic Family Service and a 
former campaign chairman. 


BANK OF CANADA ir 


SerTT TTT 


“This name has long 
been associated with 
High Grade Hardwood 
Flooring and Northern 
Hardwoods: Spruce 
and Hemlock.” 


BIRCH 
and 
HARD MAPLE 
FLOORING 


The MUSKOKA WOOD Products, Limited 
ONTARIO 


SILVER MILLER MINES is pro-| NEW JASON MINES has received 
ceeding with installation of its 50-| $20,025 for 44,500 shares at 45 cents a 
ton mill with production scheduled | share covering Sept. 8 underwriting, 
to start in October. Underground | together with $80 to apply on the 
workings are being prepared for} Oct. 8 installment under agreement 
production and exploration of cobalt | with H. R. Bain. Issued capital is 
showings is under way on the 440- | 3,222,069 shares, leaving 277,931 in 
and 500-ft. levels. Mill rock from | treasury. 
the 410- and 440-ft. levels is being seaieainnlamoninteiniinatatias 
stockpiled on surface with 10,000) SOUTH BRAZEAU PETROLE- 
tons of material now on dump to| UMS has received payment for 200,- 
provide initial mill feed. A raise | 000 shares sold to L. Phillips at:12% 
for an ore pass from the 440- to the | cents a share. Issued capital is 3.2 
410-ft. level showed high-grade sil-| million shares, leaving 800,000 in 
ver for two thirds of ‘the distance. | treasury. 





‘What should an annual report; get down as a rule to 
argumentati 


tell? and why? Before the re-| With 


cent annual meeting of Domin- 
ion Association of Chartered 
Accountants, an outstanding 
Canadian merchandiser, J. Wil- 


liam Horsey, president of Do- 
minion Stores Ltd. and president 
and director of several other 


views on “merchandising” an- 
nyal reports. Here is a digest of 
his addtess; 

By J. WILLIAM HORSEY 
The financial annual report 
provides an important oppor- 


tunity to make friends. It 
, provides an 


people you do business with as 
customers, shareholders, and em- 
ployees, and among the thou- 
sands of people who don’t know 
your company at all. 


Business today, that is YOUR 
business, and every other Cana- 
dian business, needs friends as 
it has never needed friends be- 
fore. When you help people to 
understand your business a little 
better, you help them to under- 
stand all Canadian business, and 
you profit from this better under- 
standing. 


If this association were to 
make a survey ®6f shareholders 
in all walks of life to find out 
what they want to know about 
the companies in which they in- 
vest, and then place the results 
of your fact-finding before your 
clients, it would revolutionize our 
annual reports in a short time. 


There would. be no question as 


to what disclosures should be | 


made, and the need for under- 
standable simple language would 


ve 
have to do largely 
where a company 


et ee 


of 


Annual Report? 


Here Are Views of a Leading Canadian Businessman 


} ces 
dealing ;ever, the purpose to be 
that [by Anne statements is not 


is necessary, but <7 ere a 
company is going is oe 
importance. 
The Human Assets 
As an investor, no matter how it does business, 


good a 


history 


company’s 
be, I am far more concerned" 
Canadian: companies, gave his/its future. That future is’ tied 


because 
these 


and the 
the consuming 
of this 
terest 


porting, the consumer is begin- 
ning to learn that the results of 
business are closely related to 
prices, wages, dividends, and se- 
curity values. 


Unfortunately, there still, re- 
mains a very large proportion of 
the public which tends to regard 
big business as remote and im- 
personal—run like a machine by 
some unknown: group of policy- 

on’t know. But I raise the|™akers. These people misunder- 
question—why is it not possible stand the development of busi- 
to appraise the Human Asset?’ és, the nature of business, and 
Banks and financial institutions | ow business works. 
will lend money on balance; Ali too frequently this mis- 
sheets, and bricks and mortar, 
but these will not pay them back. 
“People and not things make 
money,” said Mark Hanna, and 
“People, not things” will pay 
them back. 


Now, to be fair, there has been 
progress in improved financial 
statements. This progress has 
been influenced largely by the 
needs of those who have had the 
most extensive interests — the | 
owner of the business, the share- 


is all right, if the thinking and 
execution on the part of manage- 
ment is rapidly destroying the 
company’s consumer franchise? 


Surely, when mismanagement 
is evident, should there not be 
some indication of the situation 
in the auditors’ report? 


How can the disclosure be 
ade? There you heave me, I 


a number of false impressions. 
One misconception is that cor- 
porate business organizations are 
set up to levy excessive profits 
upon the public, and are there- 
\fore detrimental to the public 
interest. 


Another is that large corpora- 


spread retail outlets, are owned 
by outside interests and bleed 


j 
| 


tions especially those with wide- | 


us refer to the first mis- 
eption I mentioned previous- 
ly—the ao so-called un- 
warranted . By means of a 
simple accoun breakdown of 
the average es dollar, and 
properly selected words, the An- 
nual Report can show how its 
revenue is divided between pro- 
ducers, suppliers, proprietors, 
municipalities, governments, em- 
ployees and shareholders; and 
that the corporation is serving 
the common interests of all who 
share in its existence. 


In other words, the public in- 
terest in financial statements 
must be served through emphasis 
upon the mutuality of the in- 
terests of shareholders, employ- 
ees, the customer of big and 
small business, and of industry 
and agriculture. There is a need 
for increased public realization 
that shareholders in considerable 
measure depend—and the em- 
ployee altogether depend — for 
their livelihood, upon the manner 
in which the company serves the 
public. Since shareholders and 


understanding expresses itself in | employees are also our custom- 


ers, no interest can conflict with 
another interest without‘ also 
conflicting with itself. 


The corporate annual report, 
together with its financial state- 
ments, as the official voice of 
business must become a new type 
|of document to spread the true 
basis of business progress, and to 
convey faithfully, essential cor- 
| porate messages to all its readers 


J. WILLIAM HORSEY 


into business as we know it to- 
day, perplex and confuse the 
great majority of people. 


It is encouraging to observe 
that a great many companies, 
with the assistance of their 
auditors, are now joining the 
attack on these misleading and 
confusing words which I just 
mentioned, and a number of re- 
cent reports are outstanding ex- 
amples of clarity and readability, 
In many instances, of course, 
technical terms are necessarily 
retained, but in such instances 
they are accompanied by under- 
standable variations in termi- 
nology. 


Unfortunately, many people | 
seem to ignore new ideas simply | 
because they are at variance*with | 
what they have been accustomed | 
to for many years. For example, | 
ithe treatment of prepaid ex- 
| penses as a current asset, recom- 
j}mended by your committee on 
| accounting and auditing research 
\two years ago. There are still) 
|many annual reports that ap-| 
|parently follow the old rule-of- 
thumb method, that a current} 
asset is something which nftst 
turn into cash within 12 months. 
|This is not necessarily so. Why 
should a company which has 
jpaid rent in advance result in| 
showing a lower working capital | 


more useful than another, then 
it should be generally adopted. 
The fact that the item in question 
is usually not of material -im- 
portance is not a good enough 


reason for treating it illogically. 


Our company accounting de- 


“management, includes a detailed 


report entitled, “Source and Ap- 
plication of Funds,” which I per- 
sonally find to be most informa- 
tive, 
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Profitable Operation 
Requires Adequate 
Working Capital 


f baw officers of many business concerns, 
both small and large, find that chang- 
ing conditions have brought changes in 
their financial needs. Working funds which 
formerly were adequate are no longer suffi- 
cient to permit operation at top efficiency. 
We shall be pleased to discuss with you, 
ways and means of. providing additional 
working funds as needed. E 


‘repeated question, 


|tain cases’ when disclosure might | 
| give 


| the answer rests largely with the | 
| professional accountant to en- 


|all, the certifying accountant in | 


This statement, indicating the 
flow of cash in and out of the! 
business, shows in a coneise man- | 
ner the changes in the financial 
position of a company, and is, I 
believe, of substantial use to| 
most businessmen. 


Such a statement, if cisuauait 
properly and perhaps with more 
descriptive terminology, could be 
used very effectively in most an- 
nual reports, and should prove to 
be of real value to the average 
reader when he raises the oft- 
“What hap- 
pened to all the money we 
made?” - 


Many published statements do | 
little more than conform to the! 
minimum requirements of the| 
Dominion Companies Act. This 
is perhaps understandable in cer- 


valuable information to! 
competitors. If accounting and | 
financial statements are to be 
useful to both business manage- 
ment and the public, however, 


courage better methods, After 
his report to the shareholders | ge 


does state that in his opinion the | 
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be readily apparent. Why do so 


the ,communities they enter,|in a clear and comprehensive 
many companies print a separate 


f ¢ whereas exactly the opposite is | Manner. 
report for their employees? Is investing public. | true. _The annual report and its Use Plain Language 
it not an attempt to simplify} Financial statements of public} | financial statements must be so| : wT 
. wed p eres : | The evolution of accounting 

statements about things which in|ly owned corporations as ‘pub-|4esigned and written as tO Te-| nd fnencial reporting over 
themselves are not difficult to lished today are intended primar-|™ove all such false impressions - ony years has* developed a 
understand? ily as reports to shareholders on |4"4_ misconceptions, and to Te- | snecial vocabulary of technical 

Why is it necessary to draw| the operation of the business, and place them with a respectful and | terms, such as: depreciation, 
pictures of rows of cottages, |S Suides to the investing public. eee public attitude toward | overhead, gross earnings, net ; 
loaves of bread, bags of flour,|T° these groups the item of | Dusiness. ‘earnings, gross profit, net profit,|¢efers such payments until a 
piles of lumber, steel, etc,, but | Sreatest interest ‘is “net profit,”) We must remember that we operating profit, surplus, earned | /@ter date. 
for the necessity of translating | °° what is left,” after all costs | have ia sell besides | surplus, capital surplus, capital, | 
obscure language into simple|°f Operation, for dividends and| merchandise. We are financed | invested capital. ‘classify inventories as current | 
illustrations of things which | Teinvestment in the business for/by the public. Investors furnish | These terms, together with in- | assets, even though this item is | 
themselves are not obscure? jits further development, 


: the capital needed to run the/numerable other words descrip- | known to include, in many cases, | 
In speaking of “disclosures” we From my point of view, how- business. What they think about tive of vital factors which enter operating supplies which are in 


\than that of a comparable com-| Statements are so drawn up as to 
|pany which pays its rent at the | exhibit a “true and correct” view 
'end of the month? The prepay- of the affairs of the company, 
;ment of such expenses as rent, | ———_——— 

insurance, taxes, advertising, etc., | 
\certainly, in my opinién, does | 
|not impair the current position of | 
a going concern in comparison | 
|with that of a competitor who} 





holders, the creditors, and the 





We offer a complete Insurance 
and Financial service based on 
over sixty years’ business ex- 
perience in Western Canada. 
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ORDER YOUR BOOKS 
FROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Toronto 1 
MAIL ORDERS POSTPAID 
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Helping bridge 
the dollar gap 


What Canada sells to Britain will cost 
Britain more with the cheaper £, so 
Canada must buy more British goods if 
Britain is. to have enough Canadign 
dollars to pay for Canadian exports. 


In keeping with this policy and to stimu- 
late the use of British goods in Canada, 
the Wellesley Trading Company Lim- 
ited, the morning after devaluation, an- 
nounced very substantial reductions on 
all of its British made items including 
such well known products as: James 
Motorcycles, Villiers Engines, Freemans 
Subaseals and Allen Motor Scythes. 


What One Company is Doing to Help 
Britain and YOU in the Postwar Dollar Crisis 


‘By devaluing the pound, England is doing her full part. 


Now let us help Canada by helping Britain. 


Britain needs Canadian as well as U. S. 
dollars. Without them she cannot sur- 
vive the post-war crisis. This is bad for 
you as a Canadian business man or 
farmer, because only a solvent Britain 
is a good market for your goods. And 
it's bad for you as a taxpayer, because 
any other form of aid is costly until 
Britain regains her feet. 


The operations of the Wellesley Trad- 
ing Company Limited in Canada are 
aiding in giving Britain what she needs 
so badly, Canadian dollars. These dol- 
lars earned by the sale of British fin- 


.ished merchandise are hastening the 


day when Britain will-pay her own way 
once more. 


In bringing these goods to Canada, the 
Wellesley Trading Company Limited has 
deliberately looked for gaps,in domes- 
tic supply. It aims to supplement rather 
than conflict with home industry. The 
success of this policy demonstrates the 
elementary lesson of friendly trade, for 
it brings to Canada important goods 
which it lacks. It serves Great Britain 
in her hour of crisis . . . to the advan- 
tage of all countries concerned. 


The Wellesley Trading Company Lim 
ited with a Dominion Charter was 
organized to perform a service in mar- 
keting British made products in Canada 
and has had a remarkable success. 
Other British manufacturers are enlist- 
ing the services of Wellesley to aid 
them in Canadian distribution. 


Any organization interested in the dis- 
tribution of British goods in Canada is 
invited to contact the Wellesley Trading 
Company. 


PERHAPS THE WELLESLEY TRADING COMPANY WITH ITS CLOSE CONNECTION WITH HAMBRO’S BANK, LONDON, CAN BE OF SERVICE TO YOU 


WELLESLEY TRADING COMPANY LIMITED 


LONDON OFFICE 


MIDLAND OFFICE 


41 Bishopsgate, London, England 39 Ashleigh Road, Solihull, Warwickshire, England 


Kitchener Ontario 





HUGH E. O'DONNELL, K.C. 
Mr, O'Donnell of Montreal hos been 
elected a director of the Toronto General 
Trusts Corp. and chairman of their Mont- 
real Advisory Board, succeeding the Rt. 
Hon, J. L. Isley who was recently ap- 
pointed to the Supreme Coprt of Nova 
Scotia. Mr. O'Donnell is ao member of 
the low firm of Magee, O'Donnell & 
Byers. * 
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LABOR ROUNDUP 


Labor’s Foot in Door to Welfare State ; 
‘Now Part of Modern American Thinking’ | — 


Canadian industry, particularly 
pace-setting steel can expect 
pension and welfare demands to 
be at the top of labor's: bargain- 
ing list in 1950. 

Blame or credit for it, depend- 
ing on the viewpoint, goes to 
President Truman’s fact-finding 
board. To all intents and pur- 
poses it opened the door wide to 
labor’s welfare state, 


Social security, paid for by 
management, said the president’s 
fact-finding board in its report 
on the steel] dispute, has become 
“an accepted part of modern 
American thinking.” Pensions 
“should be considered a part 
normal business costs, .. .” 

Unionwise as well as other 
ways, Canada traditionally trails 
the U.S. by six to 12 months, By 
this rule, the heat should go on 
to establish the same thing in 
Canada in 1950-1951 contract 
negotiations. 

There was some pressure for 
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Waars behind those big earnest eyes 


AT BLOOR 


when your boy looks at you? Certainly not 
knowledge of the uncertainties of life... | 
simply an unquestioning faith in your 
ability to protect him, and provide for his 


needs. 


Have you forgotten something? Would he 
continue tovhave all of mother’s attention, 
and a home free to grow up in, if you 


were prematurely 


taken from your 


family? You will enjoy your home more 


penses sho 


today, and 


3 
*% 
a" 


if you provide now for income to meet 
the mortgage payments and family ex- 
d the day come when your 
family is'“on its own.” 
your Imperial Life representative 


Call in 


find out how you can 


do it—conveniently—quickly. 


IMPERIAL LIFE 


FOUNDED 1897 


HEAD OFFICE: CANADA 


WE SPECIALIZE IN 


STEEL PLATE 


These bins were designed, 


FABRICATION 


built and erected by us for 


a Northern Ontario mine. They are an excellent example 


of our specialized ability 
Toronto Iron Works has 


in steel plate construction. 
an enviable reputation for 


quality and dependability in metal plate work of all 
kinds — steel, stainless steel, nickel, aluminum and 


alloy-steels. 


Other T.1.W.-built steel plate 
products for the mining indus- 
try include; Agitator and T hick- 
ener Tanks; Storage and Solu- 
tion Tanks; Mill Feed Bins and 
Hoppers; Clarifier and Vachum 
Tanks; Air Receivers. 


ORONTO IRON WORKS LTD. 


DESIGNERS: FABRICATORS, ERECTORS © 


TORONTO @ MONTREAL 


social welfare benefits this year 
but it fell off the CIO 
Steelworkers sett] for a 
straight 10c pay raise and drop- 
ped so-called “fringe demands.” 

New impetus has now been 
given the drive. The,fact-finding 
board recommended company- 
financed pensions and social in- 
surance but flatly neglected 
union demands for a wage in- 
crease as, well. 


The welfare proposals worked 
out to the equivalent of 10c an 
hour — 6c for pensions of about 
$100 a month at 65; 4c for social 
insurance. The package would 
cost the industry about 242% of 
total operating costs; Truman's 
board indicated the industry 
could afford this. 


On’ social welfare this was 
about what the union had asked 
for and although the wage raise 
was turned down, C.I.0, Steel- 
workers President Phillip Mur- 
ray didn’t seem too unhappy. He 


New Synthetic 
Products Adde 
By St. Chemical 


Standard Chemical Co. and 
General Aniline & Film Corp. of 
New York announce formation of a 
Canadian company, Chemical De- 
velopments of Canada, Ltd., to 
mamufacture in Canada organic 
chemicals using the general 
“know how” and assigned patents 
of the U, S. company. 


The products first to be manu- 
factured by the new company will 
be a group of synthetic non-ionic 
detergents using ethylene oxide 
as a raw material, The products 
may be used in manufacture of 
a wide variety of products in- 
cluding synthetic soap. and insec- 
ticides. Some of the new deter- 
gents have not been produced in 
this country before. 

The new products will be man- 
ufactured in a newly-equipped 


factory at Longford Mills near} 


Orillia, Ont. and should be ready 
from the new plant early in 1950. 
Chemical Developments of Can- 
ada has an authorized capital of 
$14 million, Stock ownership is | 
divided between the two originat- | 
ing companies in the ratio of 51% | 
to 49%, Standard Chemical Co. 
holding the majority shares. | 


Permanent Type 
Antifreeze 
In Better Supply 


For the first time since the war 
there should be an adequate sup-| 
ply of permanent-type antifreeze | 
on the market for Canadian mo- | 
torists unless the winter is un-| 
usually severe, John B. Brook, | 
assistant sales managér of Dow} 
Chemical of Canada informs The | 
Financial Post. | 

The firm is producing record 
quantities of ethylene glycol, the 
basic ingredient of permanent- 
type antifreeze products, at its 
Sarnia plant. The company is said 
supplying antifreeze manufac- 
turers with more than twice the 
quantities. of glycols supplied last 
year. “ 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the com- 
panies’ published reports are foot- 
noted. 


McCABE GRAIN CO. net profit 
for the year ended June 30, 1949, 
was off 33.7%. During the year, 
certain country elevators were sold, 
or dismantled, to be replaced by 
capital investment in less congested 
areas and more lucrative fields, the 
annual report states. 

Generally speaking, 1949 crop re- 
| sults are proving more encouraging 
than had been anticipated earlier in 
the season. Working capital posi- 
tion continues to grow and substan- 
| tially exceeds all long-term liabili- 
ties, it is said. Earnings of subsidi- 
ary companies have not been in- 
cluded in the report of the parent 
company. 

INCOME ACCOUNTO 
Years Ended June 30: 1949 
Net earnings 5 
| Add: Asset prof 
Less: Depreciation ... 

Bond interest .... 

Income taxes 
Net profit 3, 
Less: Divas, 49,408 
Surplus for year 243,892 

*After provision for patronage dividends 
of $61,301 in 1948. 

Times Bond Interest Earned: 

Before depr. ....:.. 13.97 20.17 

AStOr GORP. fis. k ee 10.03 16,18 
Earnings per Share and Dividend Record: 

$4.3 $6.53 
0.60 
3.56 
0.30 


1948 
$612,406 





BALANCE SHEET 
As at June 30: 194 
Cash 
Accts., rec., etc. ...... 
Inventories 
Total curr, assets .. 
Prep, exp.# 
Invest. in subs, 


1948 
$113,765 
348,714 
4,585,275 
5,047,754 
44,394 
12,024 
184,642 
968,062 
6,256,876 
2,293,035 
1,289,033 
61,301 


8,813,713 
36,754 
74,081 

190,062 

1,098,279 


Misc. assets* ...... eee 
Fixed assetst 
Total assets 
Bank loans 
Accts,, taxes, etc., pay. 
Patronage divds. ..... 
Bonds due 
Total curr. liab. .. 
Funded debt ....... 
Other liabilities , 
Capital stock .... 
Capital surplus 
Earned surplus* 125, 
tAfter depr. of .... 1,301,049 
*Inc. ref. EPT 85,012 
$Incl. in curr. assets in co’s report. 
Working capital 1,488,011 1,369,385 


CITY OF BELLEVILLE, Ont., has 
sold a new issue of $323,300 3%4% 
serial debentures due Sept. 15, 1950 
to 1969, to James Richardson & 
Sons at a price of $101.10. Next bid 
was $101.08. Proceeds are $205,800 
for waterworks extension, $66,450 
for a new fire hall and $51,050 for 
fire-fighting equipment. 


1,791,755 
26,951 
35,000 

325,702 


promptly announced acceptance. | 
He realized as did most that the | 
welfare door was open and that) 
the fact-finding board pretty well | 
reflected -administration think- 
Now that pace-making steel | 
has its foot in the door, other 
unions will start pushing. John 
L. Lewis’ Mineworkers have had 
pensions for some time. In- 
dividual firms in other industries 
have too, But it took steel to 
make labor really welfare-con- 
scious. Ln 
a . * 
Railwaymen Want 
40-hour Week 


The time lag between labor 
gains here and in the United 
States was further emphasized in| 
currént railway negotiations. 
Across the line nonrunning 
trades are enjoying the 40-hour 
week, Today this is the chief de- 
mand being pressed by Frank 
Hall in behalf of 100,000 members 


‘ 


of the AFL Railway & Shipping | 


Clerk’s brotherhood. 

In Calgary, William Kennedy, 
Cleveland and President of the 
Brotherhood of Railway train- 
men underscored it. His union, 
he declared, was starting a cam- 
paign to bring wages and con- 
ditions in Canada up to the U.S. 
level. The first target: the 40- 
hour week for yardmen without 
any reduction in takehome pay. 
Current work week: 48 hours. 

« . > 
Reds Win 
Round 

The Communist-line CIO Mine, 
Mill & Smelter union has been 
on the receiving end of some 
hefty anti-Communist, swings 
since getting kicked out of the 
Canadian Congress of Labor. 
Headed by Robert Carlin who 
was last week barred from the 
United States for life, Mine, Mill 
was reeling. Following its suspen- 
sion, the CCL moved into the 
Ontario goldfields and took half 
a dozen locals away. 

But last week the shoe was on 
the other foot..In Toronto, the 
Ontario Supreme Court ruled in 
|favor of Mine, Mill and against 
the CCL in a battle for $16,000 in 
| checked-off union dues being held 
|by International Nickel at its 
| Port Colborne, Ont. refinery. The 
junique case arose - when Inco 
asked direction as to which union 
was entitled to the union dues it 
was collecting — originally em- 
ployees belonged to Mine, Mill. 
Fed up with Red dictation from 





| the top, they seceded and became 


a CCL local. The court ruled the 

tactics used in breaking away 

were improper. 
2 * * 

Suicide 

Strike? 

The and of the war brought an 
end to Soviet Russia’s ‘pseudo- 
friendship for the west and a re- 
sumption of basic Communist 
revolutionary tactics. It meant 
strikes, industrial unrest, chaos. 


Children attending kindergarten at the 


Northlea Public School, in Toronto, and 
thousands of other pupils in schools 
throughout Canada today, will be the na- 
tion’s leaders tomorrow. Modern school fa- 
cilities greatly assist in the task of instilling 
faith in their community and country in 
the minds of tomorrow’s men and women. 


“In hewing to this line, Canada’s | CIO union. 
branch of the CIO Electrical 


zeal to do Moscow’s bidding they | employees 


A thirteenth of the earth’s crust is aluminum. It is found in 
mountains and gems, in vegetables and clay, in meat and 
water — practically everywhere. 


Long ago the Romans knew it as a salt. They called it “alumen” and 
used it as a medicine or for dyeing cloth, 


Until the middle 1800's, the metal aluminum was rarer and 
more costly than gold. 
Napoleon III had his own personal tableware made of it, 


Modern science found a way to make it cheaper. That is why, today, 
everybody can buy useful and lasting articles made of aluminum. 


In Canada we have none of the high-grade aluminum ore called 
“bauxite”. Canadians bring it in by shipload from 
British Guiana — a voyage of 3000 miles. 


Northeastern Canada has the world’s largest aluminum smelter. 
Alcan built it there, at Arvida. This site was chosen because 

it is close to both a port for ocean ships bringing bauxite and an 
abundant source of hydro-electric power. 


Until Alcan harnessed this water power, it ran to waste. 
Smelting aluminum needs vast supplies of power. The 
electricity required to produce one ton of aluminum 

would light your house for fifteen years. 


More than 15,000 people operate this Canadian 
industry. They earn more than thirty-five million dollars a year. 


These earnings flow across Canada. 


This week, it looked like they |financed pension plan; 
workers led its members into|had another packet of trouble on|shop. They charged the company 
several suicide strikes. In their|their hands. At Guelph, Ont., 300| proposed a 3c wage cut. oe 
of Leland Electric | 
lost strike after strike, Locals|heeded their Red Leaders’ siren | plain 
were destroyed, others seceded |call and staged a sit-down strike. | 

and went AFL or joined another They wanted the 40-hour wank} 
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Not only at Northlea, Toronto, but also 
at Sudbury, Marathon, Tillsonburg and 
London, in Ontario, Arvida in Quebec and 
Halifax, Nova Scotia, “Foundation” has 
recently completed or is now building 
modern schools. 


(now 4242); a 17c raise; company- ,the understanding that it would 
union |end Aug. 31, 1949. 


Right or wrong, the Red-led 
|}UE was again employing 
company spokesman ex-|same kind of disruptive strike 
ed it this way: The 3c was | tactics which had proved so dis- 
a temporary raise awarded by a astrous for hundreds of other- 
conciliation board last spring on! workers. 


A 


\ 


‘Alcan aden 


Canada, Ltd.) makes aluminum ingots. More than 

1000 independent manufacturers across Canada shape 

aluminum into light, strong, non-rusting articles for 
your use. The variety grows daily. 

In addition to supplying these firms Alcan sells about 
85% of its ingots to other countries. This aluminum is now 
Canada’s sixth largest export, a source of much needed money 
from abroad. 

Because Alcan does market so much abroad, it is able to 
make aluminum in such large quantities that, in ingot form, it 
can be purchased more cheaply in Canada than anywhere else 
in the world. 


ALUMINUM COMPANY OF CANADA, LTD; 


Producers and Processors of Aluminum for Canadian Industry and World Markets. 


MONTREAL 
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‘ee ining uses 


. + And we won’t argue with the 

people who use them in their proper field, 
but a divining rod will not point to the 
correct location for your new plant. 


The Research and Development Department 
of the Canadian National Railways has 

the right equipment for that—a 

well trained technical staff, schooled in the 
proper interpretation of statistical data 

and experienced in the making 

of economic analyses. 


Let us study your particular plant problem 
with you,.and point with cold logic 

to the area in which you ought to locate. 
Selecting the actual site will be 

easy from there on. 


DEPARTMENT OF 


Research & Development 


360 McGILL St., 
MONTREAL 1, QUE, 


DUN & BRADSTREET of CANADA, Limited 


The Mercantile Agency 


ESTABLISHED 184) 


20 Offices in the Dominion 


Provincial Roundup ~ 


\ Newfoundland 
Gander Rights? Ottawa 


Quebec 


in The Red: The 


Significant ,events in public affairs 
business in the Canadian provinces 


Alberta 


“Pleasant Fictions”: A century 


Cancel. 
before Sept. 30 will . “review”| medical student at McGill Uni-| of misinformed schoolroom dog- 


temporary traffic rights at Gan- 
der in view of the U, S, Govern- 
ment’s delay in implementing the 
Canada-U.S. air transport agree- 
ment, said Canadian Air Trans- 
port. Board Chairman J. R. 
Baldwin, Promptly . American 
Overseas Airlines urged Washing- 
ton’s State Dept. and Civil Aero- 
nautics Board to defend the rights. 
Meanwhile, the legality of the 
temporary. rights. agreement, 
signed in Ottawa last June 4, is 
being questioned by Colonial Air- 
lines in a federal court action at 
Washington, 


Nova Scotia 


Maritimers Like Margarine: 
Canadian Daily Newspapers As- 
sociation’s consumer buying re- 
port found that except in Prince 
Edward Island and Quebec where 
it’s banned, margarine is bought 
by more than two thirds of urban 
housewives. Maritimes cities are 
credited with highest percentage 
purchase (78.6) with Prairies a 
close second, Ontario and B. C. 
tagging. 


Prince Edward Is. 


New Oats “Abegweit”: Canadian 
Seed Growers’ Association has 
accepted for registration a new 
variety of oats called Abegweit 
and developed by Charlotteown 
Experimental Farm. It’s the first 
time an Island strain has been so 
recognized. Abegweit comes from 
a long series of experiments to 
develop a high yielding grain 
suited to Maritime conditions. It 
is up to the Experimental Farm to 
maintain the variety and al- 
though there’s under 100 pounds 
of seed available now, some farm- 





ers and illustration ‘stations are 
growing it and it should be avail- 
able for general use next year, 


New Brunswick 


Spend Less, City Told: Saint 
John’s civic net debt position isn’t 
serious but could easily become | 
so. So the common council was | 
told by Executive Director Colter | 
in a call to cut spending to the) 
bone. Mayor Patterson said the| 
warning was “very timely.” 
Council unanimously approved 
the report, then learned that costs 


{of water and sewer installations | 
| for a subsidized Jow-rent Domin- | 


ion-municipal housing project al-| 
\ready have exceeded $282,000 t 
voted ag expected full cost and/| 
may go another $115,000 to com- 
plete. 


ls WOU industrial heating 
plantin a shait-jacket? 


es 


po 


‘a 


versity pays $450 a year in fees. 
It costs the university $1,486 to 
educate him. So McGill Principal 
and Vice-chancellor Dr. F. Cyril 
James told the Association of 
Canadian Medical Colleges con- 
vention in Quebec City. And the 
cost is rising, he said in arguing 
need for federal aid of medical 
colleges generally, 


Ontario 


Essential to “Bare Education?” 
Ontario Municipal Board “ap- 
pears to be quite concerned about 
portions of the expenditures re- 
presenting the cost of what might 
be regarded as nonessential to 
bare education.” So said a letter 
from Toronto’s city solicitor to 
its Board of Education with refer- 
ence to the latter’s capital spend- 
ing program. Over $2.5 millions is 
asked for construction in five ex- 
isting schools. School board of- 
ficers accepted the provincial 
board’s invitation to appear be- 
oo it and explain. Money for 

ee projects is raised through 

ale of municipal bonds. 
a * ” 


Manitoba 


Raps State Plans—Farms Get 
Power: Compulsory state market- 
ing and production ‘control pro- 
vide no solution for problems in 
foodstuffs, “can only make the) 
situation worse,” said Winnipeg | 
Grain Exchange President Stan- | 
ley N, Jones at the annual meet- | 
ing ... Manitoba Power Commis- | 
sion Manager W. D. Fallis said | 
the commission has obtained its | 
5,000 quota of contracts for rural 
electrification service to be pro-| 
vided in 1950. Included in the list | 
are farmers in 42 rural areas and 
residents of 25 villages where 
there is no electric power service. | 

~ * e 


Saskatchewaia 


Four Needs: Stabilization of the| 
province’s basic product--wheat. 
Greater diversification of indus- | 
try. Water conservation. Sogial | 
isecurity. These are the four | 
things Saskatchew4n needs, ac- 
cording to Premier T. C. Douglas} 
in a recent speech. On the accom- 
| plishment side in industry: the 
province is dealing in fish, fur 
and timber; prospects for gold are 
“increasing” and uranium pros- 
pects “good.” As well, he said, a 
million barrels of oil a year were 
being produced by 100 wells in 
the northwest area, Search for oil 

is “on the prs see of ee 


NB. Te Telephone 


Rate Decision 
Expected Soon 


MONTREAL (Staff)—Decision | 
on New Brunswick Telephone! 
Co.’s application for higher rates | 
will be announced by the New| 
Brunswick Board of Public Utili- 
ties Sept. 29. Public hearings on 
the rate application have been| 
completed, and evidence submit- 
ted is now under consideration by | 


; the three-man board. 


Additional revenue of $2.3 mil- | 
lions after taxes, is needed over | 
the period 1949 to 1951 to offset 
predicted deficits and meet in-| 
terest and dividend requirements, 
company counsel contended earl- | 
ier in the hearings. Unless the rate | 
increase is granted, it was stated, | 
deficits of $346,000 in 1949, $495,- 


| 000 in 1950 and $619,000 in 1951 
| would be shown, 


In summing up their cases, coun- 
sel representing municipal bodies | 


| Opposing the application in most 


{quired additional revenue, 


Your heating plant is in a strait-jacket if it does not provide heat 


as, when and where required, in all weather. 


Strait-jacket heating 


wastes fuel dollars, causes discomfort . . . may lower worker 


efficiency. 


Honeywell Zone Control removes strait-jackets from heating plants 
. makes them meet comfort heating requirements THROUGHOUT 


the building at substantial fuel savings. 


Thermostats, strategically located, operate motorized valves on 


distribution lines which supply building zones. 


Each zone receives 


only the amount of heat required to maintain the desired tempera- 


ture level, 


Zoning overcomes the effects of sun and wind on different parts 
of the building. Offices are kept comfortably warm, while manu- 
facturing and shipping areas are held at manual work levels. 
Building sections of different construction, with wide variations in 
heat loss, can be separately zoned to further reduce heating cost. 


For a copy of our new booklet, 


MINNEAPOLIS-HONEY WELL 
REGULATOR CO. LIMITED 
LEASIDE, TORONTO 17, ONT. 


booklet as 
advertised in the Financial Post, May 21, 1949. 


Please send me the new ‘‘Zone Control” 


r 
| 
| 
| 
| 
| 
| 
| 
| 


’ 
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‘Zone Control With Inside Thermo- 
stats’, fill in and return coupon today. 


cases agreed that the company re- | 
but | 
they questioned the amount and | 
method of the increase, 

A, Gilbert, for the City asl 
County of Saint John suggested 
that the board would be better | 
advised to allow an over-all 10% | 
increase for a test period of one| 
year, with an additional 5% on/| 
long distance calls. M. Gerald Teed | 
for Saint John Board of Trade} 
held that an independent rate ex- 
pert should be engaged to ex- 
amine the new rate structure | 
proposed by the company, so that! 
he could advise the board whether | 
changes were being made the most | 
efficient way. He agreed with Mr. | 
Gilbert that an over-all tempor- 
ary increase would be preferable 
while the proposed rate structure | 
was being examined. 

Company counsel A..N. Carter | 
held that the new rates were not} 
out of proportion with those else- 
where in Canada, considering the | 
particular area served and the fact | 
that other telephone companies 
are likely to apply for similar} 
rate increases soon. He said he op- | 
posed the possible granting of an 
interim allowance because it! 
would make it difficult for the} 
company to carry out its long| 
range expansion program. The} 
rate should be fixed now, and pos- | 
sibly come up for review periodi- | 
cally. 

On the 5% extra charge on toll | 
calls suggested by opposing coun- 
sel, he said company officials did 
not consider such a plan feasible, | 
since it would involve other com-| 
panieg on interprovincial calls, | 
and he doubted whether they} 
would agree to such an increase. | 


VICOUR MINES has been keep- | 
ing its claim in good standing, an- | 
nual report for the year ended May | 
31, 1949, reveals. Current assets total | 
$122,447 at May 31, 1949, against $369 
accounts payable. 





* 


ma has persuaded millions of 
Canadians that we wallow’ in 
natural resouces surpluses, 
Shawinigan Water & Power 
President James Wilson told di- 
rectors of the Canadian Forestry 
Association meeting at Banff. 
These pleasant fictions, he said, 
explained why the public didn’t 
worry about fires in 3.5 million 
acres of Canada’s forests last 
summer and why the annual fire 
waste is 400 million cu. ft. “The 
entire story of rétrograde forests, 
water and soil is a reflection on 
the Canadian mind and con- 
science and on Canadian indus- 
try.” 


British Columbia 


City Business Tax Wins: Van- 
couver’s controversial business 
tax sounded the clear note of vic- 
tory. Of 45 appeals from revision 
court assessments heard by a 
board of assessment appeals, 28 
have been dismissed, 14 with- 
drawn, 3 allowed. Total assess- 
ment reduction in the three al- 
lowed was $9.310, a loss to the 
city of about $652 in tax revenue. 
Vancouver’s business tax rate was 
set earlier this month at 7% of 
the assessed rental value of busi- 


ness, against 9% last year. 


FIREPLACE 
FURNACE 


POWERFUL 
HEATER 
FOR YOUR 
HOME 


Bean Pireolace 
tones dave the cold air out of 
the room, noon it br oonpe 5 Rock 
t sav 
ee eee ok ned fireplace to 
let the heat 


out the chimney 
Cy 
8 
will be a 
Furnace. 


TWEED STEEL 


LTD. 
or ONTARIO 


HIGHLIGHTS 


Retail merchants in Alberta expect 
that their sales will show a further 


increase this year, 


* 
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In those delicate negotiations that involve substantial transac- 
tions and the destinies of commercial enterprises, Business calls 
in a Diplomat, whose mission is to personify good faith, confi- 
dence and goodwill, They call that Diplomat, “SUPERFINE 
LINEN RECORD”, Canada’s finest all-rag bond paper. 


SUPERFINE 
LINEN RECORD 


To the impressive surface of "SUPERFINE LINEN RECORD®, 
they entrust important written communications that state a 
case, plead a cause, or defend a position. To “SUPERFINE 
LINEN RECORD”, they confide the secret terms of vital 
agreements, contracts and deeds, that will become the archives 
of business history. For they can measure the weight and im- 
pressiveness which words gain when transcribed on this rich and 
beautifully fine paper. They know that even the shrewdest of 
men are susceptible to the influence of this crisp, substantial 
and aristocratic bond. And so the diplomatic influence of 
“SUPERFINE LINEN RECORD”, has a definite value and a. 
definite place in business affairs. 


Eleaf feet 


C— => GRADE PAPER MAKERS SINCE (88? 
MONTREAL QUE. 


The measurable influences which 
“sUPERFINE LINEN RECORD” 
bring to the aid of business are 
assots that you may buy for the 
fraction of a cept mor@ per letter 
than the cheapest of bond papers. 
We suggest that you consider 

this interesting fact when you are 
about to specify a paper for 
your company letterhead. 


BRANCHES AT TORONTO, ONT., AND WINNIPEG, MAN., MILLS AT ST. JEROME, QUE, AND AT MONT BOLLAND, QUE, 


about 


WESTERN 
CANADA 
for your files 


BASED ON 1948-49 FIELD RESEARCH 


Study No. 7 of Farm Buying Habits, now off the press and ready for 
distribution, continues and supplements our survey made last year, pro- 
viding new and detailed market information based on interviews with 
bankers, merchants and dealers, and farmers in the Province of Alberta. 


Results of interviews are reported in detail. Such matters as farm pur- 


Farm living standards and home 
improvements will continue to in- 
crease during the next few years. 


* 


"Farmers report a continuing need 
for new equipment for both farm 
and home use. 


* 


Each of 47 bank managers inter- 
viewed reports that farmers in his 
district are in sound financial con- 


dition, 
* 


Farmers have less indebtedness, 
highere savings, more insurance, 
greater buying power than a year 


ago. 
* 


Average farm indebtedness reduc- 
ed 60% to 70% during the past 
10 years. 


* 


2 out of 3 farmers now own their 
land clear and have liquid assets 
in the form of cash or bonds. 


* 


More retail merchants think farm 
publications are the most effective 
advertising medium by which 
manufacturers can reach farm 
families. 


chasing power, savings and in¥estments of farm families, long-term and 
immediate buying intentions; shopping habits; short and long-term loans; 
current and future prospects for financial security; types of services 
rendered by dealers and retailers; reactions to and uses of various 
products; present and future extent of electrification; reactions to adver- 
tising; farmers’ current indebtedness:—all these matters are reported. 


Detailed study of this representative survey is a MUST for every 
Canadian manufacturer and advertiser, whether or not he is 
currently interested in the prairie market. More and more prairie 
homes are demanding the products available to urban dwellers— 
and have the money fo pay for them. 


AN IMPORTANT CIRCULATION CHECK HAS BEEN ADDED 


To each of the 47 bankers and 48 merchants and dealers interviewed 
. was sent a GUIDE subscribers list for his territory, requesting that each 
name recognized as a farmer be rated ‘average’; ‘above average’; 

r ‘below average”. 65% of these lists were checked and returned, 
representing 6, 130 farmer-subscribers. Of these, 36.3% were rated 

“above average” ; 54.7% were roted “average”; while only 9.0% 
were rated “below average”. Dealers identified 74.4% as customers. 


If you have not received or would like a copy of this booklet, 
write or phone our nearest office. 


THE 
DE 


CANADA 


More than 73% of the Homes of Maniisha, 
Saskatchewan and Alberta are Rural 


ADVERTISING OFFICES: 
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What’s New 


“Cover-A-Button” 


Ingenious new button for wo- 
men’s clothes can be self-cover- 
ed at home in a matter of 
seconds to match material of 
any dress, suit or jacket, avail- 
able soon states Connecticut 
firm, Said to be washable and 
rustproof. 


Manufacturers of products 
which are either completely 
new or are being made in Can- 
ada for the first time are in- 
vited- to contribute to this 
column. Describe the prod- 
uct, state its purpose, outline 
in what respect it is new, and 
indicate its significance to its 


Hell’s Gate Help to Salmon? 


a 


B.C. Catch to Date Says Yes 


From Our Own Correspondent 

VANCOUVER—The rich sock- 
eye salmon run in the Fraser Riv- 
er this year is already 300,000 fish 
higher than the cycle year 1945, 
bringing new wealth to British 
Columbia and new joy to the Paci- 
fic International Salmon Fisheries 
Commission. 


The salmon returns to the rivers 


to yield a bigger run in 1949? 

- Lacking any other answer, this 
year’s increase says that is what 
happened, 

John Buchanan, president, B. C. 
Packers, said in his annual re- 
port that some 400,000 sockeye 
“escaped” to the far northern 
Stuart Lake spawning grounds, 
all but barren since the 1913 slide. 
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For Personal Attention 
to: all your Travel De- 
tails, see 


INTERNATIONAL SERVICES 
(CANADA) LIMITED 


**European Travel Specialists’’ 
1466 Drummond St., Montreal. LA. 0866 


field. 

Enquiries concerning items 
in this column should mention 
the heading to the item, and 
the date of issue in order to 
ensure prompt reply. 


every four years to reproduce and | No official count is available yet. : 
die. In 1945, the total answering| but the Stuart Lake run was un- A mesement tees Beever a" oe et 
the homing instinct was 1,685,000. | molested. It was all over before as ee PP Onage > coctunniag pad 0g 
This year’s big increase is credited | the commission allowed any fish- . ; 
largely to the commission’s fish| ing by either American or Can- 
ladder at Hell’s Gate in the Fraser} adian boats, The big catch was 
Canyon. Built in 1945 to help the| from the Chilco Lake run, and 
fish surmount changes brought by| here again the escapement was 
a 1913 slide: from railway blast-| heavy. 
application, Also claimed to/| ing, the fishway received itsma-| Enthusiasts are now predicting 
achieve an improvement in ten-| jor test this year: Did enough ex- 
sile and yield strength of 10%-| tra fish get up the river in 1945 
- 40%. Said applicable to form- 
ing of all metals, including 


Collar Stay 


Collar stay, made of a special 
white plasticized fibre which 
is self-conforming to ‘he in- 
dividual wearer’s neck-line is 
- instantly attached to any soft, 
fused or starched shirt collar 
of any length or spread; elimi- 
nates crushed, wrinked or roll- 
ed up collar points, according 
to Los Angeles firm. Requires 
no pins, hooks or special slots; 
completely invisible when worn; 


that after a few years the com-; ready more than two million and 

mission “fish-farming” activities|the commission expects another 

will produce a surplus of sockeye. | 150,000 will be landed before the 
Catch of Fraser sockeye is al-! season ends this fall. 


The time during which wild creatures must pro- 


vide for their families is brief. With human beings 
the reverse is true. No man can be sure that 
his family responsibilities will not outlast his 
lifeti 


cannot work loose or fall out; 
cites maker. Applied by simple 
thumb and finger pressure, the 
self-adhering collar stays are 
said to hold securely to the 
under side of any collar point 
until deliberately removed 
prior to laundering. ' 
In providing for today it is easy to neglect pro- a 
vision against this uncertainty of tomorrow. Yet Bath Bubbles 
th ‘ ss Bath aroma bubbles developed 
ere 18 an easy, sure way to make it. by Chicago firm do not leave 
ring around the tub, maker 
claims. Bubbles remain when 
soap is used because of the 
detergent encased in bubble. 
* . » 


Door, Closer 


Life Insurance can be planned to meet individual 
family needs ... to provide a guaranteed monthly 
income that is proof against mischance. 


A Manufacturers Life representative can help 
you to plan it in keeping with your means and 
requirements, 


‘ 


MANUFACTURERS 
INSURANCE LIFE COMPANY 


HEAD OFFICE (Established 1887) , TORONTG CANADA 


Export — Import 
SHIPPING 
AND 
CUSTOMS HOUSE BROKERAGE 


é SERVICES 


THOMAS MEADOWS & CO., CANADA LTD. 


Foreign Freight Forwarders — Customs House Brokers 
Air Cargo Agents 


MONTREAL Established 1920 


276 St. James St. W. 
MA. 5771 (3 lines) 


TORONTO 
200 Bay ot 


EL. 3411 (5 lines) 


You're 

“making 

good time” 

. . Sifting be- 

hind your desk, 

relaxed, talking 

your thoughts into 

an instrument that 

nas freed your secre- 

‘ary for other duties. For her, 

the Edisca Voicewriter repeats your words with 
* even greater clarity than spoken. 

Whether it is the disc-type or electronic cylinder, 

Edison's exclusive Ear-Tuned Jewel-Action 

“tailor makes" your voice, selecting higher tones 

which give your words definition, eliminating errors 

and time-consuming repeats. No other instrument 

matches Edison understandability, because only 

Edison has Ear-Tuned Jewel-Action. 


Phone “EDIPHONE" in your 
city, er write Thomas A. 
Edison of Canada, Lid. 
Torento 1, Ontario. 


Edison Sefety Discs can be 
resurfoced and re-used 
repeatedly. 


C Edioon 


THOMAS A. EDISON OF CANADA LIMITED 


EDIPHONE DIVISION — 205 RICHMOND ST. WEST, TORONTO 1, ONT. 
Scales and Service Offices Throughout Canada 


“Win-Dor Snugger” is said to 
close warped and twisted cabi- 
net, closet and cupboard doors 
and keep them shut tight. Is 
not a friction catch, Chicago 
manufacturer states. Easily in- 
stalled with screwdriver; re- 
quires no mortising or fitting. 
Attached to inside of door is 
housed keeper actuated by steel 
spring. When door open, 
Snugger keeper finger is ex- 
tended from housing % in, 
ready to grab hook on door 
with positive pull. Balancing 
said to be so accurate that only 
slightest pressure needed to 
open and close door without 
bounce back. 


Compact 
Compact with a wind-shield to’ 


prevent mirror from _ being 

clouded with powder has been 

announced by New York firm. 
* - a 


Carburetor Preheater 


“Quik Start” carburetor pre- 
heater for overcoming car- 
starting difficulties in winter 
weather is said to operate on 
new principle. At zero, and at 
temperatures down to 20 below, 
preheater will start a cold en- 
gine despite low battery, while 
at normal winter temperatures 
starting efficiency is improved 
considerably, reducing battery 
drain, New York company 
states, Designed for installation 
between carburetor and intake 
manifold, unit consists of ni- 
chrome heating element held by 
two terminals in plastic gasket. 
Terminal wires attach into 
-battery line, and centrol switch 
is provided for dashboard 
mounting. Available for all 
makes of cars in low and med- 
ium-priced fields. 
e am - 


Disinfectant 


“Scento-Pine,” new disinfectant, 
deodorizer and cleanser offered 
by Indiana firm is designed 
specifically as a general purpose 
disinfectant. Said té@ be effec- 
tive against both fungi and 
bacteria; non-corrosive and non- 
irritating to the skin. Active 
ingredient is recently develop- 
ed substituted phenol; Santo- 
phen I. 


*. * * 


Flooring Product 


“Arlon,” resilient plastic asphalt 
tile is new flooring product 
developed by Pennsylvania 
firm. Said to combine a com- 
pletely different monochroma- 
tie concept of coloring with 
high resistance to oils, greases, 
fats, alkali and wear. Is manu- 
mactured from combination of 
plastic and asphaltic compounds, 
in eleven shades. Each pattern 
has a base color with which 
slightly lighter’ and _ slightly 
darker tones are combined to 
provide an almost plain color 
effect. Variation in tones helps 
to conceal footprints and marks 
which would be noticeable on 
a plain color floor, states maker, 
High resistance to alkali said 
to make it practical for instal- 
lation on grade or below grade, 
as well as on suspended wood or 
concrete subfloors. 


* * = 


Anti-Fogging Process 


Process for prevention of fog- 
ging on large display windows 
being distributed in Canada 
was developed by Pittsburgh 
firm and is said to be simple 
and inexpensive; applied with 
a squeegee in same manner as 
that employed by professional 
window washers. First treat- 
ment said to last about a week, 
following treatments 30 days 
or more; each additional appli- 
cation having. an increasingly 
longer effectiveness. 


* . * 


Casting Process 


Metal casting process developed 
by Connecticut firm simultane- 
ously casts, molds, forges and 
coins product to finished state 
and is said to eliminate 60%- 
70% of machining operations 
normally required on a casting 


aluminum, steel, brass, bronze 
and copper. 


Facsimile Reproductions 


Sharp and clear facsimile re- 
productions of business letters, 
legal documents, news clippings, 
musical scores, etc. are said to 
be provided at two-thirds less 
cost than conventional photo- 
stats by process developed, by 
New York firm. Savings made 
possible through use of modern 
automatic machinery plus more 
efficient but less expensive 
paper, company states. The 
“Trans-Master” photographic 
technique, originally developed 
to provide fast, clean-cut and 
low-cost reproductions of musi- 
cal scores, is said to print, 
develop and fix sharp black-on- 
white reproductions six times 
faster than ordinary photostat 
methods. Reproductions are 
made on flat instead of glossy 


stock making it possible to 
paint or write on the prints. 
Can be printed on both sides at 
little extra cost. 


Upending Device 


Turning a: roll of paper or 
other heavy ‘cylindrical item 
90°. degrees from horizontal 
position to vertical or vice 
versa said to be done quickly 
by upending device for use with 
fork-lift trucks. Load to be 
moved is grasped around its 
circumference by a set of fork 
arms, actuated by a hydrauli- 
cally-operated clamping cylind- 
er. Sufficient squeezing pres- 
sure available to hold an 
average load securely by fric- 
tion without employment of 
ribs, lugs or brackets, Michigan 
firm states. Special rubber- 
covered arms can be provided 
for handling items that require 
protection. 


FREQUENCY CHANGE over 


@ Protect yourself against hi i. cost of your moteg-as ment 
in your plant. Buy English Electri AL FREQUENCY 
now for any replacem: Se a eae The pe 


cost is no more and the change-over cost is half. Ask for facts 
and figures. 


INSTAL DUAL eae MOTORS wows 


HEAD OFFICE: $T. CATHARINES, ONT. 
- TORONTO DISTRICT OFFICE: 2099 DUNDAS ST. W. 


CANADA NEEDS HEALTHY RAILWAYS TO SERVE HER PEOPLE 


is a A seca 
Canada’s life... They bring the supplies 
which every city, town and village home 
—and every farm— 
keep warm, and work... And they take 
to market the products of men’s labour. 

So, summer and winter, as far ahead 
as anyone can see, they must do their 
part to safeguard the well-being and 
security of every single Canadian—even 
those too young to see a railway—even 
those not yet born... eae 


must have to eat, 


And, in the war, they became the 
nation’s “fourth armed service’, and did 
double duty. 

You see, it is not enough for Canada’s 
railways to be equipped for the ordinary. 
They must be prepared to cope also with 
the extra-ordinary, with emergencies. 

All this takes long-term planning. Roll- 
ing stock cannot be built overnight, nor 
tracks, nor terminals. 
Canada’s railways must look ahead to be 
ready always for anything. 


Nevertheless, 


This advertisement is one of a series 
pointing out the railways’ key place 
in Canada’s economy. As Canada’s 
largest builders of railway rolling 
stock and equipment, this company 
and its employees are directly con- 
cerned with the railway industry: 
Canadian Car & Foundry, operating 


eight modern plants, 


turns out 


thousands of railway cars of every. 
type. The company is fully equipped 
to supply Canada’s railways with 
the latest type passenger and freight 
cars to meet the growing needs of 
our expanding economy. 


ee ae mae 
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LOUIS CODERRE joined Que- 
bec’s civil service in 1936 as 
Deputy Minister of Municipal Af- 


F, J. (“Pat”) LYLE sparked con- 
ference. Brantford born, 52. Di- 
rector of Ontario Planning & De- 
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W. A, MOORE is New Bruns- 
wick’s Industry & Reconstruction 


Publication Office: Toronto, September 24, 1949 


J. E. OBERHOLTZER, 35, Al- 
berta’s Deputy Minister of Indus- 


fairs, Trade & Commerce, in 1943 
became deputy of a detached and 
enlarged Trade & Commerce. 
Born in Montreal, 52, he’s a gradu- 
ate of Ottawa and Montreal uni- 
versities, was nine years with 
Acme Glove and two with Que- 
bee’s shoe industry committee. 


R. H, CUZNER is Director of In- 
dustry in Nova Scotia Trade and 
Industry Dept. Ottawa-born, edu- 
cated there, in Indiana and Nova 
Scotia, he’s a civil, engineer-law- 
yer with background in mining 
and construction. Mr. Cuzner took 
the post last April, has a sizeable 
promotion program humming and 
growing results to show for it. 


velopment’s Trade & Industry 
branch, ‘he staged Ontario’s first 
municipal conference on indus- 
trial development last winter. 
Production manager in several 
Ontario tanneries. Col, Lyle was 
in 1945 Ontario’s industrial com- 
missioner of London. 


REX E. GROSE in January, 1948, 
became director of Manitoba’s in- 
dustry & Commerce Dept., earlier 
was in Ottawa as a Mines & Re- 
sources officer, At 34 he’s Cana- 
dian director of the American So- 
ciety of Planning and Industrial 
Development Association, secre- 
tary Midcontinent Council of 
Industrial Development Agencies. 


Deputy Minister, Ontario born, he 
moved from Royal Bank to Ford 
Motor Co., in 1927°joined Irving 
Oil in Saint John, in 1937 organ- 
ized his own oil-distributing firm, 
operating it until. a wartime ap- 
pointment as Ottawa’s regional oil 
controller for New Brunswick. 
Took his present job in 1944. 


D. H. F. BLACK has been the Sas- 
katchewan CCF Government's 
Deputy Industrial Executive in 
the Crown company, Government 
Finance Office for last 3% years. 
Toronto born, 38, he’s a lawyer 
graduate of McGill, practiced law 
in Montreal three years, wound 
up duties in the East as personnel 
manager, Dominion Bridge Co. 


tries & Labor, was three years 
with Alberta Research Council; is 
a graduate of University of Al- 
berta in chemistry, industry re- 
search, With Allied War Supplies 
Corp., near Calgary 1941-44, he 
started as a shift boss, ended as 
assistant to general manager at 
Montreal head office. 


R. S. O’MEARA has been Trade 
Commissioner in British Colum- 
bia’s Trade & Industry Dept. for 
last 414 years. Toronto born, 53, 
he graduated in commerce from 
McGill. Before joining B. C.’s civil 
service 10 years ago, was in+Fed- 
eral trade commissioner service 
as assistant and full commissioner 
in 11 overseas posts, 
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In Fading Industry, Boosting Trade 


By CLIVE CHATTOE 

In a secluded wayside inn near Lindsay, 
northeast of Toronto, 25 trade and industry 
officials from provincia] capitals and Ottawa 
will sit down next Monday through Wednes- 
day for the first interprovincial conference 
on industrial development. 

Though it hasn’t policy-making status, the 
meeting is seen as making an important long- 
run contribution to most of our national in- 
dustrial objectives—U. S, dollar saving and 
earning, expanded trade abroad, more jobs 
for Canadians through branch plant and 
expansion projects to boost the nation’s bulk 
output and product diversification. 

Participating either actively or as observ- 
ers will be delegates from Ottawa’s Dept. 
of Trade and Commerce, the Industrial De- 
velopment Bank, the railways and ‘leading 
banks. 

Conference sponsors hope the talks will 
lay groundwork for achievement of three 
major new aims: 

1, To cement and broaden provincial co- 
operation with Ottawa’s Industrial Devel- 
opment Division and Trade Commissioner 
Service, and with municipal and other local 
industrial development agencies; 

2. To establish a continuing conference of 
provincial agencies, possibly an interprovin- 
cial organization; 

3. To improve and possibly co-ordinate 
the promotion programs of the provincial 
governments. 

Whatever is accomplished, the meeting is 
seen as recognition that industrial. develop- 
ment agencies of the provinces, formed large- 
ly since the war, have found a permanent 
place in the nation’s economic organization. 

These aides to industrial growth will discuss 
eight main topics: 

1, Relationships between provincial agen- 
cies and (a) Ottawa, (b) municipal agencies, 
(c) the chartered banks, (d) railways, (e) 
each other and (f) provincial immigration 
organizations; 

2. Activities outside Canada; 

3. Provincial role in financing new in- 
dustry; 

4, The industrial role of provincial scienti- 
fic research organizations in resdurces, pro- 
cess and product development. 

5. Role of ¢he provincial agency in the 
industrial defense preparedness program and 
other national industrial projects; 

6. Advertising and promotional methods; 

7. The trade function of a provincial trade 
and industry organization; 

8. Provincial statistics. 

Here’s what the agencies concerned in this 
conference are presently doing, what they’re 
individually aiming at: ' 


Ottawa + 


Main function of the Trade and Commerce 
Dept’s Industrial Development Division is to 


What Will U.S. Do About These Tariff Barriers? 


By KENNETH WILSON 

Spreading round the world today is a mis- 
chievous half-truth: the erroneous and mis- 
leading idea that the United States is no 
longer a high-tariff country. 

At the recent Washington talks this fallacy 
was faced head on in some of the private dis- 
cussions. As a result the conference got an 
official administration commitment that 
“high tariffs were clearly inconsistent with 
the position of creditor countries.” 

But there’s little evidence that this pious 
hope is presently echoed in the U. S. Con- 
gress. Nor does the temper and wording of 
press comment recognize the restrictive na- 
ture of the U. S. tariff, as it presently exists 
in areas which haven’t yet felt the softening 
influence of the Hull program of the past 15 
years. 

Just the day the Washington conference 
opened, a bitter editorial appeared in a local 
paper boasting that the U. S. was now a low- 
tariff country and that no one should be 
hoodwinked by any British propaganda to 
the contrary. 


The figure that is being given worldwide 
circulation in defense of U. S. tariff virtue is 
a recent study of the U. S, Tariff Commis- 
sion. 

This study shows that the average duty on 
dutiable imports into the United States was 
27% between 1913 and 1922 and that under 
the Smoot-Hawley tariff of 1930 it was 53% 

By 1947, under the beneficial influence of 
the Geneva agreements, plus earlier reduc- 
tions under the Reciprocal Trade Agreements 
Act, the rate, according to this study, had 
been cut to 15%. (This reduction was graphi- 
cally shown ina Financial Post chart last 
week.) 

These are the figures on “dutiable” im- 
ports only. 

The same study shows that on all imports 
(both free and dutiable) the average U. S. 
rates were 9% between 1913 and 1922; rose to 
18% under the Smoot-Hawley tariff and have 
now dropped to 6% under the Hull program 
of 1934-47 which culminated in the Geneva 
conference. 

Let’s admit thatrtraders all over the world 


have benefited from the U. S. tariff modifica- 
tions which have resulted in these quite 
startling percentage figures. 


But what these percentages overlook is the 
number and importance of items which bear 
a prohibitive tariff rate and which therefore 
do not enter into foreign trade at all. 

Obviously if United States shuts off im- 
ports of watches, toys, cotton textiles and so 
forth, there is no chance of the tariff rates 
on these items being included in the above 
calculations, 

Also, the fact that United States encourages 
free entry of several items like newsprint 
(which it requires in huge quantities as a 
necessary “raw material”) means that the 
high rates on even those items which enter 
into trade in small quantities are diluted. 

The list below is taken from “Summaries 
of Tariff Information,” published by the U. S. 
Tariff Commission. It covers a great variety 
of goods important in world commerce but 
where the U. S. rate is still so high as to 
make importation almost prohibitive, 


One proviso should be made regarding this 
list. 

It does not take into account any changes 
which may havé been agreed to by U. S. 
negotiators at the recent Annecy tariff con- 
ference. These Annecy rates are still secret. 
Therefore if the U. S. has reduced its rates 
at Annecy, this would lower the figures 
shown‘in the final column. 

Another important comment about U. S. 
tariff rates is that they still include a consid- 
erable number of specific rates—so many 
cents on the pound, or dozen. 

In times of high prices such as the present 
these specific rates are automatically diluted. 

Thus U. S. tariff experts have estimated 
that the average incidence of the U. S. tariff 
over the past 15 years has been as much 
affected in prices as it has been by negotia- 
tions under trade agreements. 

These specific rates would again become 
effective tariff barriers if prices were to fall. 

The list, which contains a number of items 
of considerable importance to Canada, fol- 
lows: 


HERE ARE EXAMPLES OF PROHIBITIVE DUTIES IMPOSED BY U.S. 


Synthetic Phenol resins 

Plastic prod. of cellulose compounds 
(except cellulose acetate) 

Cellophane 

Prod. of Casein compounds 

Crude barytes .. 

Refined barytes 

Red lead 

Chinaware, Hotelware (less than 25% 
bone) 

Chemical porcelain 

Optical glass 

Optical instruments 

Dressed limestone, sandstone 

Tungsten metal ........... epecccine 

Ball and Roller bearings 

Small anvils 

Food grinding & cutting machines .. 

Electric flatirons 

Carbon steel tools for cutting metals 

Razors, valued at $4 or more per doz. 

Surgical instruments (chiefly glass) . 

Surgical instruments (chiefly metal) 

Pliers, valued at over $2 a doz. 

Revolvers 

Clock and clock movements 

Metallic magnesium 

Mechanics’ hand tools 

Douglas fir plywood 

Venetian blinds 

Wheat flour (annual quota 4,000,000 
Ibs.) 

Cotton hosiery made in knitting ma- 
chines 


sec eeeeseeewere 
Seeeeeererere 


eeeeereereeevos 


eeereeeeeee 


Rate of Duty, Jan. 1, 1948, 


Zc. Ib. and 45% ad val.t 


20c Ib. and 25% ad val. 


60% 


Ad Valorem equiva- 
lent of '48 rate on 
import values in 1946 
% 
78.9 


60% ad val. 
45% ad-val. 


60.0 
45.0 
59.4 
48.3 
71.0 
52.9 


$3.50 a ton 
$7.50 a ton 
1%e. Ib. 


70% ad val. and 10c. doz. 


pes. 70.0 
or 70% ad val. 60 or 70 


50% ad val. 


45% or 60% ad val. 


50% ad val. 


42c. Ib. and 25% ad val. 
8c, Ib. and 35% ad val. 


45% ad val. 
40% ad val. 
40% ad val. 
50% ad val. 


45c. ea. and 30% ad val. 


70% ad val. 
55% ad val. 


80c. doz. and 40% ad val. 


various 

various 

20c. lb, 
45% ad val. 
40% ad val. 
50% ad val. 


52¢.. per 100 Ib. 


% ad val. 
75% ad val. 


Cotton manufactures, not specified .. 
Woolen & worsted fabrics 
Woolen blankets 
Wool knit underwear (not more than 
$1.75 Ib.) 
“Wool knit outerwear 
Woo! felt hats 
Rayon woven fabrics, valued not more 
than $4 Ib. 
Rayon knit fabrics 
Rayon. & other synthetic textile 
hosiery 
Rayon knit underwear (more than 
$1.75 Ib.) 
Parchment paper, supercalendered .. 
Dolls of cellulose compounds (with 
movable parts) 
Mechanical toys 
Abrasives with dutiable alloys 
Cigarette lighters (not above $5 doz.) 
Cigarette lighters (above $5 doz.) ... 
Jewelry 
Lace window curtains (except cotton) 
Embroidered cotton wearing apparel 
Embroidered wool gloves 
Embroidered wearing apparel (wool, 
silk, rayon) 
Embroidered 
fibre), ete. 
Women’s leather gloves 
Men’s leather gloves 
Laminated plastic rods, tabes, blocks, 
strips having synthetic-resin binder 
Manufactures of laminated plastic 
having synthetic-resin binder 
Pianos and organs 
Mechanical pencils 
* Weighted average 37.0%. 
t+ On American selling price. 


30c, Ib. and 20% ad val. 


27 ec. Ib. and 45% ad val. 
27\ec. Ib. and 30% ad val. 


27Vee. Ib. and 35% ad val. 


27 Vee. Ib. and 30% ad val. 
3c. Ib and 15% ad val. 


40% ad val. 
various 
various 


40 
36 to 55* 
27 to 110 


43.5 
23 to 67 
32 to 59 


various 
various 


56.3 
39.4 


45.8 


41.2 
45.5 


lc. ea. and 60% ad val. 


70% ad val. 
69% ad val. 
110% ad val. 
55% ad val. 
55% ad val. 
90% ad val. 
60% ad val. 
70% ad val. 


% ad val. 
10% ad val. 


various 
various 


25c. Ib. and 20% acl val. 
50c. Ib. and 40% ad val. 


40% ad val. 


45c, gross and 40% ad val 


regularize industrial development activities 
carried on in that department for 30 years 
in conjunction with the Trade Commissioner 
Service. 

It's a clearinghouse for preliminary in- 
formation for outside industrialists consider- 
ing expansion to or in Canada. The division, 
often working with provincial agencies, gives 
the industrialist all the preliminary data he 
needs to make the decision to locate in the 
country. Then it places him in touch with 
regional or local industrial agencies. 

The. division has seen an _ estimated 
65 to 100 branch plants and “refugee” 
industries set- up in Canada in 1949, 
besides domestic new industry. And the trend 
seems likely to continue into 1950 at about 
the same rate, according to the division’s 
Director G. D. Mallory. 

The division plans closer co-operation with 
all other industrial agencies, as exemplified 
by its presence at next week’s meeting. 

* * 


Newfoundland 

Canada’s 10th province last week staged 
in St. John's its first industrial and trade fair 
(The Financial Post, Sept. 10). The Govern- 
ment is organizing a department of economic 
development with Premier Joseph E. Small- 
wood as minister (The Financial Post Aug. 
6). There is also the Newfoundland Industrial 
Development Board, of which the director 
is H. J. Russell Jr., and secretary, L. J, Har- 
num, representing the province’s business 


community, 
* * 


~ 
Prince Edward Island 

Recent advent of Canada Packers and 
Matthews-Wells is seen forerunner of sub- 
stantial further development of industry to 
process and pack the Island’s farm and fish 
products, and possible later entry of other 
industry. = 5 

+ 


Nova Scotia 


To assist expansion of existing industries 
and to promote new ones, the Trade and 
Industry dept. was set up toward the end of 
the war. Sites have been secured, market 
and industrial surveys made in Canada and 
abroad. Nova Scotia Research Foundation 
has helped with technical studies. 

Results have been good. From VU, K. have 
come Fairey Aviation, to repair and recondi- 
tion aircraft, later to make naval planes; also, 
Cossor, one of the Commonwealth’s biggest 
electronic manufacturers; from Scotland, a 
woollen knitting mill; from Europe, a 
cutlery-maker seen as potentially a big-scale 
producer, Trade & Industry in 1946 bought 
the wartime naval base at Shelburne, turn- 
ed it into an industrial estate with six dif- 
ferent kinds of manufacturing. 

For the early 1950’s the province expécts 
industries from Quebec, Ontario and United 


States as well as from U. K, and Europe. 
* * ” 


New Brunswick 


The five-year-old Industry & Reconstruc- 
tion dept., with more money for promotion 
than last fiscal year, is pushing for American, 
British and Canadian branch plants, and 
“hopes to get several,” while helping local 
industry to establish or expand. 

Toward utilization of the province's great 
timber stands, it is helping entry or expan- 
sion of industries based on wood as a raw 


material. 
» ~ * 


Quebec 


Trade & Commerce dept., of which Louis 
Coderre is working chief as deputy minister, 
maintains offices and wide contacts abroad, 
in United States and Canada to assist incom- 
ing and established industry. The depart- 
ment’s several divisions—and co-operating 
bureaus of the provincial government—are 
pushing an industrial development program 
similar to that of Ontario. 

And it’s considering setting up new offices 
in London and Paris. The promotional budg- 
et, at about $1.5 millions, is up 15% from the 
1948 fiscal year; is expected to jump another 
25% for the year ahead. Hope is to hold the 
present rate of branch plant entry, some- 
what down from 1948, through 1950. 

” - 


Ontario 


Trade & Industry, branch of the 4)4-year- 
old Planning & Development dept., has set- 
tled down to a clear-cut pattern of promotion 
in policy, program, budget and methods. Its 
efforts are credited with adding at least three 
or four good companies a year to the Ontario 
economy and to tax income, besides the ones 
that come in unaided. 

Services of field representatives are avail- 
able to advise municipalities on formation 
of an industrial committee and on prelim- 
inary planning of expansion campaigns. 

The organization, where possible, helps 
find additional lines for manufacturers with 
surplus capacity; publishes information bul- 
letins on outside manufacturers interested in 
entering the Ontario or Canadian market via 
manufacturing arrangement with an estab- 
lished firm. For small industries, the Depart- 
ment has sponsored technical information 
and field engineering services free by ar- 
rangement with Ontario Research Founda- 
tion’s industtial research services dept. Its 
facilities are available to improve. present 
products, develop new ones, solve other tech- 
nical problems. 

Trade & Industry branch, in co-operation 
with Ontario Bureau of Statistics, is building 
up-to-date statistical files on all Ontario 
municipalities. British contacts are establish- 
ed through Ontario House in London, the 
banks and railways, U. S. contacts are devel- 
oped directly via U. S. banks and railways, 
or indirectly via Ottawa’s Industrial Develop- 
ment Division and Trade Commissioner 


Service. 
a7 + * 


Manitoba 


Industry & Commerce—a 24-year-old de- 
partment of government, with industrial de- 
velopment, and travel and publicity bureaus 


«i 


—reports more manufacturers surveying 
plant locations than ever before, Ministér 
J. S. McDiarmid and Director R, E. Grose, 
just back from a branch plant trip to Britain, 
report prospects bright for several in the 
early 1950's. 

The department offers broad services to 
industry, small business and tourist develop- 
ment. 

Its 3-point program: 

1, Furnish basic data on resources, facili- 
ties, production, sales, buying power, 
markets and potentials; special aid for small 
new business enterprise. 

2. Bring to the attention of outside indus- 
trialists how Manitoba might figure in their 
plans for expansion. 

3. Bring together Manitoba manufacturers 
with surplus capacity and outside firms seek- 
ing manufacturing facilities by contract or 


license production. 
+ * +. 


Saskatchewan 


The Government is co-ordinating and ex- 
panding its work for development of industry 
and trade, private as well as state-owned. 
Plant developments by Prairie Salt, Husky 
Oil, Hudson Bay Mining and Hamjea Ply- 
wood indicate increasing interest»in this 
province’s oil and industrial potential. 

Here are the six government agencies in 
industry and trade development work: Prov- 
incial Research Council, IAdustrial Develop- 
ment Branch of the Dept, of Natural Re- 
sources, Trade Services and Traffic divisions 
of Dept. of Co-operatives, Government Fi- 
nance Office for loans to small industry, and 
office of the Agent General for Saskatchewan 
in Britain. 

” 2 * 


Alberta 


Industrial promotion 1s a combined effort 
of the Dept. of Industries & Labor (formed 
1934 as Dept. of Trade & Industry) and 
Dept. of Economic Affairs, R. R. Moore, depu- 
ty minister, with a development division 
(the former: Industrial Development Board 
of 1945) headed by W. H. Thomson. Technical 
assistance is from the 28-year-old Alberta 
Research Council. 

Unique factor is the two-year-old Alberta 
Industrial Corp., which works something like 
Canada’s Industrial Development Bank and 
is believed the only provincial corporation 
of its kind. Industries & Labor helps indus- 
try find raw materials and markets, adver- 
tises the province’s resources. 

Alberta House in London is the clearing 
point for British industry planning branch 
expansion in Alberta and for the emigration 
of technical and other persons]. The out- 
look for new branch plants from Britain, 
United States and Europe is said excellent. 
Oil developments have been a major factor 
in encouraging general progress. 


« “ ” 


British Columbia 


The outlook for branch plants from out- 
side and for expansion by industry already 
in the province “encourages optimism.” The 
industrial promotion budget is both higher 
and more profitable than before the war, 
about the same as last year. 

The Dept. of Trade & Industry headed by 
Minister Leslie H. Eyres and Deputy E. G. 
Rowebottom, promotes industrial expansion 
and foreign trade; collects and publishes 
local information to aid industrial location, 
as well as general statistics; studies economic 
and industrial development trends. Its four 
main divisions: Office of Trade Commissioner 
(1945), Bureau of Economics & Statistics, 
B. C. Government Travel Bureau, Regional 
Development Division (new). 

The 4%-year-old Office of Trade Commis- 
sioner which replaced the former Bureau 
of Industrial & Trade Extension, functions 
mainly in expansion of foreign and domestic 
markets, actively co-operates with overseas 
trade commissioners and visiting foreign rep- 
resentatives, undertakes surveys for new in- 
dustry, plant expansion, branch factory 
establishment and license manufacture here 
and abroad. 


G. D, MALLORY since 1946 has 
been director of Trade & Com- 
merce Dept.’s industrial develop- 
ment division, Ottawa. He’s chief 
Federal delegate to Canada’s first 
interprovincial conference on in- 
dustrial growth. Ontario-born, he 
graduated in science 1920 from 
Queen’s with chemistry and met- 
allurgy honors, joined Trade & 
Commerce 1931 and in 1933 be- 
came chief of its metals and 
chemicals section. Twice a gas 
casualty 1916-19 with Queen’s 
University Battalion overseas, 
Mallory was with Aluminum of 
Canada and British American 
Nickel before joining the Federal 
civil service, first with the Natu- 
ral Resources intelligence service, 
then as a research engineer in the 
National Developmeng Bureau 
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Lily Cups Ltd. 
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Million Paper Cups Every Day 
They Started With One Machine — Then Made Their Markets 


. They started with $10,000, one machine. Sales 
ideas have built it up into a still-growing $500,000 
manufacturing and merchandisitig firm. The Post 
reports on an eight-year-old Canadian business. 


By W. L. DACK 


head “Bob” Kobrick waves a 
paper cup in his hand and makes 
the well-known sales challenge, | 

“Every building on every 
street in the Dominion is a pros- 
pect for some of our products,” 
he’s in dead earnest. 

Paper cups ari@ « containers 
have become big business in Can- 
ada and growing with it has been 
the manufacturing firm of Lily 
Cups Ltd, Every year has seen a 
sharp rise and now with addi- 
tion of new lines and expanded 
facilities sales are running well 
over 20 times early years’ opera- 
tions. 

Average age of the four top 
executives is only 35 and that has | 
a considerable bearing on the 
buoyant sales pattern of Lily 
Cups. Among them they’ve sup- 
plied* so much drive and en- 
thusiasm that the young firm has 
far outgrown present plant capa- 
city, Early in the new year they 
move into a new factory on the| 
Scarboro side of Toronto which 
represents an_ investment in| 
plant and equipment of over| 
$500,000, Daily capacity will be 
far over one million paper cups 
—more than enough to supply the 
total demand of the Canadian 
National Exhibition on its peak 
attendance day. 

This is a far cry from first 
operations in this country start- 
ed eight years ago under the firm ' 
name Universal Paper Products 
Co, (Canada) Ltd. At that time 
total investment in the business 
was $10,000 representing one 
employee operating one machine} 
in a corner of the terminal ware- 
house building in Toronto, 

The Men Behind It j 
’ Henry Robert “Bob” Kobrick 
is vice-president and general 
manager in charge of Canadian | 
operations. | 

Kobrick has acquired a re- 
markably Canadian viewpoint in| 
his three years sojourn in this| 
country. He firmly believes that! 











greater expansion per | 
population than that in the U. S.| 
over the next decade, As for! 
his own industry, that trend| 
is showing now. He is an M.A. 
in economics from Pennsylvania | 
State University and was with! 
the U. S. War Production Board 
in Washington during the war, 
before joining the Lily-Tulip| 
organization in New York in 
1944, 

Bob Kobrick gives much of | 
the credit for the strong posi-| 
tion of his company today to 
his three key men—to Albert 
Davidson, the efficient, quiet- | 


| job where cafeteria facilities are | 
When tall, youthful, company | ot provided, use in contagious | 


wards of hespitals where cups 
and containers can be easily dis- 
posed of, in serving beverages 
and food in aircraft where 
weight is a factor, serving of 
beverages in stadiums and skat- 
ing rinks where bottles have 
been prohibited. 


But it hasn’t been all clear sail- 
ing, he’ll admit. The half dozen 
firms that comprise the Canadian 
industry have had a tough lot of 
sales barriers to break down, It 
has taken a continuing program 


of customer education and sales | 


promotion to put the obvious ad- 
vantages of their products to 
work, Many of the industrial 
plants, restaurants and even 
hospitals that today laud the 


sanitary and economy advantages | 


of their products were too fear- 
ful of employee, customer or pa- 
tient reaction to make _ the 
change until others had started 
the ball rolling. In the case of 
Lily Cups part of the promotion- 


| al campaign takes the form of a 
| direct mail program directed to 


a group of ultimate, users follow- 
ed up by personal contacts. 


Get Canadian Paper 


One of the big production 
headaches in the early years was 
supply of suitable paper from 
Canadian sources, When Lily 


H. R, KOBRICK 
Vice-pres., general manager 


spoken, young secretary-treasur- | Ss 


er and to the two Finlay brothers, | 
Wendell, 
and “Russ,” the plant 
ager. Davidson entered 
firm as accountant in 1946 
after a four year stint with 
the Canadian army. In Septem- 
ber of last year he ‘Was 
appointed to his present posi- 
tion. “Al’ can quote company 
statistics by the yard and is now 
up to his ears in the latest ex- 
pansion plans of the company. 
Wendell Finlay, the purchas- |} 
ing agent, is a graduate of 
Detroit Institute of Technology 
in mechanical engineering. He} 
came to the company in 1946 
from Neon Products of Western 
Canada, Vancouver. Brother 
“Russ” -is a graduate electrical 
engineer from University of To-| 


man- | 





|ronto and managed the case divi- 
|sion of the Montreal branch of 
|Dominion Industries Ltd., Smail 


arms ammunition plant, The 
two brothers with their extensive 
engineering ‘backgrounds have 
contributed greatly to solving 
many of the difficult raw mate- 
rials and production problems 
that has faced the organization. 

Though Lily-Tulip Cup Corp. 
—biggest U. S. manufacturers in 
out Uni- 
versal in 1944 along with all its 
branches, the Canadian subsidi- 
ary continues to operate as an 
independent unit. All policy 
making is done at Toronto head- 
office and all earnings since in- 
ception have been retained in 
this country for further expan- 
sion. 

Business Still Growing 

“Ours is one of the fastest- 
growing branches of the paper | 
industry today,” Kobrick claims. 
Up to 10 or 12 years ago paper 
cups were limited largely to 
water service in trains and of- 
fices. Total sales of the industry 
wouldn't run over $500,000 an- 
nually, But today constantly ex- 
panding sales outlets, ranging all 
the way from roadside stands to 
hospitals have combined to nee | 
annual sales up into the several | 
million dollar brackct. 

When WMobrick talks about the 
future of the business he be- 
comes as enthusiastic as a school- 
boy. He'll yank open the sales- 
man’s kit that’s never very far 
from his elbows and emphasize 
his points with a paper drinking 
cup, 

“We're creating new services 
| which in many instances would 
| not have been possible other- 
| wise,” he'll say. He lists roadside 
| stands where sanitary washing 
| facilities are not feasible, use of 
| paper cups and food containers 
tin industrial plants for between- 


OTE 
meal feeding, or feeding on (eee ee ET NS me 


the purchasing agent |# 
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RUSSELL FINLAY 
Plant manager 


Relax 


Cups’ forerunner, started opera- 
tions in 1941 there were only two 
or three paper companies in the 
country producing the types of 
paper that could be used in 
manufacture of paper cups and 
containers. This created num- 
erous production nold-tups for 
the new firm, But through active 
co-operation with other paper 
mills improvements were made 
and more companies interested in 
going into the specialized field. 
Today some half dozen paper 
| firms supply the requirements of 
'the cup and container industry. 

Now, competition is getting 
tougher, Better products are be- 
ing brought out and new mar- 
kets have had to be developed. 
The art of selling is taking on 
new importance, But a _ well- 
trained, enthusiastic Lily Cups’ 
sales force is revelling in the 
heavier going. 

One of Kobrick’s chief contri- 
butions to the firm has been in 
the field of sales direction, He 
had headed the sales training 
and research department of the 
| parent organization in the U, S. 
|before coming to Canada, In- 
| cidentally Kobrick makes gen- 
| erous use of sound-slide films in 
his training program. 

e soon set up a nationwide 
selective distribution. Under 
| this set-up several specialized 
| distributors are appointed for 
each area, For example, one 
wholesaler might specialize in 
| the soda fountain or restaurant 
| market because of his knowledge 
| and experience in those fields, 
another might look after the 
dairy end of the business. 





ALBERT DAVIDSON 
Secretary-treasurer 


WENDELL FINLAY 
Purchasing agent 


your profit nerves 


Worried about profits; puzzled about the sterling 
crisis and what it means to your business? Wondering 


what Ottawa plans next? 


You'll find The Financial 


Post gives simple explana- 


tions of the problems you face and how they can be met. 


Make the Post your helpmate week by week, year by 
year. Some 35,000 businessmen do. You can’t afford 
to know less than they, nor to forego the news, critical 
comment, and informed views that they get. 


Delivery by mail will save you $2.80 on the newsstand 
price of the next 52 issues—$5.60 on the next 104 
issues. For convenience and to save money mail this 


coupon today. 


THE FINANCIAL POST, 


481 University Avenue, Toronto 2, Ont. 
Please send THE FINANCIAL POST, 


Enclosed: find: U 


$5 for one year 


[) $10 for two years 


Company ; 


Attention of 


PTCOR GAG PORE si nc cade tibiae 


City & province .¥... eevesesecs 


Nature of business ...........5. 


aeeeeeeeesee eee 


Peete ewes eaeeeee eee ereeneeee 


eeereeee seneee ee 


Rotes: In Canada and British countries (exceot Australia), 


$5; Austrolia, U. S. A 


-» Mexico, Central & South America, 


France, Spain, $6; other countries, $7. 


FP.87 


Kobrick believes — and_ re- 
sults have proven it to whole- 
salers as well—that much better 
results and wider market cover- 
age is obtained than under a} 
system of either exclusive fran- 
chise or single wholesale appoint- | 
ment, Though distributors are 
required to purchase certain! 
minimum quantities of goods from | 
the firm and reach a certain an- 
nual volume, a small force of 
top-notch company salesmen 
constantly on the road providing 
new sales twists and co-operation 
make it easy for the distributors 
to meet their requirements. 


Develop New Products 
Back in 1941, Universal Paper 
Products only turned out one 
product—a cone-shaped water 
cup. Early in 1945 expansion 
plans were drawn up and it was 
decided to go into the soda 
fountain market with the larger 
size cone-shaped cups for use 
with sodas and sundaes, A fac- 
tory building offering approxi- 
mately 30,000 sq, ft. floor space 
was secured in Listowel, Ont, and 
new machinery was installed to 
handle the expanded operations. 
Sales,’ earnings started to 
grow with the new products. By 
the later part of 1946 a complete 
line of portion cups or “souffles” 
(what marmalade, butter, vege- 
tables, etc., are served in in many 
restaurants) were offered for the 
first time. Twelve different 
sizes were marketed ranging 
from % oz. to 5% oz. size and 
at the same time production of 
flat-bottomed water cups was 
started. The company was now 
on a firm foundation with varied 
lines and expanding sales volume. 
In July last year machinery 
was installed to produce an en- 
tirely new line of products— 
plastic-coated, two-piece, flat- 
‘ bottomed hot and cold beverage 
cups. For the first time any- 
where in the world these cups 
were introduced into Canada. 
The new product eliminates any 
possibility of any taste being im- 
parted to the beverage by the 
container. Since marketing, de- 
mand for the new line has far 
outstripped plant capacity. 
Once the new plant gets go- 
ing additional capacity for the 


| popular plastic-coated lines will | 


| be added and the company will 
| gradually swing into preduction 
lon its line of food containers. 
| It’s the intention to produce in 
|Canada the complete lines of 
| products which have made the 
| parent company the largest pro- 
pducer in its field in the world. 

A novel feature of the new 
plant is its entrance which is 
in the form of a huge 32 ft. rep- 
| lice of a paper cup. This not 
| only provides advertising value 
| but also becomes a plant identi- 
fication symbol for all future 
company plants. The new fac- 
tory provides 35,000 sq. ft. of 
floor space and the back wall is 
so constructed as to readily allow 
further expansion. 


Wood,Gundy & Co. 
To Repeat Invest. 
Course for Women 


As a result of enthusiastic re- 
}sponse to its investment course 
ifor women of Toronto, Wood, 
Gundy & Co. will hold a second 
series entitled “This Business of 
Investing.” 


To accommodate those unable 
to attend the spring lectures, held 
in the afternoon, the new course 
is being held at 8.15 p.m, on Sept. 
27 and Oct, 4 at the Royal Ontario | 
Museum. 


Miss H. W. Cleveland, head of 
the company’s woman’s depart- 
ment for many years, is directing 
the course. Lectures will be given 
by Dr. Alice W. Turner, Ph.D., 
economist; H. J. D. Vandewater, 
a senior salesman, E. H. Ely, sales 
manager and Miss Cleveland, 

The course is intended to ex- 
plain some ,of the features of 
bonds and stocks, the method of 
buying and selling securities, how 
to interpret a balance sheet and 
the planning of investments for 
safety of funds invested and regu- 
lar income. 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from 
panies’ published reports 
noted. 


HAHN BRASS CO. net profit for 
the year ended June 30, 1949, was 
up 53.3%. Working capital showed 
an improvement at $427,286 ($322,- 
019). 


the com- 
are foot- 


INCOME ACCOUNT 
Years Ended June 30: 194 
Net earnings ........ $ 


Less: Pref, divds, .... 
Common A 
Surplus for year 78,729 46,153 
Eernings per Share and Dividend Record: 
Pf. (before partic.) 78 . 
3.17 
00+ 


Com, (before partic.) ; 
Com, (affer partic.) 


CONDENSED BALANCE SHEET 
As at June 30: ‘ 1949 1948 
Cash & mkt. secs. ... 
Accts., etc., 
Inventory 
Total curr. assets .. 
Pref. exp. & def. rev.t 


4,367 
519,895 
5,555 


Accts, & taxes pay. .. 
Divs, Pay. .....--«ssee 
Total curr. liab. .... 
Capital stock > 
Capital surplus ....... 
Earned surplus 
tincl. ref. EPT x 
a deprec. of ... in 4 6 
Incl. in curr. assets in co's report. 
Working capital ...,. 


| 


| 
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CHARTERED ACCOUNTANTS 


ia 


EDWARDS, MORGAN & CO. 


Chartered . Accountants 
TORONTO — MONTREAL —_ TIMMINS 
WINNIPEG — CALGARY — VANCOUVER 


CHARTERED ACCOUNTANTS 
320 BAY STREET TORONTO 


EVA M. LEGER 
Chartered Accountant 


Standard Building 
SASKATOON, SASK 


Black, Hanson & Co. 


Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


ARTHUR $. FITZGERALD 
AND COMPANY 
Chartered Accountants 


WINDSOR, ONTARIO 


T. P, GEGGIE 


CHARTERED ACCOUNTANT 
PHONE ELGIN 4741 


330 Bay St. 
TORONTO, CANADA 


SHARP, WOODLEY & CO. 
CHARTERED ACCOUNTANTS 


313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


WM. C. BENSON & CO. 


Chartered Accountants 
OFFICES AT 


TORONTO 
86 Bloor St. W. 


LONDON 
‘267 Dundas St. 


WINDSOR 
216 Douglas Bidg. 


ARCHIBALD, GURNHAM & COMPANY 
Chartered Accountants 
138 ROY BUILDING 
HALIFAX, N.S. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


Toronto 
Galt - Kite 


E. | HOWSON 
R. S. McPHERSON 
Licensed Trustees 


Representatives 
Throughout 


Canada 


Clarkson, Gordon ¢ Co. | 


CHARTERED ACCOUNTANTS 


Toronto e Montreal e Hamilton e London 
Winnipeg @ Calgary ® Vancouver 


E. R. C. CLARKSON & SONS 
Authorised Trustees and Receivers 
15 WELLINGTON ST. WEST ® TORONTO 


Ross, Frewin & Co. 


CHARTERED ACCOUNTANTS 


TORONTO MONTREAL’ SAINT JOHN, N.B. MONCTON 


RICHARDSON, ELWELL, PARISH & CO. 


Chartered Accountants 


CANADIAN BANK OF COMMERCE CHAMBERS 
HAMILTON, ONTARIO 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


MeDonald, Currie & Co. 


Chartered Accountants 


MONTREAL QUEBEC 
SHERBROOKE 


OTTAWA 
VANCOUVER 


TORONTO SAINT JOHN 
KIRKLAND LAKE 


WW. JI. MeCOY & CO. 
Chartered Accountants 


W. J. McCoy, C.A. —_ A. G. Holman, C.A. 
100 ADELAIDE ST. W., TORONTO 


Phones AD. 2329-2320 


WILLIAM DOWIE and COMPANY 
W. Dowie, C.A. P. H, Ambrose, C.A. 


Chartered Accountants 
28 James Street South - HAMILTON, Ont. 


P. 8S. ROSS & SONS 
Chartered Accountants 


MONTREAL @ TORONTO e _ SAINT JOHN, N.B. 
Established 1858 


INVESTMENT MINDED ? 


For quick reference to your favorite companies and for information on the 
market as a whole, see page 3 for a listing of contents titled “Look for 
It Here.” You'll be astonished ‘at Post's comprehensive coverage. 


BY MAIL ONLY $5 A YEAR. 
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ERIC JERRETT, K.C., iL.B. 


A Master of the Supreme Court 
of Newfoundland 
° 


V. EVAN GRAY, K.C. 
F. JOSEPH CORNISH 
GEORGE D. McPHEDRAN 


Barristers and Solicitors . 


372 BAY STREET 
TORONTO J, ONTARIO 
Telephones: 


ADelaide 6406-7 
Elgin 1619 


GOLDENBERG & YELIN 


Barristers and Solicitors 


H, Carl Goldenberg M. S. Yelin 
635 Dominion Square Bidg. 


MONTREAL 


REID BUILDING 
ST. JOHN'S, NEWFOUNDLAND 


BARRISTERS and SOLICITORS 
thomas M, Mungovan, K.C, 
Denis O'Dea Mungovon 
80 RICHMOND ST. W., TORONTO 
Elgin 7444-5 


McEVOY & LEWIS 


Barristers, Solicitors, Notaries 
JOHN B. McEVOY, <.B.c., K.C., LLB. 
Bars of Newfoundland and Nova Scotia 

P. DERICK-LEWIS 
» Bar of Newfoundland 
ST. JOHN’S, NEWFOUNDLAND 


RUTLEDGE, DONALD & CRAGC 
BARRISTERS, SOLICITORS, &c. 
JAMES EDWARD RUTLEDGE, K.C. 

ROBERT T. DONALD, LL.B. 
EDWARD F. CRAGG. LL.B. 
Cable Address “RUTLEDGE” HALIFAX 

CHRONICLE BUILDING 


HALIFAX, Nova Scotia 


LEO E. SCHACTER 
BARRISTER & SOLICITOR 


145 Yonge St.—Toronto, Canada 
Telephone Waverley 2237 


Pitblado, Hoskin, Grundy, Bennest& Drummond-Hay. 
Pitblado, Hoskin, McEwen & Alsaker. 


Barristers, Solicitors, &c. 


WINNIPEG, MANITOBA 


CERTIFIED PUBLIC ACCOUNTANTS 


PYE, SMITH, NORMAN & CO. 


Certified Public Accountants 


147 UNIVERSITY AVE. TORONTO 1, ONT. 
Phone ADelaide 9238 


L. MOORHOUSE 


Certified Public Accountant 


19 KING STREET 22 CROSS STREET 
St. Catharines, Ont. Welland, Ont. 


Ernest Tailby & Co. 


Certified Public Accountants 
Ernest Tailby, C.P.A. Ralph Tailby, ©.P.A. 


47 KING ST. WEST KITCHENER, ONTARIO 


ANTON JENSET & CO. 


Certified Public Accountant 


2 BLOOR ST. EAST Phone KI. 6097 TORONTO 


WRIGHT, ERICKSON, LEE & CO. 


Certified Public Accountants 


66 KING ST. EAST 


HAROLD P. WRIGHT, CPA, 
HAMILTON, ONT. 


Licensed Crustee and Receiver, ete. 


CONSULTING MANAGEMENT ENGINEERS 


Stevenson & KeLtoace LrTp. 
Consulting Management Engineers 


MONTREAL 
Sun Life Bidg. 


TORONTO 
Canada Permanent Bldg. 


VANCOUVER 
Royal Bank Bidg. 


MANAGEMENT AND INDUSTRIAL CONSULTANTS 


-WallaceGRouse 


(CANADA) Limited 
Management and Industrial Consultants 


985 SHERBROOKE ST. W. LA. 8809 
Montreal, Que. PL. 8140 


PAUL E, DUFRESNE T. R. McLAGAN 
GERARD LEFEBVRE lL. G. DAIGNAULT 


DUFRESNE McLAGAN! & ASSOCIATES 


REGISTERED 


INDUSTRIAL AND MANAGEMENT CONSULTANTS 
COST REDUCTION AND LABOR RELATIONS SINCE 1920 
BANK OF NOVA SCOTIA BUILDING HArbour 9000 MONTREAL 


LEETHAM, SIMPSON LIMITED 


Business Consultants 


University Tower Bldg. Montreal 


CONSULTING ENGINEERS 


WIGGS WALFORD FROST & LINDSAY 
CONSULTING ENGINEERS 


STRUCTURAL, ELECTRICAL AND MECHANICAL 
ENGINEERING 
1411 CRESCENT STREET 236 BLOOR STREET WEST 


MONTREAL 25, QUE. TORONTO 5, ONT. 
HARBOUR 0215 PRINCESS 1505 


P. G. GAUTHIER 
CONSULTING ENGINEER & 
QUEBEC LAND SURVEYOR 
Investigations, Reports, Designs, Town 
Planning, Municipal Improvements, Spe- 
clal Surveys, Studies for and Supervi+ 
sion of Engineering Construction. 
5802 PARK AVE., MONTREAL 
Tel, Do, 0798 


STADLER, HURTER & COMPANY 
CONSULTING ENGINEERS 


Complete Chemical Process and 
Industrial Engineering. 
Pulp and Paper Mills. 

Power Plants. 


609 DRUMMOND BLDG., MONTREAL 


PATENT ATTORNEYS 


ALAN SWABEY & CO. 


PATENT ATTORNEYS 
1456 DRUMMOND ST, MONTREAL 


JOHN H. ROSS 
Consulting Engineer 
Mechanical and -lectrical equipment 
of svildings and industrial plonts. 
Reports, Designs, Supervision, 
102 Charles Street W., Toronto 
Princess 2508 


ABOUT YOUR TAXES ®y STURT THOM, LL3. 


Annuity Paid 


For Stock — 


Held Taxable As Income 


Under Terms of Sale, Purchaser Paid Vendor 
_ Annuity for Assets—Minister’s Execution of 


Rights Held Up Pending Appeal of Assessment 


Judgments have recently been 


.| handed down in four appeals un- 


der the Income War Tax Act, 
two of which were to the Income 
Tax Appeal Board, and two to 
the Exchequer Court. 

In the Exchequer Court case 
of ‘ E. Wilder vs, The 
Minister of National Revenue, 
the facts were that the appellant, 
in Febru: 1932, .had sold 
practically all his assets. to a 
limited company for a considera- 
tion of $1 and various covenants 
by the company. The company 
among other things agreed to 
pay him an-annuity during his 
lifetime of $1,000 a mgnth, These 
payments were assessed as in- 
come to’the appellant in the 
years 1941, 1942 and 1943, the 
statutory authority being clause 
(b) of section 3 of the Act as 
amended in 1940, including as 
income “Annuities or other an- 
nual payments received under 
the provisions of any contract.” 


The appellant first argued that 
he was not in receipt of an an- 
nuity but Mr. Justice Thorson 
found against him on this point. 
He then argued that he was en- 
titled to an exemption of $5,000 
per annum by virtue of certain 
provisions of the Act which 
exempted income “derived from 
annuity contracts with the Domi- 
nion or Provincial Governments 
or any company ... effecting 
like annuity contracts.” It was 
held that the appellant’s con- 
tract in the present case was not 
such a contract as attracted the 
exemption provided by the 
statute, Me 

The rigour of the law was 
tempered in 1945 by an amend- 
ment which relieved the capital 
element of anguity payments 
from income tax. 


Appeal From Judgment 

In the second Exchequer 
Court case, which was also de- 
cided by Mr. Justice Thorson, 
the taxpayer J. J. Morch sought 
to set aside a judgment which 
the Minister had obtained under 
the certificate procedure provid- 
ed by section 71 of the Income 
War Tax Act and a writ of exe- 
cution which had been issued 
thereunder. The Minister’s claim 
was for tax in respect of the 
years 1942 to 1945. The Notice 
of Assessment with respect to 
those years was mailed to the 
taxpayer on September 1, 1948 


| and on the same date, the Minis- 


ter filed his certificate in court 
and issued the writ of execution. 
The taxpayer appealed within 
the statutory period and argued 
that the Minister was prevented 


by law from taking any pro- 
ceedings to recover ‘taxes pen- 
ding the disposition of the 
appeals. . 
The judgment deals with this 
argument very fully and holds 
that it is not valid. It was point- 


ed out that there might be cir- 


cumstances under which the tax- 
payer would use the device of 
an appeal as a means to defeat 
recovery of the tax and that in 
the absence of specific words in 
the statute, there should be no 
restrictions on the power of the 
Minister to protect his interests 
notwithstanding that an appeal 
had been taken. At the same time, 
the Court. ordered that, pending 
the disposition of the appeals, 
the Minister was not té take 
sale proceedings under the writ 
of execution or any other steps) 
that would completely alter the 
taxpayer’s position, in case-he 
should be successful in his 
appeals, . 
Income and Taxable Income 


The Tax Appeal Board case of 
Gilbert Currie vs. The ~Minister 
deals with the distinction be- 
tween income and taxable in- 
come. The appellant was allowed 
exemption only as a single man 
in the year 1946 for the reason 
that his wife had been in receipt 
of investment income during that 
year in excess of $660. The in- 
come which the wife received was 
a part XVIII or, as it is sometimes 
called an Ives Commission divi- 
dend, from the undistributed 
surplus of a private company in 
which all taxes due have been 
paid previously and of which she 
was a shareholder, in the amount 
of some $1,700.’ Although this 
receipt was not taxable income 
in her hands, it was nevertheless 
income for other purposes of the 
Act and in particular under the 
rules determining the exemption 
to which the husband was en- 
titled. His appeal from an assess- 
ment as a single man was dis- 
missed. . 


Power of Appeal Board 


The second Tax Appeal Board 
case had to do with the appeal 
of G.. W. Morley, who objected 
to the refusal of the Minister 
to allow certain deductions which 
he had claimed from his income 
in 1946. Among these deduc- 
tions was an amount of $19 
membership fee in the County 
Judges Association and a library 
fee paid to the local Law Asso- 
ciation. The Board unanimously 
held that these were not allow- 
able deductions from income. 

In the course of the judgments, 
it was also held that a claim 





YOU ASKED US 


The Financial Post will provide subscribers as quickly as possible with the answers 
to specific questions about business, taxation, investfments, and Other subjects. 
The Post cannot undertake to make predictions, will not express opinion on 
matters involving individual business judgment or On conditions or investments 
outside Canada. All communications should be addressed to Business Enquiry 
Editor, The Financial Post, 481 University Ave., Toronto 2. A four-cent stamp 
an@ address label from subscriber’s copy of The Financial Post must be enclosed, 
If more than one enquiry is being sent, subscribers are asked to submit each on 
a separate sheet of paper, to facilitate research work entailed, 


INVESTMENTS 


Porto Rico Power 


Will you please tell me 
what the total’ distribution 
has been so far to the preferred 
shareholders of Porto Rico 
Power Co. following liquida- 
tion. 


We understand total distribu- 
tion made thus far to preferred 
shareholders of Porto Rico 
Power Co. has amounted to $170 
per share, | 


Of this amount, $100 was paid 
in 1944, a further $50 two years 
later and $20 since that time. 
There is still some money to be 
distributed, but it is not known 
when the distribution will be 
made or how much money it 
will involve, We understand that 
it may be somewhere between 
$5 and $10 per share. 


Simpson’s “A” 
Please give me some *infor- 


mation on Simpsons, Ltd, Class 
A stock. 


Simpsons, Ltd. Class A shares 
are currently quoted about $24% 
a share where they would yield 
about 8.17%. on the basis of an 
indicated $2 annual dividend rate. 

An initial dividend of 50c a 
share on the Class A stock was 
paid Feb. 25, 1946; 50c was paid 
Aug. 26, 1946; 75c was paid Feb. 
25 and Aug. 25, 1947 and 1948 and 
$1 was paid March 15, and Sept. 
15, 1949. 


The Class A shares carry one 
vote per share and rank pari- 
passu with Class B shares except 
|fpr dividend provisions. Subject 
to the prior rights of the prefer- 
ence shates, Class A shares are 
preferred as to non-cumulative 
dividends up to $1 a share a year 
over the Class B shares. After 
such dividend has been paid or 
declared and set aside and a divi- 
dend of $1 a share has been paid 
or declared and set aside on the 
Class B shares any further divi- 


CHEMICAL 


dend that may be declared in that 
year shall be declared equally 
share for share on Class A and 
Class B shares. 


Earnings of Simpsons Ltd. have 
shown an upward trend in recent 
years and show good coverage 
for the Class A dividends. Earn- 
ings on the combined Class A and 
Class B stock were equivalent to 
$5.24 a share for the fiscal year 
ended Jan. 5, 1949, to $4.52 a 
share in year ended Jan. 7, 1948, 
to $4.38 a share in year ended 
Jan. 8, 1947 and to $2.44 a share 
in year ended Jan, 2, 1946. 


Capitalization outstanding as at 
Aug. 15, 1949 consisted of $10 
millions secured term notes due 
1950 to 1956, $12,900,000 312% 
first mortgage bonds due Aug. 15, 
1950 to 1960, 150,000 shares of 
414% cumulative preferred stock 
par $100, 360,000 shares of Class 
A no par value stock and 360,000 
shares of Class B no par value 
stock. 


Capewell Petroleum 


Please advise me as to the 
development of Capewell 
Petroleum Corp. 


Capewell Petroleum Corp. Ltd. 
was incorporated in January, 
1949, with an authorized capital} 
of 3,500,000 shares $1 par. Of 
these shares, 1,180,005 have been 
issued with 990,000 held in 
escrow, 

The property acquired by the 
company consists of eight quar- 
ter-sections comprising 1,280 
acres east of Wainwright in Al- 
berta. In May, 1949, it also ac- 
quired the right to participate in 
the development of property in 
the Dulwich area of the Lloyd- 
minster field of Saskatchewan, 
agreeing to provide 1712% of the} 
cost of drilling and equipping for | 
production the first well, with 
the right to contribute the same 
amount toward succeeding wells. 

At latest report one well had 
been placed in production in the 
Dulwich area and the No. 2 well 
was being drilled, 


ENGINEERS 


DONALD INSPECTION LIMITED 


Chemical Engineers 
Analysts 
Metallurgists 

4 


48 Elm Street 
Toronto 


Tel. AD; 4067 


—Photo by Karsh 
ROBERT F. CHISHOLM 


has been appointed a director 
of R. L, Crain Ltd., Ottawa. He 
is vice-president and general 
sales manager of Gordon Mac- 
kay & Co., Toronto. 


against the Dominion Govern- 
ment, arising in connection with 
another matter could not be set 
off against income tax otherwise 
payable. 

The following quotation from 
the judgment of Mr. Commission- 
er Fisher is of general interest 
in connection with the activities 
of the Board. 

“Judging from the representa- 
tions made to the Board by appel- 
lants, and more_ especially 
lawyers, it seems that there is 
a complete misapprehension of 
the functions and powers of the 
Income Tax Appeal Board, The 
idea seems to exist that this 
Board has power to alter the 
law as enacted by Parliament er 
enact new laws by granting re- 
quests which may seem reason- 
able or equitable. Even a little 
thought would show how dan- 
gerous such a situation would be 
and how foreign it is to the 
principles of a democracy where 
the responsibility for enacting 
the laws of the country is placed 
on the duly elected representa- 
tives in Parliament who are res- 
ponsible to the electorate. This 
Board is bound by the provisions 
of the law as enacted by Parlia- 
ment, and in dealing with appeals 
coming before it, it must apply 


these laws according to what it| 


believes the correct interpreta- 
tion of the law may be.” 


where 


ootstens 


are muted... 


0), the hushed aisles of sacred 


places .. . as in museums, art 
galleries and churches...resilient 
cork linoleum plays its important 
part... Available in a wide range 
of colours to blend harmoniously 
with the solemn atmosphere... 
It provides also such material 
advantages as almost everlasting 
durability and ease of cleaning... 
Linoleum is adaptable ... It is 
equally at home on the floors of 
churches and ships, restaurants, 
offices, stores... and private 
residences, 


Also Linoleum and Marboleum Tile 


For a different floor, us¢,Domin- 
ion Linoleum or Marboleum in 
tile form. Attractive colours and 
patterns make possible an endless 
variety of distinctive floor designs. 


DOMINION OFTLCLOTH & 
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MODEL 435 


THE FIRST MOTOR-DRIVEN TABLETOP | 


A.B. DICK. mimeograph ; 


scp gat nb 


Aannaarnrniinnsnnair ede asipves're ss caves. aceite wer atdematinsn Nein eae ai tami on 6 


FOR. FAST, FREQUENT RUNS 


The Model 435 is the first electric-drive 
table model A. B. Dick mimeograph. 
It has the exclusive Flexamatic Control 
which gives. you flexible, yet positive 
control of paper, ink and copy during 
the complete mimeographing cycle... 
and you'll get top-flight performance 
with economy and efficiency. 

In addition to Flexamatic Control, the 


.A. B. Dick Model 435 mimeograph has 


“new type strippers for trouble-free oper-| 


ation, centralized oiling, anti-friction, 
bearings, accurate registration, all con- 
trols conveniently placed . . . and all 
pa parts are carefully balanced for. 
smooth, quiet performance. 


See your A.B. Dick mimeograph” 


distributor today. . he'll be glad to 


demonstrate the features of the 


completely new Model 435. 


FOR USE WITH ALL MAKES OF SUITABLE STENCIL DUPLICATING PRODUCTS 


LINOLEUM 


DOMINION Zazteahyo VINOLBUM come MARBOLEUM 


for any wear...on any floor....anywhere 


COMPANY LIMITED « MONTREAL 


is 


- 
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Go Canadian Pacitic 


wie 


A full weels of 


yw 


leisurely relaxation afloaties 


in the Canadian Pacific manner. Autumn sailings 


from Montreal aad c | 
St Lateredios rotite. Winter sailings from 
feotti Halifax one day later. 


(train to shipside) and 


EMPRESS OF CANADA 
From Moritteal atid Quebec 
October-21 ¢ Noveiiber ii 
From Saint Johii ad Halifax 
December 6 * Déeceéitiber 36 
March 1 ° Match 29 
FIRST CLASS $240 Up 

TOURIST $152 Up 

Also sailings by 
Beaver passenger-carrying 
freighters—dates on rés 
quest. First Class fare $220: 


; the sceni 
ne a Saint John 


EMPRESS OF FRANCE 
Fromm Monitéal atid Quebec 
Octobet7 &28 * November 18 
From Saint John and Halifax 
Jatitiaty 18 ¢ Februaty 15 
March 15 ° April 12 


Full information from your 
own Travel Agent or: 


ANY CANADIAN PACiFIé 
FFI 


Se] 


 .— {Insurance Men Discuss 
a ‘|Licensing Regulations 


Does Responsibility For Agent's Conduct of 
His Businéss Belong to Company or Superin- 
tendents? — Preiiiums Stated Trust Funds. 


Whose responsibility is it to 
see that insurance ina both 
life and other than life, do their 
job properly? Is it a matter for 


the companies or the superin- 
tendents? 


._ This was a topic of consider- 
able discussion at the conference 
of the provincial superintendents 
of ifisuitance at St. Andrews, 


The stiperintendents in some 
eases claimed that life insurance 
cotipafiiés were not adhering to 
the standatds for recommending 
agents for license. Representa- 
tives of the life companies claim- 

that stich cases, if they existed, 
must bé isolated and it was in- 
dicated that if they knew of 
Stich eases definitely, the com- 
paniés as a group would take 
steps to correct them. 


Georges La Fran¢e, superin- 
tendent for Quebec province, 
claimed that some companies, 
both life and other than life, 
likéd t6 use the superintendents 
to cancel agents’ licenses. They 
preferred to let the superinten- 


| dents carry the odium of ean- 


cellirig a license rather than do 
it themselves. He objected to 
this but indicated that the in- 
suraneé departments should can- 
cel the license of an agent whose 
business showed a poor persis- 
tenéy. 


Some ageney representatives 
objected to the superintendents 
exercising too much authority in 
the field of agency licenses. They 
claimed that contrary to certain 
Suggestions an agent, if of satis- 


After a me it’s too late 


to wish you'd had good advice 


about your business insurance 


Before a loss, why not inquire about JAH service? 


JOHNSON & HIGGINS 


(CANADA) LIMITED 


INSURANCE BROKERS 


MONTREAL ¢ TORONTG * WINNIPEG ¢ VANCOUVER 


character otherwise, 
be allowed to write life 
insurance, even if his production 
was small, It was*not the func- 
tion of the provincial insurance 
departments to check’ on an 
agent's production they declared. 
A Compatiy Matter 

Glen J. Spahn, vice-president 
in charge of the Cafiadian opera- 
tions of Metropolitan Life In- 
surance Co., believed that the 
matter of licensing of agents was 
latgely one for the companies 
themselves. Gordon Nairn, exe- 
cutive vice-president of the Life 
Underwriters Asotiation of Can- 
ada suggested that the stiperin- 
tendents’ job was to chéck the 
working of thé agency regtila- 
tions. "Phen if these revealed any 
weakness, the superintendetits 
should throw the ball back to 
the companies to make the heces- 
sary adjtistmenits. 

Some objection was taken to 
granting both life and other than 
life ifsurance agents licénses to 
the same person. 

After hearing the views of 
those present for and against, the 
superintendents took the matter 
under advisement. 


Regarding fire and casualty 
agents, most of the discussion 
centred drotind the practice to 
be followed by agents regarding 
premiums they collect. 

Agetits Other Than Life 

The report of the statding 
committee of the superintendents 
association regarding licensing 
atid regulation of agetits other 
than life said: 

1. Your Committee is informed 
that during the last year, several 
complaints have been lodged 
with Insurance Departments 
against agents or brokers who 
have failed to remit within the 
required time the premiums they 
had colleeted, with the conse- 
quence that in a number of 
cases licenses were suspended 


for a period of time while others 


were revoked resulting in losses 
to the insurance companies and 
to the agents or brokers them- 
selves. Your committee must 
envisage the possibility that 
next year, a greater numbet of 
agents will be delinquent if the 
payment of their accounts afd 
would appreciate receiving sug- 
gestions from insurance ¢com- 
panies or associations of agents 
or brokers concerning the stéps 
that should be taken to prévent 
such a situation. 


2. It appears to your Commit- 
tee that it is the common praé- 
tice of insurance companies to 
suggest, upon the death of a 
married agent, to the widow that 
she apply for a li€ense évén 
though she may not have the 
qualifications to act as an agefit. 
Your Committee is of the opifiion 
that there is no serious objection 
to the granting of a licensé t6 a 
widow in such a ¢ase to enable 


| her to sell the ageficy of her late 


husband on the most favorable 
ternis, but does. not approve if 


A. BRUCE MATPHEWS 


has béén elected president of the 
Excelsior Life tnsuitatice Co., 
suceeeding his father, the late 
Hon, Albert Matthews 


Rises on TS.E 
on olde 

Semimonthly short position re- 
port of the Toronto Stock Ex- 
change as of Aug. 31 shows thé 
aggregate short positidns, elim- 
inating odd lots, on the books 
of mémiber firtns at 536,240 shares 
of 148 issties, ¢otfipafed with 
522,389 shares of 148 issti€S on 
Alig. 15. 

Largest net chahgés in indivi- 
dual minifig stocks were: 
Stock stock 

er 


Upper Can, +36; ritt G 


Cages 
» +7, 
orbenité —24,500 dona 


—6, 

orthlahd = +8,500 jonétal + 6,000 
Silanco 7,700 Osisko + 4,700 

Largest changes in industrials 
were: 

Steck’ Change Stock Change 
Abitibi oS Imp. Oil ee 
Dom, Textile —250 — 

Staff Changes 

I rial; ' 

D. A. Thwakbs, fortherly accountant, 
—— té bé mafiager, Ferintosh, Alta. 
Bante, Aita., 
E. EB. CHA 


Calgary; to be ma of new branch to 
Opéenéd at Broadway & Cambié Sté., 
ancotiver. 
eg B, SERCIALA, Soreaseiy eoonm ntant, 
1 A a nt maria, algary. 
ww: Baa of the accountants Sebart: 
ment, Edmoiiten, te be accouritant, Cal- 


gary. 2 

e R. FORSHAW, Vancotivér; to bé ac- 
countant at néw bratich at Broadway & 
Cambie Sts., Vancouver. 

E. M. PEARCE, formerly a 
branch, to accountant, in a. 

J. M. G. FULLER, fortuecly 6? Fort St., 
Victoria, transferred to accountants de- 
partment, Edmonton. 

W. R. SIMPSON, aé&sistant accountant, 
Woodstock, has been promoted to be ac- 
countant there. 

a . s 


Royal: 

Cc. E. P, ROOKE, assistant manager, To- 
a to be manager, Néw Westminstér, 

Cc 


n. 


a 
Baldiir, Man., to 


boro, ‘4 
. J. D, , Minnedosa, Man. to 
bé accountant, Grain Exchatige, Winhnipég. 
G. M. BURNETT, Toronto, to bé ae- 
countant, Galt, Ont, 
G. B. weCrenmeeey Glenboro, Man., 
to be accountant; Ru 5 
Je ae en PRADENBURG , Minidta, 
Man., retires. 
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OTT Lk here 


In TH PAST four years we added more than half a million teleptiones atid 
installed. néw equipment in every éxchange in Ontario and Quebec. At the 
game time we were able to make substantial imptovements in service. But 
it took a lot of tnoney, over two hundred million dollars! 


«There remains much to be done! Many applicants are still waiting 
for telephotie service, and many fore stibscribers’ present service is not 
adequate to their needs. We intend to meet their wishes, and -to.continwé 
making the service cleater, faster, better in every way. 


This will take mote millions for new equipment and buildings. As in 
the past, this money must come from the savings 6f thousands of Canadians 
who are willing to invest in the telephone business, 


THE BELL TELEPHONE COMPANY OF CANADA 


the intérést of the Widow, as wéll 
as that of the public of the ré- 
newal of such a: license, for the 
reason that very often the 
widow cannot keep the business 
and serve her clients properly. 

3. In the principles governing 
the licensing of other thah life 
insurance agents and salesiefi, 
adopted in 1943, the words “¢éfi- 
trolled business” are being used. 
It has been brought to the atten- 
tion of your committee that these 
words receive various interpréta- 
tions and it is of the opinion that 
an attempt. should be made to 
have those words more cléafly 
defined, 


Premiums as Trust Funds 


W. C. Butler, chairman of the 
All-Canada Instiratice Federation, 
said he believed the finafcial 
stability of the agents was of 
prime importance to the publie 
and to the companies. He bé- 
lieved agents should be required 
to pay the money receivéd as 
premiums into a special trust 
accouritt and treat it as trust 
funds. Such a law, he declared, 
is in effect in some provinces 
and should be in all. 

Some objection was taken to 
the idea of putting the premitlms 
in a trust fund, It was claiméd 
that this would mean a spe¢ial 
trust account for each company 
handled by an agent, and a spe- 
cial account for each pdédliey- 
holder. Supporters of the trust 
futid idéa said this was carfying 
the matter tu an extreme. at 
the premiums could be treated as 
trust funds without so much dé- 
tail, The suggestion will be é¢6f- 
sidered further by the supérin- 
tendents. 

Licensing Agent’s Widow 

The clause regarding the issue 
of a license to a deceased agefit’s 
widdw to give her time to séll 
the agency and clean up her 
husband’s business met little op- 
position. Few widows retain the 
agency more than a year, -but 
the fact that she has a lieensé 
gives her a better opportunity 
to dispose of her husbands assets. 

In an effort, better to definé 
what is meant by controlled 
business, the casé of ah exetutor 
of an éstate seéking a licensé s6 
he could insure the assets if an 
estate under his contro] was uséd 
as an example. An officer 6f afi 
industrial company charged with 
insuring the company’s propérty €@ 
was another example used. 

Decisions of the superiften- 
defits regarding the idéas pré- 
sented will be announced later. 


VANCOUVER ‘ 
CHICAGO . 
BUFFALO ¢ 


NEW yorK 
DETROIT 
HAVANA 


WINNIPEG = ¢ 
SEATTLE ¢ 
CLEVELAND 


TORONTO ¢ 
PHILADELPHIA * 
SAN FRANCISCO = « 


MONTREAL ° 
LOS ANGELES . 
PITTSBURGH ° 


REGULAR 
FREQUENT 


CANADIAN FREIGHT SERVICES 


fo and from 
*Puerto Rico 
BR: HONDURAS DOMINICAN REP; 
HAITI 


*Guadeloupe; 
Martinique 


GUATEMALA 
COSTA RICA 


PANAMA CURACAO 
COLOMBIA VENEZUELA 


*occastonal calls 


Sailings from Montreal and Quebec (in season), 
Saint John and Halifax (year round), 


AGENTS IN ONTARIO 


Central Ontario :— Windsor Area:— 


A. 0. MINSHALL CO., LTD GERALD T. MURDOCK CO. LTD.4 
208 Bay St., Douglas Building 

Suité 102A, Totonte Windsor 

Tél, AD, 2422-3 


SAGUENAY TERMINALS, {TD, 
1700 Sen Lite Beflding » Mestreal 


Tél: BElaie 1571 
Trade Developmem—Local 48 


Aiea 


HUT aa Ue ee 
aah 


Confederation Life 


Association 


At Head Offite of any Breneh 





meh acme tesa nrtePitts 


WITH THE Bat os 


Chronotherm 


ELECTRIC CLOCK THERMOSTAT 


Chronotherm automatically lowers tem- 
pesstune at night after you retire, cutting 
uel bills 914% on an average. Daytime 
restor automatically 

Wiis 9g. > soo, ,, always 


temperature is 
beyore Sink arise. 
says 2 orning. 
Honeywell's sae: electric clock 
thermostat which tells time, can be added 
to ~—, automatic heating system in place 
t thermostat. Ask ‘your 
fentne’ aler today for full details. 


Honey yal 


Minneapolis-Honeywell Regulator Company Limited 


Leaside, Toronto 17, Ontaric 


116 or younger. 


Pros Exploit: gud 


hb? 


The Question: Anglican Synod claims|*s, he, situation 
exploitation of schoolboys for allegedly |smoxe 


amateur sport. What is your opinion ?| ar 


The demands of sport should not be allowed to interfere with 
education, whether the sport be amateur or professional. © 

That’s the opinion of the majority of those answering The 
Financia] Post's question this week, but that appears to be the only 
point on which there is a degree of unanimity. 

Some replies deny exploitation in their areas; others point to the 
desire of boys to take part in sports, and their willingness to accept 


money, 


Referring specifically to hockey, around which much of the con- 


troversy centres, one reply states: 


“Hockey is big business and must 


have a stream of new recruits. .It can be worked out successfully if 
the hockey leaders, the parents and the youngsters keep their heads 


and act with reason.” 


DON CARLSON, Sports editor, 
Vancouver Sun, Vancouver, 


I have never yet met any 
schoolboy who thinks he is being 
exploited by amateur sports or 
if he did think so, I have never 
met one who complained about 
it. 

The most vicious form of ex- 
ploitation comes in so-called 
semiprofessional sports, which 
embraces most allegedly amateur 
sports. Here we find commercial 
sponsors using athletes for ad- 
vertising purposes. 

Here again, most athletes being 
so used are doing so voluntarily, 
and are usually not reluctant to 
accept the jobs or bonuses offer- 
ed by such promoters. 

Until the schoolboys them- | 
selves rebel, I cannot regard | 
Synod’s claim as anything more 
than a good debate topic, 

+ * ” 


GEORGE T. FULFORD, M.P., 
Vice-president and director, G. 
T. Fulford & Co., Brockville, 
Ont. 

So-called exploitation of school 
boys for amateur sport has gone 
on for so long in this country 
that it is almost an accepted 
practice. I do not believe church 
actions can bring this deep-root- 


ed system to an end, but I do 


feel amateur standing cards 
should not be issued to all and 
sundry, 

* + 
C. G. M, GRIER, Headmaster, 

Bishop’s College School, Len- 

noxville, Que. 

Exploitation of school boys for 
pseudo-amateur sports, especiai- 
ly hockey, begins at the age of 
Whether this is 
good or bad for the youth of the 
country is something for the 
general public to decide. 
Educationists hold very definite 
views, but have made little head- 
Way ‘against promoters’ commer- 
cial interests and _ subsidized 
press. Not the least of the evils 


TURNING THE PAGES OF 


"CANADA UNLIMITED 


SAS 


h 


Ve Picking his way between the 
— 


stumps, the early settler 
=> scattered the precious seeds 


of grain which he had brought to 


Canada from his 


homeland. In 


1665 wheat was so scarce that it 
was used as money. 


Because clearing the land was difficult 


with crude implements, grain 
in early Canada developed 


farming 
slowly. 


The United Empire Loyalists who settled 
In Upper Canada in 1784 were the 
first to grow wheat in any quantity. 


The deep forests gave way to 
farmlands. By 1802, wheat 
reached a million bushels. 


growing 
exports 


From 1813, settlement in the West grew 


*|their own importance and cannot 


resulting from the situation has 
been the almost prohibitive in- 
crease in the cost of athletic 
equipment to those who are con- 
tent to remain as amateurs. 


. 

LT. COL. J. A, HEBB, Head- 
master, King’s College, Wind- 
sor, N.S, 

Exploitation of boys was not 
prevalent in*this area on my ap- 
pointment in 1947, I made a 
public statement that it would 
not be tolerated at Kings, Boys 
here are denied privilege of 
representing school on teams if 
they show — in academic 
work, 


We try to instil into boys that 
games primarily are for mental 
| relaxation, physical exercise and 
}development of manly qualities, 
Not, and I repeat, not for the 
benefit of spectators. Further- 
more alleged malpractice involves 
” | deception, thus defeating the 
main purpose of sport and under- 
mining moral teaching of church, 
home and school. 

* > * 

DR. ARTHUR S. LAMB, Di- 
rector of athletics, McGill Uni- 
versity, Montreal. 

Educational authorities can 
cite numerous instances where 
schoolboys have been and are) 
being exploited by promoters of | 
professional sport. Schoolboys | 
need instruction and guidance be- 
fore sacrificing an education in 
favor of immediate cash returns 

Professional sport has its 
place and is an important phase 
of the entertainment business, but 
promoters would be well advised | 
to subscribe to an agreement 
with parents and .educational au- | 
thorities whereby the long- -range | 
interests of the boy and inci-| 
dentally, their own interests are | 
safeguarded, Sport is either on| 
an amateur or a_ professional | 
basis, There is no such thing as 
semiprofessional sports, 


LT.-COL. GEORGE C, MACHUM, 
Immediate Past President, | 
Amateur Athletic Union of | 
Canada, Mentreal. 


It is true that hockey in Canada 
has entered deeply into the lives | 
| of the schoolboys of our day. This 
jis inevitable for the glamour of | 





j 


As an educator, I am concerned 
about the attitudes created by 
games played at the high-school 
level. In my opinion, the needs 
of professional teams, both for 
man power and crowd appeal, 
have brought about a distortion 
of objectives. This results all too 
frequently in too many games and 
in the development of attitudes 
that violate the principles of good 
physical education. I know that 
parents are worried over young 
sons lured by the glamour of 
highly organized athletics into 
protracted schedules that make 
it impossible for them adequately 
to tackle their school responsi- 
bilities, 

* 7” 7 
JOSEPH SEDGWICK, K.C., 
criminal lawyer, Toronto, 


One should not comment on 
matters outside one’s own knowl- 
edge and I have little informa- 
tion as to the present activities 
of schoolboys and less about 
amateur sport if there still is 
such a thing. 

Somebody said years ago that 
sport ceases to be amateur as 
soon as you put a fence around 
it and so long as_ schoolboys 
participate in contests in en- 


;closed arenas where people pay 
|to see them perform, profession- 


alism will creep in and in that 
| professionalism, whether open or 
disguised, there will be exploita- 
tion of the athletes. 

Sport on the school level 
should be a game and not a busi- 


*|ness and far too much attention 


is paid to it. We might re-estab- 
lish amateur sport by ruling that 
only games and contests open to 
spectators free of charge are 
amateur and all others where ad- 
mission is charged are profes- 

' sional. That, at least, would 

ibring the nomenclature in line 

with the facts. 
. ‘s 7. 

R. WRAY, YOUMANS, Director 
c? Athletics, University of 
Manitoba, Winnipeg. 

I do not think there is any 
great exploitation of schoolboys 
in Manitoba at present but I am 
concerned about the apparent 
trend. 

Semi-pro and professional or- 
ganizations do supply facilities, 
lequipment and competent 
coaches which cannot be matched 





the game is great. 

For the few exceptional play- | 
ers there is real opportunity, .but 
the danger of the present practice | 
;of ear-marking young hockey | 
players for future delivery to|™ 
professional teams is that many 
of them get distorted views of 


concentrate on their tscholastic 
requirements, Hockey is big busi- 
ness and must have a stream of 
new recruits. It can be worked 
out successfully if the hockey 
leaders, the parents and the 
youngsters will keep their heads 
}and act with reason. 


DON H, MURDOCH, Vice-presi- 
dent for Canada Kiwanis Inter- 
national, Winnipeg. 


by purely amateur groups but 
which do have strong youth 
| appeal. 

Legitimate costs of organiza- 
tion, promotion and overhead 

must be recognized, but sports 
promoted for profit may lead to 
exploitation because of competi- 
tion for player services. 

I suggest athletics should be 
recognized as integral part of 
education, monies be found to 
provide adequate leadership and 
full advantage taken of educa- 
tional opportunities offered in 
work with youth. 


it 





I do not think exploitation of | 
schoolboys is prevalent in this 
area. Those interested in amateur 
sports are doing a good job under 
none too easy circumstances, The 
situation is one that requires 
earnest interest of our citizens. 
Amateur sport should be en- 
couraged, but our first considera- 
tion must be the boy’s education 
until he completes high school. 

The most careful scrutiny 
should be made of means used to 
guard against exploitation. The 
future of the world depends on 
the quality of citizenship we a 
velop in our youth today and it 





FameD 
Distinctive 
FINE 
TAILORING 
for 
GENTLEMEN 


Men (and women) are continu- 
ally making plans—plans for the 
production of better goods and 
services; To those who seek ways 
to further their plans this Bank 
offers help. 


To sound enterprise The Bank of 
Toronto is often a partner, shar- 
ing financial responsibilities and 
doing what the best of friends is 
often powerless to do. 


OTTAWA 
LE DROIT 
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' For nearly a century The Bank 


of Toronto has givc& help to men 
and women—to large and small 
enterprises. 


Our banking facilities are placed 


at your disposal that you, toe, oF 
may succeed in realizing your 
. . . 4 . . 


business objectives: We invite hesbepsnaded 08 


you to make use of the friendly 
services of The Bank of Toronto: L. G. GILLETT, General } fanagee 
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ENGLISH 
PAPER ‘‘A’’ 


ENGLISH 


Lewd Sires 


69 WEST KING ST, TORONTO 


PAPER ‘‘B’’ 


EVENING 


slowly. By 1876 export of western 
wheat began. In the next fifty years, . 
industrious pioneers transformed the type of®leadership that will de- 
prairies into a rippling sea of golden = velop character and self-reliance. 
grain. From these farms have come LS * * « 


world wheat championships—Marquis, ROGER OUIMET, K.C., Former 
Reward and Durum—for our daily Crown Prosecutor, Montreal. 


bread! For some time it would seem | 
in almost every corner of the globe, that the word amateur has been 
you will find wheat from Canada— used as an expression to cover 
truly named the granary of the world! professional sports in the so- 
In creating new and better strains, in calléd lower income brackets, 
growing and shipping grain, there's This would explain why your 
opportunity for Canadigns. Yes, there's question involved “allegedly” 
room to grow—in Canada Unlimited. amateur sports. } 


Just how much foom ic told le "Cancds However, in the Province of 

Unlimited”, an illustrated 144-page book pub- Quebec and even in the Montreal 

lished by Ag O'Keefe Foundation. You may district, it : does not seem that 

eblaia your copy by sending 25c in cash (no any exploitation of schoolboys 

stamps or cheques, please) to ‘Canada exists on an appreciable scale 

Unlimited", Dept. N3-17, O'Keefe House, and, if it does, ‘it is certainly not 
in the French-speaking Catholic 
schools where sports are con- 
ducted for the benefit of the boys 
on a non-~ — non 


is our responsibility a$ citizens 
to see that our boys have the 
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13,031 
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Company Limited Selling 
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Studies of practical value 
and depreciation, 


Head Office 
137 Wellington St. West 


French-speaking consumers spend eighty-four million dollars yearly 
TORONTO Elgin 5928 


on retail purchases in the Ottawa A.B.C. City Zone. To sell 
this market Le Droit is a MUST in any combination of two papers. 


Le Droit 


25,000 DAILY CIRCULATION 


Head Office: 368 Dalhousie Street, Phone 3-406}, Ottawa 
Toronto Representative: D. L. BOUFFORD, iW 2 Yonge St., Phone WA, 8509 
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BULL DOG 
D. S§. PENTON, ” mealies GUMMED ‘ 


Lower Canada College,, Mont- fer 


EXTRA SECURITY! 


I eiiieaa give you a considered 


opinion at such short notice. The 
attraction of money earned in 
many sports today certainly tends 
to divert some boys from their 
| school work, but I do not feel 
that publicity should be given to 
so many charges and counter- 
charges. Some _ representative, 
impartial body should investigate 


* BREWING COMPANY LIMITED 


*A council of service, welfare, labour, fraternal and other 
organizations whose aim is te acquaint new Canadians with 
the opportunities offered by democratic citizenship in Canada. 
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JUST PHONE AD. 3266 
FOR PLANE FARES, TICKETS 
SCHEDULES, INFORMATION 
We are official. booking agents for 


; AMERICAN, BOAC, > emerged 
TOC ANCAME AN-AMERICAN, AiR-FRANCE, 


Air bookings to, Canada, U. 8. A. 


Shotts nenanion: cheap elfeced estes 
cantaitinnephienrnintittrtnaaitinagtndeneadimennttimamnioe 


FOR ALL MESSAGES 
a7, 


Leave any time between Oct. 1, 1949 
and Mar. 31, 1950, and stay up te 
twe months everseas. 


ee Lew Return Fares 
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Great Tiinas 


AT RAINY RIVER — QUETICO PARK 


Rainy River—historic route of the French voyageurs—is known to 
sportsmen as the Land of Big Fish, and Big Game. You can travel 
La Verendrye’s route from Fort Francis to Baudette to the site of old 
Fort St. Charles and Massacre Island. You can fish for muskie, lake- 
trout, bass, and pike in dozens of 10-mile lakes linked by fast rivers 

. hunt moose, bear and deer, in season. And at Quetico Game Preserve 
there’s fascinating wildlife in its natural setting. It’s a two-day rail 
trip from Toronto to Fort Francis. Air-taxi service too from Parry 
Sound. Write the Rainy River Board of Trade, Rainy River, Ontario, 


for full details. 
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BREWERS SINCE (832 


In Ontario we have a holiday 
paradise . . . let’s do all we 
ean to encourage visitors from 
across the border. Published 
in support of the tourist busi- 
ness by John Labatt Limited. 


LET'S MAKE THEM WANT TO COME BACK! 
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THE SAFE ENCLOSURE © 


World Bank Stresses ’ 


\Aid Given Development 


Need to Expand Production and Thereby 


Average income per head in 
the United States in 1947 was 
over $1,400; in another 14 coun- 
tries between $400 and $900. In 
25 other nations and most of the 
non-self - governing territories 
‘(containing together substan- 
tially over half the world’s popu- 
lation) it was less, and some- 
seca much less than $100 per 

seer in nets! Bok 
report of n tional Ban 
for Reconstruction and Develop- 
ment, for 1948-49. 


This gap, says the report, in- 
dicates not only the urgency of 
raising standards of living in 
the underdeveloped countries, 
but also the great possibilities 
for doing so. Economic advances 
that have already been made in 
the more developed countries 
are a tangible demonstration of 
what can be achieved, if capi- 
tal and modern techniques are 


ductivity, the report adds. 

is a digest of the section of the 
report dealing with the role of 
the bank. 


The attention given to economic 
development by the bank and 
other international organizations 
and national governments and in 
business and financial circles is 
one of the features of the year. 


Need to expand production and 
thereby raise living standards is 
obvious. But the problem has di- 
rect and important implications 
for the more advanced nations as 
well, This is not only because 
poverty has created political and 
social tensions which if unre- 
lieved may have serious and wide- 
spread consequences. But also be- 
cause full employment and effec- 
tive utilization of the resources 
of the more developed countries 
depend largely on a continually 
expanding world trade. Increased 
production in the underdeveloped 
areas is one of the epoca means 
to this end. 

U.S. sais IV 


President Truman in his in- 
augural address announced that 
the United States intended to 
adopt as a fourth major point in 
foreign policy a new program of 
assistance for the underdeveloped 
areas. This program which the 
president stated was to be carried 
out to the fullest extent practic-| 
able through international chan- 
nels is popularly known as “Point 
IV.” 


The bank is interested in the 
program because to the extent to 
which the program succeeds in 
expanding the technical and fin- 


_|out its development responsibili- 


ties. The bank’s basic objectives 
in this field are essentially the 
same as those of the Point IV 
program, 

Substantial technical and fin- 
ancial assistance has already been 
made available to underdeveloped 
countries and efforts along these 
lines are being intensified. 


The bank is convinced that 
through its loans and efforts to 
stimulate the flow of capital from 
other sources, it can help sub- 
stantially to speed the rate of de- 
velopment. But it is the amount of 
productive investment that takes 
place and not the mere availabil- 
ity of money that is important. 
Money is important but alone it 
is no solution, 


Staff Changes 


Chartered banka announce the following 
staff changes: 


Montreal: 

A. PATTERSON, inspector, head office, 
to be manager, Wetaskiwin, Alta. 

E. L. HODSON, manager, West Burnaby, 
New Westminster, to be manager, Chilli- 
wack, B.C. 

J. B. JONES, accountant, Brantford, to 
be assistant manager, Kingston, @nt. 

F. R. G. FARRELL, assistant manager, 
Kingston, to be manager, Preston, Ont. 

J. R. COLLIN, accountant, Verdun, to be 
on, Cartier & Belanger Sts., Mont- 
real, 

. G. FOREMAN, accountant, Renfrew, 
Ont., to be manager, Wellington St, & Hol- 
land Ave., Ottawa. 

F. L, STEEVES, manager, Wellington St. 
& Holland Ave., Ottawa, to be manager, 
St, Lambert, Que. 

L, A. L, DYSON, accountant, Frederic- 
ton, to be manager, Wolfville, N.S. 

. * . 

Commerce: 

J. G. B. McDOUGALL, accountant, 
Goderich, Ont,, to be manager, Blyth, Ont. 

D. B. SLATTERY, accountant, New 
York, N.Y., to be an assistant manager, 
Calgary. 

P, C, GEDDES, accountant, Rouyn, Que., 
to be manager, Noranda, Que. 

J, O. TICE, an audit officer, head office, 
Toronto, to be assistant manager, Queen 
& Spadina, Toronto, 

R. J. FULTON, accountant, Fort Fran- 
ces, Ont., to be manager, Lashburn, Sask. 

D. M. DAVIES, accountant, Bloor & Duf- 
ferin, Toronto, to be manager newly open- 
ed branch, Maiton, Ont, 

C. J,. JEFFREY, manager, Lashburn, 
Sask., to be manager, Milestone, Sask. 

Cc, w. LOTH, formerly manager, Mount 
Pleasant, Vancouver, to be manager, newly 
opened branch, Pender & Burrard, Van- 
couver. 

. . 7 

Nova Scotia: 

H, F. CUNNINGHAM, to be an assistant 
supervisor attached to the supervisor’s of- 
fice, oe 

E. OWEN, to be an assistant super- 
Jone. ‘atlached to supervisor's office, Saint 

ohn 

W. iH. GRIFFITHS, to be an inspector 
— to the supervisor's office, Mont. 


= c. ROY. on eee ttached 
to Pe s office, Sain : ohn, NB. 

Ez. A , to be an sane a 
oe attached to to’ supervisor's s office, Saint 


C. ©, AINSLIE, to be manager, Aylsham, 
"A. B to be ma 
‘ine ELL, nager, Calgary, 


J. G, DEMERS, to be manager, Ship- 
pegan, N.B. 
A. A. McINTOSH, to be manager at 
— Pg eet, Montreal. 
, to be manager, St. Malo, 


DEROUX, to be acting manager, 
se anna Mar Jamaica. 
HENDERSON... “te be assistant 
oiateinss St, John’s, Néild, 


The bank has learned how lim- 
ited is the capacity of the under- 


developed countries to absorb] 


capital quickly for really produc- 
tive purposes. 
Why ‘It’s Gradual 

Factors which make develop- 
ment a gradual process are: 

Low levels of education and 
health in most underdeveloped 
countries, Yet to improve health 
and educational standards is a 
laborious time-consuming process. 
Technical help in training teach- 
ers and doctors, establishing 
schools of different kinds and 
eradicating debilitating diseases 
are powerful factors in accelerat- 
ing economic progress. 

Frequent changes in govern- 
ment, inefficient public adminis- 
tration and lack of government 
determination to undertake long 
term and perhaps. unpopular ob- 
jectives. 

Opposition of strong vested in- 
terests to any changes which 
might alter their position. This 
includes oppressive systems of 
land tenure, which often retards 
increase in agricultural output 
and improvement in general liv- 
ing conditions. 

Limfted domestic capital re- 
sources, due to low national in- 
come levels and inadeqate 
machinery and incentive for en- 


| couraging ‘productive investment 


ancial resources available to | atten important to warrant 


underdeveloped countries it will | the country concerned incurring 
strengthen the bank in carrying|a foreign exchange liability tg 


of any available savings. 

Lack of well prepared and well 
planned projects. 

Gap between concept of de- 
velopment potentialities and 
formulation of practical proposi- 
tions designed for realization of 
those potentialities. 

An organization must be created 
to carry out the project and com- 
petent management obtained, In a 
highly industrialized nation ex- 
pansion of productive facilities is 
a painstaking, lengthy operation, 
in underdeveloped nations, even 
more so. 

A number of requests have been 
received asking for technical as- 
sistance and asking the bank to 
make a survey of their develop- 
ment needs and a long term in- 
vestment program. The bank has 
started to build up rosters of ex- 
perts in the various fields, 


, Three Basic Criteria 


Three basic criteria must be 
satisfied before the bank can 
grant a loan: 

The loan cannot be obtained 
privately on reasonable terms and 
there must be reasonable pros- 
pects of repayment; 

the loan must be for a sound 
and prospective purpose; 

the object of the loan must be 


finance it. 

In applying these criteria the 
bank realizes it must assume 
greater risks than private inves- 
tors are able or willing to as- 
sume, 

This policy necessitates an in- 
tensive, on-the-spot investigation 
of the whole situation. 

Private capital is preferable in 
foreign development financing, 
despite many obstacles. Private 
capital, however, will not satisfy 
all requirements. The bank will 
take up the slack when ERP term- 
inates. 

Income of the bank in the year 
was $21.5 millions ($15.6 millions 
in 1947-48), Administrative ex- 
penses $4 millions, up about $20,- 
000; interest on bonds $6.8 mil- 
lions, ($6.2 millions); bond regis- 
tration etc, $50,000 ($1.2 millions); 
gross expenses $10.9 millions 
($11.5 millions); excess of in- 
come over expenses $10.6 millions 
($4.1 millions), Chief liability 
item, is capital stock subscribed 
(less uncalled portion) $1,669,- 
700,000; special reserves $8 mil- 
lions; contingent liability $11.4 
millions; bonds outstanding $253.9 
millions. 


JAMES W. SEWALL 
COMPANY 


Consulting Foresters 
Main Office: PHILLIPS & BENNER 
OLD TOWN, RUTTAN BLOCK 

MAINE PORT ARTHUR, 
ONTARIO 


Established 1910 
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AS YOU GO 


A small sum saved from each 
pay envelope amounts in time 
to a fund that enabizs you to 
do things. It’s regular saving— 
more than sow much—that 
counts. Canada Permanent pays 
you 2% ON SAVINGS 
DEPOSITS. 


CANADA 
PERMANENT 


Mortgage Corporation 


Head Office: 
320 BAY ST., TORONTO 
8-8 
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An IBM Electric Typewriter... 


« « « means to the typist new typing 
ease, She touches the keys lightly, and 
electricity does the rest. She saves miles 
of finger and arm travel, because the car- 
riage return and margin set keys are located 
om the keyboard. 

Whether making one or many carbons, she 
merely sets the multiple copy control, types 
with the same light touch, and produces 
work that is uniformly legible 


+o. means to the executive new speed; 
economy, and office efficiency. His secretary 
can do better work in less time—and with 
far less effort. Built-in impression control 
assures him distinctive-looking corresponds 
ence, many legible carbon copies, and unis 
form stencils. 

The IBM representative nearest you will 
demonstrate the many new features of the 
IBM Electric Typewriter, 


[f it’s IBM . .. it is electric 


ELECTRIC TYPEWRITERS | 
ELECTRIC ACCOUNTING MACHINES . .. SERVICE BUREAU FACILITIES 
PROOF MACHINES ... TIME RECORDERS AND ELECTRIC TIME SYSTEMS 


INTERNATIONAL BUSINESS MACHINES COMPANY LIMITED - HEAD OFFICE: 36 KING STREET EAST, TORONTO! 


WWhaareearetarmeasnomroatattm, 


SHORTEST, FASTEST ROUTE ACROSS THE NORTH PACIFIC 
.». WEEKLY SERVICE BY COMFORTABLE, PRESSURIZED AIRCRAFT 


Canadian Pacific “Empress” service to the Orient. 
is back again! Today, four-engined “Empresses 
of the Air” fly from Vancouver to Tokyo and 
Hong Kong via the short Northern Route. Reclining 
Loungaire” chairs... traditional Canadian Pacific 
service ... seasoned Canadian crews. 


. * 
FROM VANCOUVER EVERY MONDAY 
FROM HONG KONG EVERY THURSDAY 


Information and reservations from any 
Canadian Pacific office or your own 
Travel Agent. 


Camatioam 
RTAIRZZLINE 


WINGS OF THE WORLD'S 
GREATEST TRAVEL SYSTEM 


Fly Canadian Pacific style to 

Australia. Vancouver-Honolulu- 

Canton Island-Fiji (Connections 
to New Zealand)-Sydney 





NO. 268 
Notice is r given that a divi- 
dend of twenty-five cents per share 
-up capital stock of 

been decla 


Correspondent 
. WINNIPEG — From the long 


949. range point of view, Aevaluation 
of currencies of the sterling block 
and its | constitutes a danger to the grain- 


growing economy of North Amer- 
ica, It threatens to make more dif- 
ficult in future years the sale of 
North Americah grain to many 


_| areas of the world by making it 


THE BANK OF 
NOVA SCOTIA 
DIVIDEND NO. 320 


that. a Divi- 
mates is ine conta per. Sg 


more difficult for consumers there 
to pay an adequate price. The an- 
nouncement by Prime Minister 
Attlee on Sunday was quite natur- 
ally therefore expected to have 
some bearish influence on grain 
prices on the Chicago market. 
Quite the opposite effect was 
experienced in Winnipeg and not 
because the sterling block deval- 
uation was any less adverse to 


@/this country than to the United 


gn ater "Tuesday, iy of the offices 
of the Bank in’ Canada. 
By Order of the Board. 
Cc. 8. FROST, 
General Manager. 
Halifax, N.S., 13th September, 1949. 


Kirkland Lake Gold Mining 
Company Limited 
(No Personal Liability) 


DIVIDEND NO. 30 

A aout onnue) aes e one 

nt are (out of earnings 
eevines years) on the outstanding 
capital stock of the Com 
been declared payable 
Ist, 1949, to shareholders of record, 
September 30th, 1949. 

provement of -mine under- 

ground facilities, started in 1948, is 
nearly complete and will, before the 
end of 194g, permit handling of in- 
creased tonnage. This work has 
taken longer than expected. has 
required a substantial capital ex- 
penditure and has interfered with 
normal production, reduci 
earnings. The directors 
consider it advisable to conserve 
cash and reduce the dividend pay- 
able November Ist. or 

Taxes imposed on shareholders’ 
dividends will be deducted where 
applicable. 

By Order of the Board, 

H. F. CASSIDY, 


Secretary-Treasurer. 


Canada Steamship Lines 
Limited 


A dividend of fifty cents per | 
share on the no par value common 
shares of Canada Steamship Lines 
Limited, covering the six months | 
period ended June 30, 1949, was) 
declared payable October 15, 1949, 
to shareholders of record Septem- 
ber 23, 1949. 

Dated at Montreal, this 29th day | 
of August, 1949 

R. B. THOMSON, 
Vice-President and Secretary. 


STANLEY BROCK 


LIMITED 
DIVIDEND NOTICE 
OTICE is hereby given that a 


N 
dividend of 15 cents per share on} pa, 


the outstanding Class A Shares of | 
the Company and 10 cents Share | 
on the outstanding Class Shares | 
of the Company has been declared 
payable November ist, 1949, to 
shareholders of record October 10th, 
1949 


By Order of the Board. 
W. H. BUSBY, 
Treasurer. 
September 6th, 1949. 


St alias eee nanbacbelaiapdeicbannmen 
WESTERN BREWERIES 


LIMITED 
NOTICE OF DIVIDEND 


NOTICE is hereby given that a 
quarterly dividend of forty cents 
(40c) per share, plus a bonus of 
twenty-five cents (25c) per share} 
has been declared on the outstand- 
ing noO-par-value shares of the is- 
sued capital stock of this Company, 

ayable on the fifteenth day 0 
Bctober, 1949, to the shareholders 
of record as at the close of business 
on. * thirtieth day of September, 
1949. 


the Board of Directors. 


. F. GALBRAITH, 
Secretary-Treasurer. 


Winnipeg. Manitoba. 
September 8th, 1949. 
sivescusisiieresniciugetinineieasigsscaseifaeeaeeael 


Delnite Mines, Limited 


(No Personal Liability) 
TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS 
NOTICE OF DIVIDEND No. 8 
TAKE NOTICE that an interim Divi- 
@end of 2% tie. two cents per share) 
on the outstanding Capital Stock of the 
yable in Canadian funds, 
has been declared as Dividend No. 8. 
Such Dividend will be payable Novem- 
ber 30th, 1940, to Shareholders of record 
at the close of business September 30th, 
1049 


By Order of 
E 


In the case of Share Warrants such 
Dividend will, be payable on or after 
November 30th, 1949, in respect of the 
shares specified therein, upon presenta. 
tion and delivery of Coupon No. & 
(accompanied by requisite evidence that 
the coupon holder is domiciled and 
resident outside of Ontario), at: 

The Canadian Bank of Commerce, 
Toronto Branch, Toronto, Ontario, or 
Liberty Bank of Buffalo, Buffalo, N.Y. 

By Order of the Board, 

W. S. WALTON, Secretary. 


September 13th, 1949. 


UNDER THE MANAGEMENT OF 
Power Gonranation or GaNADA 


Canada Northern Power 


Corporation, Limited 
The Board of Directors hae declared 
thie day the following dividend : 


No per. value Common Stock 


No. St, Gusrenty, 138 


to e close 
of business on September 20th, 1949. 
L. C. HASKELL, 


Moatrea!, September 9th, 1949. 


States. It was rather because the 
grain market quite correctly an- 
ticipated that Mr, Attlee’s an- 
nouncement would shortly be fol- 
lowed by an announcement of 
some devaluation of the Canadian 
dollar which could be expected 
to put up grain prices in terms of 
Canadian currency at least so far 
as immediate effect is concerned. 
The market consequently rose 
sharply on Monday and Tuesday 
anticipating and following Mr, 
Abbott’s announcement. 


It is important also to recall that 
the adverse effects of sterling de- 
valuation lie largely in the future 
and that for the immediate pres- 
ent there is some _ insulation 
against them in the prevailing 
agreements for wheat sales, 


The Canadian Wheat Board sus- 
pended all offerings of grain dur- 


DIVIDEND NOTICES 


THE CANADIAN BANK 
OF COMMERCE 


DIVIDEND NO. 251 
NOTICE is hereb iven that a 
DIVIDEND OF TWENTY CENTS 
er share on the paid-up Capital 
Btock of this Bank has been de- 
clared for the quarter ending 31st 
October, 1949 and that the same will 
be payable at the Bank and its 
Branches on and after TUESDAY 
the FIRST day of NOVEMBER 
next, to Shareholders of record at 
the close of business on 30th Sep- 
tember, 1949. The Transfer Boo 
will not be closed. 
By Order of the Board. 
JAMES STEWART, 
General Manager. 
Toronto, 9th September, 1949. 


MACASSA MINES, LIMITED 


(No Personal Liability) 
DIVIDEND NO. 


Notice is hereby given that an interim 
dividend of ree (3c) Cents per share 
been declared on the issued capital 
stock of this company, and will be paid 
in Canadian funds on December 15th, 
1948, to shareholders of record Novem- 
ber 12th, 1949. 


By Order of the Board, 
E. W. VANSTONE, 


Secretary. 
Toronto, Sept. 19, 1948, 
ee 


Canada Iron Foundries, 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a 
dividend of 30c. per share on the 
Non - Cumulative Preference 
Shares, and 40c. per share on the 
Common Shares of this Company, 
has been’ declared, payable 
November Ist, 1949, to Share- 
holders of record October 15th, 
1949. 

By Order of the Board. 

M. S. GROGAN, 
Vice-President & 
Secretary-Treasurer. 


Montreal, September 16th, 1949 


The Sherwin - Williams 
Company of Canada, 
Limited 
Notice is, hereby, given that the 
one hundred and fifty-third quar- 
terly dividend of one and three- 
uarters per cent. (1%%), being at 
the rate of seven per cent. (7%) per 
annum, for the quarter ending Aug- 
ust 31, 1949, on the Preferred Stock 
of the Company, has been declared 
ayable October 1, 1949, to Share- 
olders of record the 14th day of 

September, 1949. 
By Order of the Board. 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que 
September 7, 1940. 


Sullivan Consolidated 
Mines Limited 


| Notice of Dividend No, 22 
| Notice is hereby given that a 
| dividend of 4c per share on the 
issued capital stock of the com- 
| pany has been declared, payable 
October 25th, 1949, to share- 
| holders of record at the close of 
| business September 26th, 1949. 
By Order of the Board. 

A. ARCHAMBAULT, 
Sec.-Treasurer, 
Montreal, Que. 
September 15th, 1949. 


Guaranty Trust 


Company of Canada 
S7th CONSECUTIVE DIVIDEND 
| NOTICE is hereby given that a divi- 


| dend of 1149, being at the rate of 5% 
per annum on the paid-in capital stock 


| 
| of the Company has been declared for | Valuation at all but are rules of 
the quarter year ending September | presumption as to identity of the 


| 30th, 1949, payable October 15th, 1949, 
to shareholders of record at the close 
of business September 30th, 1949. By 

| order of the Board. 


J. WILSON BERRY 
President & General Manager 


ing Monday, and resumed them 
on Tuesday 


Canadian dollar had been discern. 
ed. The board then advanced its 
offering price to countries not in- 
cluded in the international agree- 
ment by approximately 10% or 
to a level of $2.32 per bushel. That’ 
price can be expected to fluctuate 
in the future in accordance with. 
For such sales the Canadian price 
is held at a level somewhat lower 
in relation to the Chicago market. 
than might usually be expected. 
The reason ig that. Canada must 
keep its wheat price at something 
better than a fully competitive 
basis if it is to attract business 
which might otherwise go to the 
United States. 

Concurrently, the Wheat Board 
advanced its price to countries 
participating in the international 
agreement from $1.80 per bushel 
to $1.98 per bushel Canadian 
funds, plus in each case 5 cents 
per bushel to cover carrying 
charges. Fortunately for this coun. 
try, the International Wheat 
Agreement provided protection 
against devaluation of the Can- 
adian dollar for while the maxi- 
mum price of $1.80 per bushel is 
stipulated in Canadian currency, 
the proviso is added that such 
currency shall be taken at its 
value as determined by the In- 
ternational Monetary Fund during 
March, 1949. There was .no dif- 
ficulty therefore in making the 
advance in question. In fact, Can- 
ada was bound to make this ad- 
vance or otherwise would have 
been subject to grave criticism 
from the United States for cutting 
the price stipulateg’ in the inter- 
national agreement. 

The case is quite different, how- 
ever, in respect to wheat sold to 
Great Britain under the 4-year 
contract made in 1946. That con- 
tract contains no safeguard against 
devaluation of the Canadian dol- 
lar. In consequence, Britain con- 
tinues to buy Canadian wheat this 
week on the basis of the $2 per 
bushel price negotiated for the 
final year of the contract. In this 


\Pul and Paper Industry Sets 


‘|ducers are 


10-Point Policy on Forests 


Canada’s 


pulp and paper pro- 
gearing their 


today 
‘}operations to a 10-point forest 


R. G, PERRY 


general traffic manager, Pro- 
vincial Transport .Co., Mon- 
treal, has been elected a 

. director of National Association 
of Motorbus Operators (U. S. 
and Canada). 


case also 5 cents per bushel is 
added to cover carrying charges. 
Similarly, the Wheat Boards do- 
mestic price for wheat, establish- 
ed to correspond with the British 
contract price, remaing on the $2 
basis. 

During the first few weeks of 
this crop year, it could be sajd 
that the western farmer under the 
contract with the United King- 
dom was receiving some benefit 
to compensate him for the fact 
that during the first three years 
of the contract the United King- 
dom had been paying a good deal 
less for wheat than would other- 
wise have been the case. The price 
for this crop year was negotiated 
on the basis of $2 per bushel and 
that was not cut when the maxi- 
mum price in the international 
agreement was set at $1.80 ger 
bushel, That temporary advantage 
to the western farmer has now 
been wiped out by currency de- 
valuation and the United *King- 
dom is now paying for Canadian 


wheat practically the same price| Pt 


ag paid by all other importing 
countries which are signatory to 
the international agreement. 


Hew Do Tax Changes Affect 


Inventory Calculations? 


How should inventory values! 


be calculated? 


The effect of last March’s| 


proposed changes in the Income 
Tax Act and the thinking of 
government officials on this 
subject was outlined by Charles 
Gavsie, co-ordinator and chair- 
man of the Executive Committee 
of the Taxation Division, De- 
partment of National Revenue 
at the 47th annual meeting of 
the Dominion Association ‘of 
Chartered Accountants. Here 
is a digest of his address: 


_By CHARLES GAVSIE 
Section 14 (2) of The Income 


Tax Act provides that, for the} 


purpose of computing éncome, 


the property described in an in- | 


ventory shall be valued at its 
cost to the taxpayer or its fair 
market value, whichever is lower, 


or in such other manner as may | 
be permitted by regulation, The | 
term “inventory” is defined as | 
a description of property the} 


value of which is relevant in 
computing a taxpayer’s income 
from @ business for a taxation 
year. 

This rule sets forth what I be- 
lieve is a recognized commercial 
rule, It is a rule for determining 


the profits of the business for | 


the year which, in general, must 
be taken to consist of the dif- 
ference between the receipts of 
the trade or business during the 
year and the, expenditure laid 
out to earn These receipts. In 
making up the account of profit 
and loss for the purpose~ of 
ascertaining the difference, no 
provision can be made 
eventualities, which may be cer- 
tain but have not yet happened 
or have not had time to reflect 
themselves in the returns of the 
business. 

Under the law the profits are 
the profits realized in the course 
of the year. An exception is 
recognized where a trader pur- 
chased and still holds items of 
inventory which have fallen in 
value, No loss has been réalized, 
nor may it ever occur, Neverthe- 
less, at the close of the year he 
is permitted to treat these items 
as of their market value. 


Fundamentally the taxing au-| 


thorities are concerned with the 
}ascertainment, in the greatest 
|possible degree of accuracy, of 
| the profits from a business in the 
| patticular taxation year under 
| assessment and naturally look 
with disfavor upon any valuation 
of inventories which has the re- 
sult of producing a figure of 
profit or loss more artificial than 
real. 

In valuing inventories, no dif- 
\of the will arise where the cost 
the close of the year is known. 
This value where it can be 
proved will be accepted. The dif- 
ficulty arises where the fact can- 
not be proven and assumptions 
are made. 

The so-called “basic stock”, 
“average cost”, “Fifo” and “Lifo” 


methods of inventory valuations|! 


are not in fact methods of de- 


inventory to be valued. 


The Act does lay down rules 


for the identification of the in- 


ventory on hand at the end of 
the taxation year and the ac- 


ceptance or 


of the actual articles on hand at|}- 


rejection by thej2 Yel. ....... 
ane taxation authorities of one or 


lother of the presumptive rules 
lef identification of inventories, 
where these cannot be accurately 
| identified, remains a:matter for 
determination in the light of the 
facts of each particular case. 

In the past the taxing authori- 
ties have looked unfavorably in 
varying degree upon such rules of 
presuming identity of inventory 
as “basic stock”, “Lifo” and aver- 
age cost.” The ° fundamental 
reason for disfavor of these pre- 
sumptions may be attributed to 
the fact that the taxing authori- 
ties considered that the basis of 
these rules is the very antithesis 
of sound business procedure in 
|as much as most things deterio- 
rate through age and conse- 
quently every business is desir- 
ous of moving its old stock first. 
Some persuasive arguments have 
been advanced from. time: to 
| time to show that in particular 
businesses the application of one 
or other of the “basic stock”, 
“Lifo” or “Average Cost” theories 
for presumption of inventory 
identification more nearly cor- 
|responds with reality than the 
“Fifo” theory. The taxing authori- 
ties are not beyond sound argus- 
ment in support of any such con- 
| tentions on the part of taxpayers 





|and are prepared to treat cases 
merits. The test, 
| however, must continue to be: 
| “In the absence of positive identi- 
| fication of the inventory on hand, 
|which rule of presumption is 
| most likely to present the result 
jmost closely akin to reality?” 

Once having determined the 
identity of the inventory, the 
time-honored rule for valuation, 
| now incorporated into legislation, 
|may be applied, But the problem 
| does not end here. When the in- 
| ventory on hand is raw material, 
ino serious problems will arise. 


| But different consideration may 
japply when the inventory con- 
lsists of goods in process of 
| manufacture or of finished 
| articles. eThere are no doubt 
}several methods in vogue for the 
| valuation of such articles and the 
|taxing authorities have and will 
| Probably continue to accept any 
i!method of costing such articles 
/as appears to it to be proper in 


jupon their 


| the circumstances. 


| 


designed to increase the 
output and maintain yield of the 
forests in ; 


of forest inventories; sus- 
yield forest management; 
um use of all forest prod- 
greater to reduce 
losses by fire, etc.; long- 
term tenure on forest lands. 

While the operators, the Asso- 
ciation reports, are now engaged 
in implementing the policy on 
their own limits, complete im- 
plementation depends on the de- 
gree of Government support pro- 
vided, the level of general trade 
in the industry, and the economic 
position of the individual pro- 
ducer, 

Here are the 10 points laid 
down in the forest policy: 

1, By means of aerial and 
other surveys there must be an 
increased knowledge of the for- 
est inventories, both in leased 


Alberta Cattle 


Prices Strong 


From Our Own Correspondent 
CALGARY — Cattle marketing 
in Alberta stockyards is expected 
to take an immediate jump but 
the full effect of devaluation of 


areas and in the unoccupied 
forests. 

2. Sustained yield forest 
management should be applied 
by all units in the industry. 

3. Efforts of the forest indus- 
tries and the governments should 
be co-ordinated to reduce losses 
by fire, insects, and disease. 

4. Each forest operator should 
obtain and apply knowledge and 
methods which increase the 
yield per acre and shorten the 
period of rotation. 

5. The maximum use should 
be made of all products of the 
forests; logging operations should 
be integrated to cut and deliver 
most efficiently all disposable 
products, 

6; The pulp and paper indus- 
try will seek to increase the 
efficiency of its logging opera- 
tions by the introduction of 
mechanical equipment. 

7. There should be an increas- 
ing efficiency in the utilization 
of woods labor. 

8. In order to permit the 
forest management plans, the 
tenure of forest lands should be 
on a long-term basis, Areas suit- 
able only to forest growth should 
be set aside permanently as 
forest areas. 

9. Operators should seek to 
provide and protect the heavy 
capital expenditures necessary 
to place forest holdings under 
sustained yield management on 
a basis which will yield reason- 
able returns on the investment, 

10. The pulp and paper in- 
dustry. will seek to encourage 


the Canadian dollar will not be | efficient forest management on 


felt until January when choicé 
cattle again comes on the Alberta 
auction block. 

U. S. buyers are expected to 
make large purchases in Calgary 
and ship on the hoof across the 
border for U. S. consumption. The 
dollar difference will allow cattle 
to be purchased here and shipped 
by rail to U. S. points at consider- 
ably less than American market 
ices. 

The local livestock market has 
been active here since the de- 
valuation announcement’ with 
prices fully 50c lb. higher. 

At present few choice cattle 
are available for sale at the 
Alberta stockyards due to a sea- 
son lull but Alberta farmers, 
marketing their livestock in 
January stand to gain consider- 
ably once the U. S. buyers start 
their influx into the province. 


Make Profit 
At Violamac 


A net profit of $102,144 was 
realized by Violamac Mines in 
the period Jan. 1 to July 31, 1949, 
on a production value of $198,261, 
according to President Viola 
MacMillan. 

Production for the period was 
751,915 lb. lead, 299,947 1b. zinc, 
84,795 oz. silver and 48 oz. gold 
with smelter shipments averag- 
ing $206 a ton. 

Most of the production is com- 
ing from the high grade vein 
discovered late last fall on the 
4th level which now shows a 
length of 240 ft., averaging 22. in. 
wide, with ore continuing in@#he 
face. ‘ 

Drifting has been carried 140 ft. 
along the vein at the 5th level 
with two veins stated to be show- 
ing in the face with a combined 
width of 21 in. of “clean lead.” 

Efforts are being made at the 
first level to pick up the dis- 
placed continuation of.the high 


grade vein mined by former | 


operators. 


Ont. Mines Dep't. 
Holds Meeting 
On Silicosis 


Leading mining organizations 
met at Queen’s Park, Toronto, this 
week convened by Ontario Mines’ 
Minister Welland S. Gemmell. 
Object: To secure a better control 
of silicosis in Ontario. 

Conference discussion was con- 
fined chiefly to methods of re- 


cording and statistical aspects of | 


silicosis. It is felt by the Minister 
that if more effective use can be 
made of existing and future rec- 
ords it will provide a _ basic 
knowledge required for medical, 
technical and administrative pur- 
poses in the control of the disease. 

The conference w&s called by 
Mr. Gemmell following a report 
by Dr. A. H. Sellers, medical sta- 
tistician, Ontario Department of 
Health and N. F. Parkinson, Ex- 
ecutive Director, Ontario Mining 
Association. 


Grain Prices 


Chicago Futures 
Week to Sept. 10, 1949 
| Crop year from High Low 
| July 1, 1949 . for Close 
High Low week Sept. 19 


2.062 2.088 
. , . 2.113 
|} 2. . . one ‘ 2.103 
} 2. a 04 
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Chicago Cash 

For Week 

Sept. 19 Prev. Week 
High Low High Low 
1.364 1314 136% 1.301 


ats 
1H. Wh. ss. .718 68 


Corn 


Winnipeg Futures 
Week to Sept. 19, 1949 
Trop year from 
. 1, 1949 
Low 
Oate— 
721 Oct. ... 
683 Dec. ... 
69% May ... 


Bariey— 


High Low 
for for Close 
week week Sept. 19 


Cc 
A 
Hi 


783 
15a 
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783 


. 78 
13% 


15 
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758 
.13 


1,384 
1.312 
1.274 


1.104 Dec. ... 
1,00) May ... 
Rye— 

1.28 Oct. ... 
1.30 Dec. .,. 
1.32) May ... 
Flax— 


3.33 «Oct. ... 3. 
3.30 Dec. ... 3.71 


1.39) 
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private lands. 


Stock Valuation 
Poses Problem 


How -should securities held by 
life insurance companies be 
valued? 

At the superintendents’ confer- 
ence at St, Andrews, N.B., super- 
intendents and life insurance 
executives discussed the advisa- 
bility of using the market value 
of stocks on a certain day as the 
basis for valuing securities, 
against valuing them on a yield 
basis. 


Basis of Value 


In the report of the association 
on valuation of securities, pata- 
graph 4 says: 

“Stocks held by life insurance 

companies may be valued in the 
aggregate at the cost or book 
value, whichever is lower, pro- 
vided the income on such stocks 
in the aggregate during each of 
the five years preceding the date 
| of valuation, shal] have been at 
|a rate sufficient to meet the in- 
terest required to maintain policy 
resérves and other policy obliga- 
tions and, provided further, that 
the net investment income re- 
ceived by such companies on 
their ledger assets shall not have 
been less than required to main- 
tain the reserve, This shall not 
apply to stocks of corporations in 
receivership or similar status. 
Cost as used shall be held to in- 
clude stocks received as ex- 
changes or rights received as 
dividends or otherwise, at not to 
exceed market value quoted on 
the date acquired.” 

This paragraph the committee 
explains, allows life insurance 
| contpanies to value stocks at cost | 
or book value provided the in-| 
come on such stock is sufficient | 
to maintain policy reserves, This | 
provision allowing stocks in cer- 
tain cases to be carried on life | 


| 


insurance companies’ statements | 


at a value in excess of market | 
value was adopted in 1934 during | 
the depression. Security markets | 
then were unsettled and compe- 
tent opinion believed that market 
quotations were not indicative of 
the intrinsic value of securities. | 
|In 1934 the National Association 
|of Insurance Commissioners of | 
| the United States also adopted | 
| this basis of valuation but in 1939 
{ae the special dispensa- 
| tion for life insurance companies 
and required them to carry their 
stocks at market values. 


Former Basis Retained 

The association has retained 
| the provisions of paragraph 4 in 
|the approved basis of valuation 
|although the conditions existing 
}in the security markets in 1934 
| have now disappeared: 

“Your coinmittee, therefore, 
| recommends that the association 
| consider at this time whether or 
not the special provision for 
valuing stocks of life insurance 
companies as set out in para- 
graph 4 be eliminated and they | 
be required to value their stocks 
at the lower of book or market | 
values as is required of all other | 
insurers under paragraph 3 of} 
| the basis of valuation, which says | 
that stocks, except as provided in | 
| paragraph 4, shail be valued in| 
the aggregate at book value or 
market value, whichever is low- | 
er.” 

Market Value Impractical 

Representatives of the life in- 
surance companies believed it. 
was not practical to use the mar- 
ket value of stocks on a certain | 
day, say Dec. 31, in establishing | 
their value. The problem was 
to allow the companies to main- 
tain a strong financial position 
against violent swings in the 
market. 

It was also suggested that if | 
market values were to be used, 
it would be better to take the 
average price over four or five 
months than for one day only. 
The matter was referred to a 
special subcommittee which will 
try to work out a basis of valua- 
tion satisfactory to all, 
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McCABE 


COM PLETE 
WORLD-WIDE 
FACILITIES 


Manufacturers of famous “Vio. 
toria”] livestock ‘feeds PEE. 
specialists .in forage and ‘pea 
seeds * e+ Offering complete 
grain Fand {seed j handiing 
facilities, MeCabe’s provide 
“Canada’s Most Complete 
Farm Ser. j 

vice.” Victoria 

Products Ce, 

Ltd. are distet-, 

butors of farm 

equipment and 

branded feed 

supplements, 


cfark 
INDUSTRIAL 
FORK LIFT 
TRUCKS 
* 


TRACTORS 
J. H. RYDER MACHINERY 


COMPANY LTD. 
1130 BAY SY, TORONTO, ONT, 


advice. 

eircums depts. at Otte 

79 Queen St. E., Torente. PL. 2040. 
P. J.. WARDLE 


: (Advertisement) 

Consult Canadian Sirocco to get 

smooth power transmission or per 
wi 


GRAIN CO. LTD. 


VIN c 
VINNIPEL 


WESTERN SAVINGS «LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 


BRANCH OFFICES 
Agency Building, Edmenten, Alta, MeCallum-Hill Building, Regina, Sask. 
221 A-Sth Ave., W., Calgary, Alta. 407 Avenue Building, Saskatoon, Sask. 1 


1 Reyal Bank Building, Brandon, Man. 


NORRIS GRAIN COMPANY 


LIMITED 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


CHICAGO KANSAS CITY, TOLEDO 
MINNEAPOLIS DULUTH LONDON 


NEW YORK 
BALTIMORE 


ST. LOUIS 


HALLET & CAREY LIMITED 
GRAIN SHIPPERS AND EXPORTERS 
GRAIN: FUTURES 


Owners and Operators . 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 
Head Office-——563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. — 


WINNIPEG CALGARY 


Country Elevators located in all Prairie Provinces, and “ 
Terminals at Fort William, Port Arthur and Vancouver. * 7 


Cereal and Forage Seed Plant at Winnipeg. 
We invite your inquiries regarding feed and seed grain. 


NM. PATERSON & COMPANY LTD. 


Own and Operate 
Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus, 
“31 Vessels on the Great Lakes 
Total Carrying Capacity, 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
609 Grain Exchange, Winnipeg 
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CONSTRUCTION (000’s omitted) 
Contracts awarded (Aug.) .....+ 91,681 
Cement prod., bbis. (June) ..... 1,211 


AGRICULTURE (000’s omitted) 
Flour prod., bbis, (July) . 1,787 
Flour exp., bbls. (July) 661 
Wheat exp., bush. (July) ...... 14,154 
Cattle cane (Aug.) (4) ...+5+ 173,8 
Hog sales (Aug.) > 214.3 


SEA FISHERIES (000,000° 
Catch Ib. (July) .. . 140.2 
Landed value (July) . . 9.0 


NEWSPRINT (000’s omitted) 
Production July) (7) 424 
Exports tons (July) 410 


MINING AND OILS (000’s omitted) 
Coal prod. tons) (July? 1,362 
Gold prod. (fine oz.) (June) .... 344 290 
ePetroleum prod. (bbl.) (June) .. 1,701 1,038 


ELECTRICAL POWER OUTPUT (000,000's omitted) (July) 
eTotal monthly kwh ......+-+.«+ 3,730 3,657 +39 
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eCigarette cons. (000,000) (July) * +81 
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iy ie | Do, pret., its 1781 173 1754 101 5.00 4.9! Do. pref. 
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1 4 Pisce Locomo.. 2304) 29 303 29 30 56 (3.00 5.0/Penmans an ie 
Marconi 1225|1.50 1.80 1.65 1.80 
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Cn. pref, .... 20} 9 10 10 10 {300 $8 Do. 2nd pref. 

-+-#1.30)Can, Tire . 30; 27 27% 27% 27% . Pressed Metals | 
— Utilities. . 20| 993 99) 99) 904 451|84.00+-.50'Price Bros, } 

ae Pe 25 3.621 3.37) 3.634 tee tee eee 

220) 54). 55 541 544 : 6.5/Purity Flour ..| 
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112.8 275.7 136.3 1074 1324 113.5 
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1949: 
Weekly F 
Aug. 4. 203. 
Aug. 11 ., 209.4 


Oil Stocks Aug. 18 ,, 213.3 


Aug. 25 .. 211.2 
Alts. P. Cons 5,900.19 
Anaconds.. 5,100 .09 
Anglo Can., J 3.55 


Abesiis’<? 26000 170 
Br. Dom:.. 14,800 .22 
Calg. & Ed. 17,555 5.70 
Calmont... 6,229 


114.3 298.5 138.6 108.8 132.3 116.7 
1448 307.4 140.3 110.1 133.2 120.1 
115.4 312.6 140.8 112.6 133.6 121.4 
114.0 308.4 140.4 113.1 134.2 119.6 107. 8 
114.2 307.5 141.0 1140 134.1. 1222 108.1 
Sept. 116.0 308.6 141.5 115.6 1345 1244 1086.9 
Sept. 15 .. 212.0 116.3 316.0 143.7 116.7 135.8 125.4 110.4 


coltns ae and low for year from 1935 w date inclusive are based on weekly figures 
by the Dominion Bureau of Statistics. 
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20 10 10 20 30 

Indust. BM. W.O. i Ind. Com, 
eveee 183.63 4 . 5 Sept. 19 ... 73.9 125.3 108.1 
Sept. 17 . 4 jem as Laven 
Sept. 16. . 74, 6 126.4 109.2 
Sept. 15 ... 74.7 125.0 108.2 
Sept. 14... 74.9 125.1 108.4 
Sept. 13 ... 74.5 123.6 107.2 
Month ago 72.9 121.9 105.5 
Year ago .. 73.2 128.4 110.0 
1949 High . 74.9 132.4 112.9 
1949 Low . 70.0 109.3 96.3 
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Dow-Jones Closing Stock Averages 
20 15 65 30 


30 
Indust. Util. Stocks Indust, 
eoeee 1861.42 : 64.81} Sept. 13 ..... 183.29 
¢ nde’ Month ago .. 180.53 
eseee 182,32 F k Year ago .... 177.37 
escee 182,16 . ? \é 1949 High ... 183,29 
aeees 183.14 A . . 1949 Low ... 161.60 
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54.60 9.2\/Renfrew Text.. 
15 1.00 6.7 Robinson Lit.A 
242/100 3.9)Royal Bank ... 
143\28.40 ..|Russell Indus.. 

ite” Fe 981'4.25 4.1/Saguenay Pr. 
1120'3.40 3.60 3.35 3.55 4|\.. ./St. Law. Corp.. 

Cockshutt Plow 3019} 12 13 113 13 2. 9.2) Do. ist pref. 
--/Comm. Alsohet 1875)2.25 3.00 2.50 3.00 |: 5.1) Do, 2nd pref.) 
-|_ Do, pref. 200) 44 44 41 iL. 7.3,:St, Law. Flour 
“ Condults * 100) 54 5h 5h /! 7.8/St. L. Pap 1 p. 
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Calnorth... 19,000 . 

Cent. Ledue 10,600 .74 
Coastal.... 500 .23 
Common P; 6,300 .66 
C. H’Stead. 8,500 “Set 
Cont. of Can.10,350 . 

Dalhousie.. 99,019 31 
Davies Pete. 3,800 .224 
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East Crest.. 4,900 .06 
East Leduc, 13,500 .214 
Flank Pet.. 7,500 .26 
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-'\Con. Textiles 54 2. . 4% pref.) 
~ ae 186 san\-ane i/55 4.4'Shea’s Brew A| 
241 23) 24) 15 |.80+8,20 Sher. Wms. . ++] 
18 18 1541.00 -5.3,\Sicks oT . z 
100 100 1881.00 5.6. Do. V.T. vss “hI 
144 ‘too 6 eakalt -... Grease Cr.. 16,000 .02 
3 ‘60 6.9)Sitverwoode A: 19} . 194 4 
“< Corie a eee] Do. (B) : nee ot eae 28, a ; : . ' a 8 stot - 
row’'s ‘Oal| i 50. . i ore . 02> .... eee L we By . ‘ . . i 06 . 5,050 .07 ‘07 7 “06 
(Davis Leather A| 20 ja2. ; cane 55! 13 .08$ esse neee = . 10h. : : ae S 11,917 10.50 11.374 10.50 11.374 . : 
Do. B : a #3 SSlgonthan: cee} | 954 10 OO, ocese sare Sack Se 2 Se — deagteesiae. ae ste. oie Stocks Not Traded This Week (Continued 
t ‘6. Y . Pi ; SOE Aico: aed i ‘ : : : : ae, «+» Ledue Cal. 31,799. eS Div. Div. 
aan a 46 38 |... 43.44 442 OB OL cise coos SM : : 02 ; To 227° NI edwe Cons. 7200 ais 2 1 Rate Last Sept. 16 Rate Last Sept. 16 
(00/Dom. Bridge. 362 : . . tees tee Rah 3) 5: . . ° % . ¢ .«+ Leduc West. oe ; 7 sale Bid Ask : i $ sale Bid Ask 
é “Bom Coal | Ered) 19 90 «78 |S. : 88 ‘ _ : . , ‘ ‘ . Meds an 55 52) 57 Berens, fiver. ‘ o a3 03 
. lectro. 3 ° eee ie! Segur. a oeee . . ¢ - 
{Dom. Engineer} | 45 46 17. a7 17. 17. te 17. 08 . woes «ee Me «+e 4,615 ‘ Quebec Telephone 82 ., | Bouscadillac .. . om «e 
Foundries} 243 7 srr | : Bh noon: aoe a: 034 -04 .04 | Quinte Milk B .. 3.00... eee GONE os eecece = en - 
e* } bf § . * . ¢ 3 he e eo d A 
~ pref. ....| - : (80 5.3\Stedman_ Bros..| at rat ie : odel 4.000 oe ae Sh FRR CONT s.cste we ss 
. Magnes.. | 92 78 |3.00-++"1.00|Steel of Can.. : aes *s . Bruce Cons. i 011 ou 02 
Oilcloth .| 29 78 |3.00+1.00, Do. pref. .. 524) 84) 668 . Bulolo Gold 4.50 12. 15 12.50 12.87) 
cae Gee ane a : ) 50 10.0/Stovell rae p 100) 5 . Bunker Hill 031 03) 034 
5 om. wae é 42 [2.50 6.0/Sup. Pete. Ord. 12| 42 Canusa aaa ] "13h 
ion. 1 6 26}(1.00+-0.80(Tambiyn asia 120} 283 Celta Devel. ..... i esq Ss ai 
a agra ao Se die #.25 . Taylor becieal Cent. Manitoba ew J d 07k 
} 860! 272 12 {1.00 8.3\Thrift Stores.. Century 
23 7 41.40 8.0) Tooke Bros. Coast Copper .... es 
358) 21 91.60 5.9 Tor, Elevators. Cons, Lebel ..ssee see 
225) 231 104).60-+-8.15 |Toronto Iron Al Cryderman .....c+2 ess 
5885) 118 17 |1.50 17.3/Traders Fin. A! Dickstone C. 2.2.64 ese 
m. Woollens 50! . 25 |. .(Trans-Televis, Flin FIO .sssosee eee 
mnacona Pap 640 5 5 155 17.00 44 Tuckett Tob. p Fontana '45 ...cess cee 
Do. pref. .... 25 836.25 .../Union Gas ...| George Copper ... .«. 
‘Donnell & M A} 50) 2531.50 5.6 United Corp. A Golconda ....cce00 ose 
Dryden Paper.) 140) f a |1.00-++8.50| Do. (B) Gold Eagle ......6 os 
East Koot. pf.. s 3.00 5.6\United Fuel, pf “ite 
vieiEast Steel .... 750 5 6 6s 5 17 . Do. B pref.. ‘ : 
..[Economie Inv.. 30) : 5.6,United Grain A Grandview .....+9, *+.02 
6.7 Eddy Papers | 125) ; 51.60 91'United Steel +] Great Falls sah 
.|Electrolux | 300 132 1. 3.6\Viau Limited... Halliwel ... oe 
6.8|Enam, & Heat.| 25| 148 $2\2-00 See. Ost... t ; fees eresete vee 
4.7E fe.! 75| 6 ‘alker-Good : . ee ess 6 . . . ak a. nt, IMING esece eve 
eee Air. noe 138) 354 |2.00-+-#1. 75\Westeel .. ... 5 od eUD enkse bese > . lf a 18 < tae Oils, 4,290 Island Lake at a 
7.1Fam. Players . 1255) 14 14) : 21 |1.60 oo Brew. ... ‘ .. : Cees , . . . ‘ : 3 ° . Vanalta.... 300 ‘ Island Mountain « 7.07 
+> Fanny Farmer .| * i 353 22; . 5 ee: Grocers... { : ‘os vane . "5 " ‘30 . sees «+» Vulean..... 5 18 Kerr Lake t.05 
. ed. Grain A.. = o 7 pamela tee OG. : ; : : , ‘ wees Warmer.... 500 6 Kootenay B, .....+ se. 
sso Bee! Mae 5 2011.00 4.2) a George, 200 24 24 OH 602 0. Man Bast Og 02 AY. funds: brid in 1947, t Paid in 1048 
--,\Fleet Aircraft } . 1.75 130 1.60 044.50 4.6) Do. 41% pref! ‘ SOBs tiien vate Mee . Capital Distribution. 
3{| .  .../Fleury Bissell.' | 1711.00 ies. Stat. ..! ) } k s ’ eIntyre.. 
= a --|Ford Motor A.} 2a 33 / Bose . 
12; . ...{Windsor Hotel.| 31 230 ..cce seen MEK RL. 11,200 .50 .80 8 .47 
ooo OE, hai Secs. yi 22 20 .20 a 27 |".70 **| ; f d -«. MelellanC 3,500 .06 .05 05 


2 | 1.40+0.50 Foundation Co.) 30 29) 3 100 S ae 98 wae. ae ona wo hy s = a 12 Volume of Stock Sales 
s. --\Fraser Cos, | 2. ‘ i 3 r . . tats eee ie * 
9614.75 4.9) Do. pref. ....| : 64.40 6.2, . A..| het Sele dibendt ~~ ~ayeat-rhag i 1. “i il. ‘0 = Montreal Toronto Calgary. Vancouver New York 
92 85 1400 44/Gair of Can... 92 2 300) 4.7 ore esl a” 2b. ar 2074 2074 | Sept,.19 687,900 4,512,000 121,090 
18 1511.20 6.7\Gatineau Pwr.. 55) 18 243)1.25 9) . 5% 5 5 . I * Nechi C ay 07 o ° pt. eee f 912, 5 
106} 10015.00 4.8! : ak 135/105 104 2741.50 .5.5| Do. 6% pref./ 450, 28 «427k «27; a . ae N * 16.725 2 : % -90 | Sept. 17 .... ereeee Tamblyn pref. 
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Lexindin .. 

Maralgo ... 

Marcus Gold 
McGillivray G. 

Mentor Explor. 

Mosher L. L. . 

N. Louvre .. ‘ 
Normandy .. toe 
North. Empire 7.07 
Orlac aan 
Packsack .. 

Placer Deve 

Privateer .. 
Proprietary . 
Prospectors A 

Quatsino .. 

Red Crest . 

Red Hawk 

Reno Gold 

Rice Lake 

Rochette .. 


ee ee 


tPaid in 1 N 21101. ' “to | Sept. 16 ..., 305,100 87,874 Taylor Pearson 5% 
2.75. 1.55 | Bakeries .|  135/2.25 2.50 2.25 2.50 $Net after income taxes. eDividend deferred, ‘a cc jew Bidi’e. 6, ; P ad aa 
ait (Gen. Prod. A.:| 100 21 212 212 212 | aaParticipating div. a 2 ae OO b Pane roe edt Ot Sab] Sept. 15 .... 217,400 111,498 oe 
wt 13 190, 6Gen. St. Wares, 1600] 152 17) 152° 173 After stock split. *Paid or payable in 1949, : i chb # dae of ; : “99 | Sept. 14 ..., 300,900 106,550 
47 y 


10|/100 1012 1012 1012 4Plus extras. tPlus payments on arrears, Sept. 13 .... 291,900 67,916 


STOCKS ‘NOT TRADED THIS WEEK Rate Last | eh yee 7 a 


Sept. 16 . Rate 
Be oO Can. Foils A 60 10 10) sale Bid Ask id Ask $ 
e s sept. ‘an. Forg. A 1.50+8.46 264 27 28 i 1.25 1.00 3 i wane a Salle 
3 sale Bid Ask} Do, B @1.50 35 -. | Circle Bar Knit,,, _.. 7 7 Esmond Mills sven LL Hubbard Felt : 
Amal, Electric... .. 7 #7 8 : 164 Do. A 100 13 14 Estabrooks pref. . ae 
. HY 14 .. }|"Claude Neon A ,, ° «. 1.00 Federal Fire. 2.00 -+-a. . 
= Cochrane- —_ ove ve 7 Fibre Products pt. Huron & E, Mt. 
Do. A. ‘ 133 Fisher & B. A . eo ° Do, 20% pref. . ° 


Boss tenes 2% 23) Do. B is os ro- Way 
Coll. Terminal... 22 7 Fittings 5 ; Hydro-Electric 


Do. pref. “ 7 Do. 
—s a, . Pr a a Flash Fast. e ee 
os ‘$1. hb LEE, a 6000 te ; 5 se Do, pref. Se I %e 
Beaver Lum. 1. 00+1. : Can, Colliers .... Cons, Fire Co, $3 a3 Fleury. Bissell pt. we ta ete, rt Ts 
A Can. Convert. A . Cons. Litho. . ée Ford Motor B . Inter’c. Coal 
¥ Do. 


pr : v9 Do. B He Cons, Textile pref, pref. 
Belding Cort. pt. . « 7 Can. Cottons pref. ae Craig Bit pret, eo ie” Int, Coal & 
Int, Mill. pref. . 


Belgium Glove... . ; Can, Dredge Crain R. L, 

Bertram & Sons A 1.00 94) Can, Fairb, pref. . Cres. Crem. pref. Int, Nickel pref. 

Bickle-Seag. Can, Fire Crown Trust . 

Biltmore Hats .40+8.10 Can. General Elec. David & Fr. 
Do, B 
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oe . | Can, Safeway pf. . 
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Mitchell, J. S, 4.004-0.25 
Mitchell, Robt 1.00--«.50 
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Mon, Life 30% 
Monarch 2.50 
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Goodyear Tire ... 
; oe ae _ 
a6 o1d. ac . 

De Havilland A . ‘i 3 Gould Pusipe, ate 

Disher Steel Bret. Grafton & Co.A. 

Dom Grand & Toy . 

Great West Coal . 

Great West Felt . 
Do. pre: 

Great West Life : 20.00 

Growers Wine ... . we és ls 

Guaranty Trust .. 5.00 Loew's Theatres . 4.00 

Hahn Brass .. .60-+-2.20 -. | London Can. Inv, *°5.00 a a LK, seesees 
Do, pref, ... 1.00+#.20 ~» 60-+-e, fo Sup. 

Hamilton Cot. ...  .90 Do. A a6 Se aean eseeves 

Hendershot Pa. pf 5.00 wd oe Le 7 Loan ... 

Hillcrest Coll. ‘ d 4 Do. pref. ° . 


Holden Mfg. B... «. Mailman Cor} nto 3S i7 Pacifi hs 
Holt Renfrew .... — heen ‘ r ao 


Do. pref. .....¢ os Sugar preti be ea-seee 
Forner, F. W, pf. . 9 Mt te Gardens exe poe Be pref, 
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Brant, Roof. ..... 01.00 Can. Oil 8% pref. 8.0 
Brazilian Tr. pref. 6,00 ah Do, 4% oeek 4 
Bright, T. G. 1,00 * 20 Can. Silk 
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Petrol Oil .... 
Royal Crest .. 
So. West Pete. .... .«.. 
Three Point ....... oO . 
Sto ks Vul Brows \ eecsce 061,85 0 
Mies ul, Brown ceseoee see 15 12% 
me 8 rare o6 iene on a 
eeecvets 600 . ork 
. Neph. cakeey” aoe ‘ sPaid s ees in ad ipaa in ieee, 
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Cassidy's . ‘ 
Do. pref. . . Textile pref 


20 
Do, Ist pref. ... = Celtic Knit. .. Donnell & Mudge 


Canada Bread.... .1 Cent. Can, L'n ... Donohue B 
Do. pref. B .... 2.50 50 | Cent. Nor, Air. A East Koot. Pr. «... 
Can, cr. Stone °60+8.10 Do, B East. Theat. 


Can, Flooring B. fo Chart, Trust ..... 91.50 . Easy Washing #.05 
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Gevernment Bonds 


(Supplied by Investment Dealets Assoc. of Canada) 


Feb. 1970 ; *s116 
43 June 1955 ;. 7 


Can. Nat. W. 
5° Mar. “053 Ae 
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terboro Carpet . 
by 


—— & Trust 


. Suga 
Brecievitie “Trust $50 par . 
Cah, General Invest, 
Cag. Invest. Fund ......... 
Cag. Investors Corp, . 
Cam. Motor Lamp A .....» 
West. Nat. Gas pfd. .. 
+ Capital ga Cloth com. 
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Cajihra Apts. units 
se, A, W. units ... 
Cc ial Steamships com. 
Commercial Finance com. 
Commercial Life 10° pq. 
= nwealth Inter. Corp. 
ed. Life 40° pd. ...... 
& S, Div. St. Sec. pfd, .. 
Cc ental apes 20% pd. .. 
Cc a * 


Ccewete Investors .. 
— Can, Sugar .......++ 
‘oit Internat. Bridge « ose 
Daver Industries Ltd. 
Dunlop Tire pfd. 
uis Freres pfd. 
Empire Life Ins, 25% paid . 
Fo ang Life Ins. 20% pd. 
ign Power Co. . 
& t Brees. COM, ... scccesee 
Goderich Elevator ... 
Great West Life . 
Saecue oe WES id son 54,00 
uaranty Co. of N. Amer, 388. 4 40 
Guelph & Ont. Svgs. mine “ee 
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Corporation Bonds 


(Supplied by Investment Bealers' 
Association of Canada) 


Sept, 20, 1949 


Public Utility 


Prev 
wes: Rate Due Bid Ask. Week 


Bid 
sAlg. Cen. HBR.E ‘so 81 85H 
Bell Telephone .3 ‘7? 97) 

B.C. 9a) 


ric... 3§ '67 

Ca Power . 3). %2 

oe as» 33°67 a 
101 
109 
et 


» 
19 os 
” 


E 


"710 
t. Lakes tr. 3 
t. Hydro- 1 é 4 
L St. Law. Pwr. 33 
oe, 


Pow 
qMtl. ei’ B.5 
, Mat, Lt. & Pwr. 4} 


“or Cue a fe. i 
gusbec Puke? 5 


r,, 3 
St. Maurice Pr. 34 
Shaw W. & Pr. 3 
Shaw W. & Pr. 3 
BR; svess gence 33 
Union Gas 43 
Un. Fuel Invest. 4 
United Secs, ... 3 
Whe. Electric .. 32 
Industrial Issues: 
Abitibi Pr. P. . 33 
Acadia-Atlantic 
Suga 
Aluminum Co. . 
Bathurst P. & P, 32 
B.C, For. Prod. 4 
B.C, Pulp & Pa. 3) 
aoe. s Nfld. 
MP cacvee 33 
spanaee Pulp 
& Paper 
*Brown Co 
Burns & Co. .. 
Can. Steamship 3} 
Can, Brew. .... 3) 
Can, Celanese 
Can. 
Can. 
. . R, 


Columbia Cell.. 
Consol. Paper . 3h 
Dom, Tar & Ch, 34 
Dom. Textile .. 3) 
Dom. Woolens . 5 
Dryden Paper . 


English Elec, 
Federal Grain . 


Gt. Lakes Pap. . 3 
Imp. Tobacco . 
Indust. Accept.. 3 
Lake St. J. P. . 5 
Lang, John A. . 43 
Laurentian Silk 4) 
— (H, R. : 


Massey- Harris . 
Do. 


McColl-Front. 
Mercury Mills . 
Monarch Knit. . 
Morgan (Henry) 3 


Prop. 

N.S. Sieci Coal. 3) 
Penman's 33 
Price Bros. 
Silv. Dairies ... 


11 | 
63 
66 


"67 
"63 
"66 

2 '66 

4 "60-64 
ea 
60 
"67 
66 
"58 
‘60 
63 


Do. 
Simpsons Ltd. . 
Stl. Co. of Can. 23 
Tor. Elevators . 34 
United Corp. .. 4 
United Steel ... 4 
Un, Grain. Gr. . 4 
Western Grain .5 °'63 
York Knit. Mills 31 '71 
*Payable in Canada or Unite 
tPayable in Canada, U. 8. or 
*Payable in United States. 
Payable in Canada only. 
«Payable in Canada or U, K. 





ee, 


. 

Company: Meetings 
1949 Company 
Sept. 23—Power Corp, 
Sept. 27—Can. Packers ...... bitees 
Sept, 27—Can. Wirebound . Toronto 
Sept. 28—Can. Coll. ........... Vancouver 
Sept. 20-—Celta. Dev. & Min. .... Montreal 
Oct. 20—Coast Brew, ......... Vancouver 
Oct. 28—Cal. & Ed. Oi} Winnipeg 


Place 
ontreal 
orento 


Bond Tenders 


12 noon, Sept. 22, 1949. Canada Treasury 
Bills—$75,000,000, dated Sept, 22, 1949. Pay- 
able Dec. 23, 1949. 


} 4Candn, Nat. 
| sCandn. Nat, 
| gL. St. John 


Commodities 


Pre- 
vious 
week 
$20.25 
29.60 
17% 
0545 
28% 
24 
Weekly Indices 
U.S, Labor 154.6 152.7 
Dow Jones ........ 129.70 129.50 
Fisher's 162.3 161.3 
Monthly Indices 
Retail (Aug.)f «. 162.8 
U. S. (May) . ++ 1535.7 156.9 163.9 
Gt. Brit. (June) .... 231.8 251.3 222.1 
Note: The base of indices is that 1926 | 
equals 100. Base 1935-39 equals 100. The 
British index is Board of Trade converted | 
to 1930 base 
Base price of quotations is as fcllows 
Cattle — Steers, good, up to 1,000 Ib., top | 
price, Toronto. Copper-electrolytic, New 
York. Coffee, No. 4 Santos. Rio Sugar 96 
Gegrees centrifugal c/f New York, 


Same 
week 
last yr. 

$21.69 
32.60 
-23' 
0515 
-264 
‘2612 


Latest 
week 


doves evee+ $20.50 
29.60 
Copper, lb. 


Sugar, raw, Ib. . 
Coffee, Ib. 


175% 
"0550 


169.9 | 
142,14 | 
174.9 


162.1 157:5 


| | eCandn. Nat. 


| aNfld. Lt. & Pwr. 


| «$25,000. 


1023 


Bid Ask. 


as 


125.00 
2.25 


as oe 
g 


whe: :: 8: BeSbos: 
: S888: > 2 37 Sez: 


HSsesssss 
besa: BO: Bee: 
asa: 


Se: SB: 


Riche 


Reecuer ‘Life 25% paid... 
a Fuel pid. 


ee 
Nae OO or 


er 
Mane cor 
Ber Mapuche Lin e 


- 
“ 
Boasn 


8: 
> 8338: 


srteeee 


Sun Late Asses. asevee seeeee 
Tygyers be Lag. Pid. --rereeee 


ssteeesee seeeeee 


Third Can, Gon. Inv, ...00 
Toronto G TAS. ..-000 
United tartans Oboe . sane 
United Steel & i scan ante 
Victer ia Trust vee pees 
Waterloo Man 

Western Grain pia 


Rak! 2: aii bass 8953 
SSSSSSFSSSSSSFZSSRCSE 
ae 


wv 
= 
. 


So BiSe0o aot 
Sa: BS: : 
3: 3: : 3: 


Record of. Financing 


Sales by Muniei; ipo tities, Provineial and 
Dominien Gov aman Offerings of 
Corporation and Forgign Securities 

DOMINIQN 
Government of Canada—Treasury Bills, 
due Dec. 9, 1949, $75,000,000. Issued Sept. 
6, 1949. Offered at oe to yield 511%. 


MUNICIP 
ty ef Part Moady, B.C.—4%, due Au 
1, {feo 4, 398o0e. may. BEA. 949. Soft 
a ‘sa te J. L. oo & Co. ina Pemba 
tg Sen, V 
a of Ripiey.. sont 
i, $30,000, issued Aus. 1949. fold 
at "sg Tie ta te Midland Securities. 
Town of bee ingham, Que. — 3%, due 
ae. 1, 1950-69, $200,000, issued Sept. 6, 
Sold at $96. 45 to A. E. Ames ‘0. 
a of Granby, Que.—2%4% and 3%, due 
BUNT Sept 6 ides’ ‘Sold at $9t 72° to e- 
old a .72 to 
mis og Bain Cor ~s, A. B Ames & Co. 


Sracene. ¢ ¥, Pi oat 


ses 1, 
 G, 1008. 


ani ie Piatie'g A. hu ‘Aen es ee 


Comm oT own of ‘LaSalle, 
ens. —3% and 3%%, due May 1, 1950-64 
and 1965-69, $170,000, issued Sept. 6, 1949. 
Sold at $98.13 to A. E. Ames & Co. 

Town of Leaside, Ont.—3%, due Oct. 1, 
1950-69, $257,900, issued Sept. 6, 1949. Sold 
at $97.077 to J: L. Graham & Co, and 
Fairclough & Co. 

Town of Tillsonburg, Ont. — 3° and 
344%, due Sept, 15, 1950-59 and 1960-69, 
$573,000, issued Sept. 6, 1949. Sold at 
$100.252 to Bankers Bond Corp., J. i 


—3 4% due Sept. 


Graham & Co., Goulding, Rose & Co. and 
Harrison & Co, 

Sch. Comm. of St. Gabrigl . ‘nae den, 
Que.—3%, due Oct. 1, 1950- 0,000, ie! 
sued Sept. 7, 1949. Sold at $97 a te Creat 
i ocaees f St. Si d, 

e omm. o 77h Fummon 
Que.—3'4%, due July 1 ae: he $205,500 
issued Sept. 7, 1949. Sold at $96 to McNeil, 
Mantha Inc. 

Village of MoMasterville, Que. — 3%°% 
and 342%, due June 1, 1950-58 and 1960-69, 
$47,000, issued Sept. 8, 1948. Sold at $99.12 
to A. E. Ames & Co.» 

Sch. Comm. of Parish at St. Henri-de- 


Levis, Que.--3%, 344% and 4: due Aug. 
1, 1950-55, 1956-60 and 1961 Le. a 
a $98.05 to L. 


sued Sept. 8, 1949. Sol 
Beaubien & Co. 

City ef Belleville, Ont.—34%, a at 
15, 1950-69, $323,000, issued Sept 
Sold at $101.10 to James Richardson & 
& Sons. 

Greater Vancouver Water District, B.C. 
—3%, 3% % and 342°, due Sept. 15, 1951-59, 
1960-69 and 1970-74, $1,500,000, dated Sept. 
15, 1949. Sold at $98.688 to Dominion Se- 
curities Corp., Wood, Gundy & Co., A. E. 
Ames & Co, and Royal Bank of Canada. 

Village of St.-Guillaume, Que, — 342%, 
due June 1, 1950-64, $19,500, issued Sept. 
12, 1949. Sold_at $100 privately. 

City of Thetford Mines, Que.—3%, due 
Sept. 1, 1950-69, $15,000, issued Sept. 12, 
1949. Sold at $100 privately. 

Village of Tring-Jonetiopn, Que.—3°% and 
3'e%. due Mar. 1, 1980-59 and 1960-69, 
$20,000,000, issued Sept. 12, 1949. Soljd at 
$99 50 privately. 

Sch, Comm, of Ste. Foy, Que.—3'2°%, due 
Sept. 1, 1950-69, $15,000,000, issued Sept. 12, 
1949. Sojd at $98 privately. 

La Betite-Riviere, Que.—3%4%, due Apr. 
1, 1950-64, $15,000, issued Sept. 12, 1949. 
Sold at $96 and $106, privately. 

Les Fréres des Ecoles Chrétiennes de 
Quebec—3% and 312%, due Sept. 1, 1950-54 
and 1955-64, $150,000, dated Sept.” 1, 1949, 
Offered at $100 by Clément, Guimont Inc. 


Municipal Bonds 


Sept. 20, 1949 
Oe. Matur. > 


4 55-66 97% 
"67 89% 
‘62 98 
60 
"64 
60 


ss 
a 


Sesseasssersaseza’! 


z 


Victoria ... 
Vancouver . 
Calgary ... 
Edmonton . 3% 
Regina .... 3 
Moose Jaw 3-3'2 
innipeg . 2% 
ttawa .... 3 
Toronto ... 2% 
Hamilton 


3 


da 


98 
90% 


Windsor 
Montreal 
Quebec . 
Halifax . 


Saint John. 3% 


$9 £0 £9 0 eam se Ho C0 BALES Go to 69 EHLD Co 


Bond Redemptions 


Bond Issues: Rate Year Call Price 
4Algoma Cent. 
Term, ist mtge. 
D.S. & bés, ... 5% 
Rly. 5° 
Rly. 5% 


1959 Dec, 31 
1969 Oct. 1 
1970 Feb, 1 


125 
105 
405 


P. & P. ist mtge. 
bdg. ser. B .... 36% 
Rly, 5% 
| «Candn. Nat. Rly. 5% 
| §Mari. Elec. Ist 

mtge. bds, .... 41% 


Oct. 17 
Oct. 1 
Feb, 1 
Oct. 1 
Oct. 1 
Sep. 21 


Oct. 1 
*In 


100 
105 
105 
101 


101 


1961 

1969 
1970 
1956 
1956 
1961 
5% 1956 


£$16,000. 
$$37,400,000, 


| Coe Elec. gen, 


mtge. bds. 
tNat. Lt. & Pr. ist 
mtge. ser. C .. 41% 


gen. mtge, bds. . 
2$2u0,000. 


101 


Investment Trust 


—) 
| Affiliated Funds 
Can. Int, Trust 
| Can. Invest. Fund .. 
Can, Invest. Cerp. 
Corporate Invest. 
Commonwealth Int, 
Trans-Canada ....-.sse+eee> 33.80 
DO, B ccccccccvewscccvcces 


4All o/s. | 


“Market _ Comment 


and bonds are doing 


se cetera 


shaking 

ects of ane ae te 
rency devaluations, along cemes 
a turn for the worse in U. S. coal 
and I labor negotiations. At 
midweek industrial stock prices 
were sagging under a fairly heavy 
deluge of selling orders. Retreat 
was orderly, however, and the 
market gave promise of quick 


out-turn in the event of satis- 
settlement. 
Id traders were still gro 


one of the wildest market 
urges since war’s end, When 
a stopped to balance off 

 % valuation gift against 

es in the gold 

they weren't so happy. 

Some Sale wea be worse off, 
up about the 

= The pong producers stood 


to 
Seas soaks casualties of the cur- 


Dividends | Declared 
i mee 


ey 
payee record 
ye a & Pap, a 


. pid 
Acodic Atlantic A. 2 
Agnew Surpass ... 1 
Aluminum pfd. 
Amer, Cyanamid . 

Do. pfd 
Asbestos Corp. 
Ashdown Hdwre. A 


Oct, 
Oct. 


B * 
Bank N. Scotia ... 
Beatty Bros. ...... . 
Beaver Lumber A . 

DO, PET... is accce 
Beld.-Cort. 


25 
25 
35 
+ 1,50 


veevesee 1,75 
15 


. - 150 
Oct. 1 
‘gts Oct. 1 Sep. 
8. * Bec. 43% ‘pt. 19 Oct. 1 Sep. 
Coup. 4-xc-Sep, 
Do. 4% pf. ......+ 1.00 Oct. 1, Sep, 


Coup. 10-xc-Sep, 
a> Power A..... 40 Oct. 15 Se 
ig Prod. ...+0 Sep, 


. 40 Oct. 1 

eo Son Steel | eee Oct. 1 

&B... Oct. 28 

Oct. 15 
Oct, 
Oct. 


Oct. 


Can, Perm. aie ee 
Can, Starch pfd. 
Can, Steamship ... 


Ganan Be” i 


ee Brew. 


Do, $1. 73 pea. e 
Do. $1 _pfd. 
Candn. cht. . 
Do. pfd . 


Canda. Fair. 
Candn, Food 
-2 


One by ote’ the “bi 

et hurdles are we 
behind. x thes new ones oe yi 
take their place, they are usually 
of a more transitory nature and 
the type associated with return to 
more normal trading conditions. 


M, A. MOYSEY; Hevener & Co. 

(Terento) 

Anyone daring to comment on 
the market in these days of gov- 
ernment edicts is brave indeed, It 

that the era when 


from general economic trends is 
gone forever. The added uncer- 
tainty of wondering how long the 
time lapse will be between eco- 
nomic pressure and the resultant 
political action on controlled 
prices is making life for the in- 
vestor very difficult, to say the 
least. 

Beyond any doubt, the devalua- 
tion of the pound ig a long step 
toward final stability in trade be- 
tween the old world and the new. 
To this must be added _ greater 
efficiency of production ih Eng- 
land and a willingness on the part 
of the United States to let Buro- 
pean goods in over her tariff 
walls. Were this to happen we 
would have real reason for 
optimism, 

Current market action revolves 
around the gold stocks, apparent- 
ly on the general assumption that 
the devaluation of the Canadian 
dollar is going to mean increased 
income for these companies, Per- 
sonally I feel that a great deal of 
caution should be shown jhere. 
Mining expenses are bound to go 
up too—maybe not right away, 
but soon. A tremendous amount of 
the machinery and other equip- 
ment used in the mines comes 
from the States, and this is now 
more expensive to buy in Cana- 
dian dollars. Our cost of living, 
being large importers from the 
States, is bound to.rise and will 


30} undoubtedly be followed by in- 


ereased wage demands from la- 
bor, At the time of writing, there 
is no indication as to the govern- 
ment’s attitude toward the gold 
bonus, Many mines are now re- 
ceiving much more per ounce of 
gold from this source (up to $16 


per ounce bonus) than the 10%/of the English pound has now 
is giving|taken place. The drastic cut — 
them. A revision downward of|more than 30%—is larger than| 


increase devaluation 


this act could resulf in many 


30| mines being worse off, than be- 


ge Indust. . 


pid. 
jon For. Inv. Corp. 
Candn, Gen. Elec. .. 2 
“Sab ga 174 
Do. 


Candn> = Mach. A .20 

Candn. Ing.-Rand .«. — 

Candn, Motor 

Candn. Oil 4% pid. Leo 
Do, 5% pfd. ...... 1.25 


canda. § Pid, gy"! 9 
ct, pf. 1.124 


Can. Silk Pro. Cl. A .37) 
Candn. West. Lum, .10 
Can, Westinghouse. .50 
Can, Wirebound A . vs 
Cassidy’s . 


geeseee 


c 
sees. 


Nasal 


Do. pfd. 1. 3 
Catelli’ Food pfd. ... %.25 
Celanese Corp. .... +.60 

Do, Ist pfd. ..... 71.182 

Do. 7% pfd. ..... $1.75 
Cent. Can. Loan .... 2.00 
Chartered Trust N. .25 
Cinzano Ltd. ...... 23% 
Circle Bar Knit. ... .50 
Coast Brew. ..... 

Cons. Litho. ..... . 
Cons. Press Cl. A. 
Consumers Gas .... 
R. L. Crain 
Crown Trust 1. 
David & Frere A .25+.25 
Delnite M. 02 
me Mines ...++6 174 
+ Bank ..cevee .25 
ipies .eseee 
pid. «... 
ki : Foundetas 


. pid. 

. Oilcloth .. 

. Square e 
. Tar & Chem. 
baie 0s 


SS. ee BU RS ee BS e mmm orem 


2 
~ 


* 


. pid. . 1d i 
Donnell & Mudge A 25 
Easy Washing . 3% 10 
Economic Inv. Tr. ‘ 
Emp. Brass A 
Esmond Mills pfd. . 

T. H. Estab. pfd. ... 
Famous Players ... .25 
Fanny Farmer ... 1.37} 
Foothills Oil ....... .12) 
Foundation Co. veee = 
Fraser Cos, 
Do, pfd. 18 
Gat. Power .,..... 
Do, 5% pfd. ...... 1.25 
Do, 51% pfd. 1,37 
05 
1.00 





see eetees 


Golden Man, M, ... 

Goodyear Tire 

Goulds Pumps 5% 
pfd. 

Grafton A 

Grand & Toy .... 

“BoA Pap. coos 


De. 

Gt. Wreet it 
Greening Wire . 
Gypsum, Lime 
Ham. Bridge . 
Harding Ca’ 
Hendershot 
pfd. 

Hinde & Dauch . 
F, W. Horner A. 
How. Smith 

Do. pfd. 
Humberstone ..... 
Huron & Erie Mtge. rte 
Imperiai Bank 20 
Imp. Tobacco .,.. 

Do, 6% pfd. 

Do. 4% pfd, 25 
Int. Bronze pfd. ... . 
Ind. Accept. 

Do. 5° pfd. 
~»Do. 44% pfd. .... 1. 
| Do, 5%6 canv. pid. 
| Ing. ao A. 
| _ Do. Rs 
John nglis .. 
Inter City Bak. , 
Int. Metal Ind. A . 

Do. B 


awe is 
20 





call. | 


_ 
ane 


Kerr Addison ... 
Kirk, Lake 
John Labatt 
Lamaque G. M. ... 
J. A. Lang 
Laur. hem pf. 
Lawson & Jones A. 
wis Bros, 
| M. Loew's 
London Hose. 
Do. A . 
|W. M. Lowney .... 
Macassa M. ...... J 
MacLeod ....sscccee 05 


9 ioe Bien’ 


15 
12 
Sep..15 


+s 
Oe we 


| Renfrew Text. A . 
| Riverside Silk A . d 
20| P. L. Robertson Mfg. .50 


5 
Dividends Declared (con.) 


Sep. 30 
Sep. 30 
Sep. 30 
Oct. 1 
Oct. 15 
Oct. 15 
Nov. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Dec, 15 
Oct. 3 
Sep. 27 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 14 
Oct. 

Oct. 

Oct. 

Oct. 

Oct. 

. Oct, 1 
Oct. 15 
Oct. 1 
Oct. 1 
Sep. 25 
Sep. 30 
Sep. 30 
Oct. 1 
Oct. 1 
Oct, 1 
Oct. 2 
Oct, 1 
Nov. 15 
Nov. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 6 
Oct. 15 
Oct. 15 
Dec. 1 
Oct. 15 


H. R. Macmillan A gt Sep. 

Do. B. ints Sep. 
Mailman Corp. 
Man. Sugar pfd. 
Maritime Tel. 


pfd. 
J.S. Mitcheil . 
Robt, Mitchell 
Modern Cont. A .. 33 
Molsons Brew. . .25+-.-25 
Monarch Knit, .... .25 
Do, pfd. ......-..+ 1.124 
Mtl. Locomotive .. .40 
Mtl. Telegraph a 
Moore Corp. 
Do. A & B pfd. . 
Do, 4% pf. 
Nat. Biscuit ....... 140 
Nat. Brew, .. -50 
Do, pid. ....eceee 44 
Nat. Grocers ..+se. 15 
seeccese “ 


- fl. 33 


Nat. Steei Car .... 
Nat. Trust ..... coos «20 
New Eng. Elec. ...+. ¢.20 
Nfld. Lt. & Pwr. .. . 
Niagara W. W. 
Normetal M. 
North Star Oil pfd. 082 
N. S. Lt. & Pwr. ord. .25 
Ogiivie Flour . 
Obsco pf. 
Ont. Loan & Deb, 
Ont. Steel . 
Do, pfd. .......+. 1.75 
Ott. Lt. Ht, & Pwr. .15 
Do. pfd. 1,25 
Page-Hersey 
Peller Brew. ... i 
Power Corp. Ist pfd. 1. = 
Do, 2nd pfd. 
Pressed Met. : 
Preston E. D. M. ... « 
Proprietary M. ..... 
Que. Man. M. 
R, & M. Bearings A 
ps oa Knit. ° 
Do, 


Do. 


Do, pfd. ......--. .623 
abinson Cot. .. oer a 
ussell Ind. ...+++. 

Do. 7% pfd. sevees 135 
Sag. Pwr. pid, «+++ 1.07 
St. Law, Flour .... .40 

Do. pfd, 

Sangamo 
Saudi-Arabian M. 
Shaw. W. & Pwr. cL. 

A pfd. 

Sheep Creek G, M. 
Sherwin Wms. 

Do. pfd. 

Sick’s Bréw. a 
Silverwood Dair, A 
Do.B, 


S380 SBS8ccuuB8osec: 


~ 
ecswa-+ 


‘Do. pfd, 
S. A. ¢. & Plat. .12i+. 05 
So. Can, Pwr. ...... .30 
Stand. Fuel 41%-pfd. .561 

Do. pfd. 1.50 
Stand. "Ree. 

Do, pfd. 
Stan. _ AM cece 

Do. 


— 


tt et ee nue i <) 
wh 8 a gS wacovuasu 8 = 


sets Bros, ..... 
Sterling Trusts 
Sullivan M, 
Sun Life Ass, ...... 5.00 
Super Serv. 44% pf. .114 
Sylvanite G. M, ..:. . 
Tamblyn Ltd, .. « 

io. pfd, 
Teck-Hughes G. M. 
Thrift Stores 
Tip Top Canners A 
Tip Top Tailors ... 
Tooke Bros. 
Tor. Gen, Trusts ... 


United Fuei A pf. 
United Steel 
Verney =. 
Viau Ltd. ... 

Do. pfd. . 
week Trust . 


Waba 
Amulet M. . 


Waite A 
Waterous 

Western Groc. A... 
Do. 


Geo. Weston 
| Wilsil Ltd. 


Sep. 30 
Oct. 10 


Woods Mfg. 
Wool Combing .... ‘i 
Wright-Harg. M. .. Oct. 1 Aug. 
doe cae ene ane 
redemption June pt. 30, 
aNew common, vee 
n 


' Audley 
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CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H, DEACON & Co. 


Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
244 BAY STREET, TORONTO WA. 4781 


BRANCH 


3030 DUNDAS ST. W. (opposite High Park Ave.) JU. 1167 


MOSS, LAWSON & GO. 


; Siok ths fonnlly aa des 


© Most people work hard to moke money—few pu! 
the same effort inte making their savings work hard 
for them. Ovr long experience and accumulated 
know of stocks and stock markets have helped 
a-lot of folks to build @ better financig! future for 
themselves. We can try to help you—if you ask us. 


219 BAY ST, TORONTO | © ELGIN 928) 
ERANK G. LAWSON ¢ WILLIAM J. KERR « DONALD M. M. ROSS @ R, B.C. CLARKE 

2 , — 
atave PAH ar eT ae fe feat ary sr CeCe 


‘ 


fore. Finally, the gold index has 
been rising for some time in an 
attempt to discbunt the present 
news, 

The base metal stocks seem to) 
be in somewhat better position as 
their prosperity does not depend 
on a government subsidy and they 
can get full benefit from the short 
term advantages of devaluation— 
unless the States put up tariff) 
barriers, which, we hope, is un- 
likely. 


THOMSON & Co. 


STOCK BROKERS 
Partners 


known whether the Canadian 
Government is going to retain 
the Emergency Gold Mining As- 
sistance Act. 

Among the industries unfavor- 
ably affected are those that pur- 
chase a considerable amount of 
their raw materials in the United 
States, It is also likely that in-) 
dustries such as the Textile will) 
have to meet much stiffer com-! 
petition as a result of the devalu- 
ation of the pound sterling and 

The paper companies are even| perhaps be adversely affected. 
better placed than the base metals; Most of the other countries in 
as the United States are so greatly | the sterling block have followed 
dependent on these for their pa-| the lead of the pound and deval- 
per supply and the possibilities| ued their currencies. This, un- 
of oe action seem very remote. doubtedly, will have world-wide ; } 

e action of some other, indus-| repercussions. We feel it is likely f 
trials held. largely in England,| that markets will have a mixed MANAGEMENT SERVICES » 
such as Brazilian and C.P.R. will| trend in the immediate future, 
depend on the Englishman’s will-| until these events are thoroughly in 
sninir to a Bornaet profit = evaluated by the investor, 
pounds) whic evaluation has 7 oe F edad 
-< wy | KIPPEN.& CO. (Montreal) Time, Motion and Methods Study 

a) pepe | The more realistic values set 
GORDON R. BONGARD: Bon- | on many world currencies in the 
gard & Co. (Toronto) last few days, as a result of the 

The long expected devaluation! drastic devaluation of the pound 
| Sterling, will prove beneficial to 
international trade. 

It would appear that these steps | 
|are perhaps only the first of a 
series of steps that will have to 
be taken on the road back to 
|reality. Both the American and 
Canadian market took these un- 
usual developments in their stride. 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 
Montreal Curb Market 


MONTREAL 
495 $e. fames Se, 
*home: MA. 9311 


NORANDA 


TORONTO 


67 Richmond St. W. 
Phone: WA. 4894 


Incentive Plans and Job Evaluation 
‘ / g 
Foremen and Supervisory Training 


Personnel Selection, Training and Administration 


Was generally anticipated. Sub- 
sequently, the Dominion Govern- 
ment announced a 10% reduction 
in the value of the Canadian dol- 
lar. In some quarters this change | 
of rate may have been less than | 
expected and somewhat disap-| The fixing of the Canadian dol- 
pointing. lar at a 10% discount on the 
As a result of these events, the| American dollar puts Canada in 
Canadian investor undoubtedly is | the same relative position as she! 
making a close study of each in-| was in 1946. 
dustry, to see how it is likely to! It is a bit too early yet to ap-| 
be affected. Among those that) praise all the implications of these | 
should be favorably affected are moves but on balance they should 
golds, paper shares, and base met-| be quite favorable to the Cana- 
als, such shares having been in} dian economy. 
an upward trend for the past sev-| In view of these recent devel- 
eral months, probably discounting | opments, it would not be surpris- 
what has now taken place. In the | ing to see stronger and more ac- 
case ofthe golds, there is still! tive markets; confidence and 
some uncertainty, as it is not yet sentiment have been much im-| 


| proved. 
Unlisted Mines, Oils 


Approximate quotations, 3 p.m., Sept. 19, 
subject to confirmation and changes: 
Bid Ask Bid Ask 
Abenakis 


3 5 4, 54 
Advance 4 5 3h. C'S 
Alexander 3 3a 
Aljo 1} 10 1 
Ama Kir 6j) 9 1 
Anna’que 1) 3 
Arctic 5 Mistassini 2 
Argonaut 2 Moffat H 2 
AscotM 63 Mohawk P 1i 
1k Morris K 1 
Auterra 1 Murbell 1 
Baker 1 Murmac M4 1 
_ LN 2 McManus 5 
eaulieu 23 McCuaig 4 
Beauriv 34 Nat Mal 60 
Bi Ore 17 Nayb °45 2 
Birroco 154 Newcore 5 
Blondor 1k New Aug 11 
Bouzan 7 New Mal 3 
Bour C 2 Nickel L 4 
21 
N Offsets 150 


Bradnor 3 Nisto 
Braminco 17 
Norbeau 85 100} age. 
Norbec 10) «(15 s 


Br Breest 3 
Norcourt 2) 34 
orford New Highs & Lows 


Bravo 1) 
Bright RL 2 
B McDade 10 Norford 2 3 
Burley Po "in “3 |Nortyne i -3| During the week ended. Sept 
r rtyne ur e week ¢@ 'p 
or gl Obaiskl old 2 |17, 43 new highs were reforded 
Captain 2 oe 8 |among the general stocks on 
gre. et Canadian’ Stock Exchanges and 
7 new lows. In the mining group 
| there were 13 new highs and 13 
new lows. In the western oil 
| group there were two new highs 


Carricona 
Cassidy 
Olivet 2\ 
Opemiska ll 13 
| and 3 new lows. 
GENERAL 


Cent M 
Ortona 5 
20 24 
New Highs—1049 
Argus Corp. J 


Cock R L 
Columbier 
Pascalis 
Pelangio 6 
5 
1) 
| Bk, of Nova Scotia 
Bell Telephone 


1 
Con Chib 27 
Con Cop 
Payne 
Phelps 
Pinnacle 1 
Poona Go 4 
Brazilian Tr. 
B,C. Power A 


Courageo 
Presdor 2 
Do. B 
Can. Packers B 
Can, 


Cost, Production and Budgetary Controls 





Sales, Distribution and Marketing 
Office Systems 


Organization Surveys 


J.D. WOODS & GORDON Limited! 
15 Wellington St. W., Toronto, Canada 


MANAGEMENT CONSULTANTS 


* * 


| BARRON'S: The Trader (New 

York) 

Upturn in business that began 
| in late July and gained amazing 
| momentum just before and after 
Labor Day has actually foreed 
return in some instances to a poli- 
cy of allocations which would 
2\| hardly have been deemed credi- | 
ble two months ago. In steel, for | 
instance, orders for cold-rolled , 
sheets have become so heavy that | 
despite record shipments of the! 
past few weeks, it has been nec- 
essary to adopt the same quota 
system that prevailed during the 
oni | worst of the postwar steel short- 
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We manufacture for your trade:— 
PREMIUMS 
SALES PROMOTION LOTS 
ALUMINUMWARE 
METAL STAMPINGS 


We invite you to write and discuss your problems with us. 


METALITE COMPANY LTD. 
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Io Investors— 


Our publication “Investment Recommen- 
dations” is designed to help you in se- 
lecting securities to fit your investment 
requirements. It lists a wide range of 
offerings of Government and Municipal, 
Public Utility and Industrial Bonds, as 
well as Preferred and Common Shares. 
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Sick’s Brew, 
Do. V 
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Stand, Chem, pfd. 
Steel of Can, 
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MINING 
New Highs—1#19 
Norlartic 
O’Brien 
Pore, R 


Powell R. 
Union Mining 
United Keno 


Ascot Met, 
Bonetal 
Cons, Dug. 
Croinor 
Dome 
eva G. M. 
ipissing 


1 
17 
53 


Copy free on request. 
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244 St. James St. W. 
Montreal 
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Take the 


GUESS 


out of 


WEIGHING! 


WITH 


FAIRBANKS-MORSE 
SCALES 


Take a chance mister? Not in modern business! 
Side-show methods are out. Today, industry 
demands unvarying accuracy and complete 
dependability in every operation! 


That’s why Fairbanks-Morse precision-built 
scales have become. an indispensable part of 
modern manufacturing and selling methods. 
F-M scales are built for accuracy and hard usage. 
If you have any kind of weighing problem ; 
it will pay you to give our nearest 

office a call. We make scales to 

weigh everything from grains of 

gold to tons of steel. 
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Best Gold 


In Aid Derived From Dollar Discount 


By GORDON M. GRANT 

A definite spur for production 
of practically all Canadian min- 
eral products which are either 
sold or are saleable in U. S. 
markets is provided by our 10% 
devaluation. 

But extent of the “spur” for 
individual items varies greatly. 
If Parliament changes Emergency 
Gold Mining Assistance Act, for 
instance, chief benefits of an in- 
creased gold price may go (a) to 
big non-subsidized producers 
such as Noranda and Quemont, 
and (b) to very efficient gold 
mines such as Kerr-Addison, 
Hallnor, Aunor; marginal mines 
such as Pamour, Consolidated 
Beattie, may find themselves 
doing little, if any, better if the 
Dominion uses the extra $3.50 an 
ounce as a basis for reducing sub- 
sidy payments. 

Some dislocation of U. K. and 
other sterling area markets is 
almost certain for base metals, 
barytes and other products. The 
U. K. shortage of U. S. and Cana- 
dian dollars isn’t going to dis- 
appear over night even with 
devaluation. But consensus is 
that prices for most of our major 
mineral products will advance in 
terms of Canadian funds. 

Here is how the picture shapes 
up: 

GOLD— 

Canadian mines get $38.50 
against $35. But average cost- 
aid under Emergency Gold Min- 
ing Assistance Act recently 
estimated at $3.50 an oz. Thus 
modification of EGMAA would 
cancel part of benefit to gold min- 
ing industry. 

But three groups would come 
out better: 

1. By-product gold producers 
such as Noranca and Quemont. 

2. All low-cost gold producers 
with costs of about $18 an ounce 
or under. 

3. Prospective new producers 
who couldn’t possibly have 
reached production in time to 
come under the EGMAA “um- 
brella.” 

Newly-financed projects such 
as Joburke and Lunward might 
thus: benefit materially through 
devaluation. 

-If costs continue to rise with 
devaluation, this will curb bene- 
fits gold mining may derive from 

evaluation. 
BASE METALS— 

Sure winners from devaluation 
among base metal producers ap- 
pear to be International Nickel 
Co. and Falconbridge Nickel 
Mines. Their nickel output is 
sold in U. S. funds; bulk of their 
costs are incurred in Canada. 


its Way to the U. S. market. 
Canadian copper for export is 
pretty well covered by contracts 


Royalite Clicks | 
On New Ground 


An initial success has been 
scored by Royalite Oil Co. on the 
latest quarter section acquired in 
the Redwater area to give the 
company its 17th producer in this 
field. 

The latest completion, Royalite 
No. 18-5, after acidization, has 
shown a potential of 70 bbl. per 
hour or 1,680 bbl. daily. The well 
will now go on test. 

A second well has already been 
spudded in on the quarter section 
and is now drilling below 809 ft. 
Two other wells are planned for 
the quarter section which it is 
expected will be completely drill- 
ed out by mid-October. 


CANADIAN 
OILFIELO MAPS 


CALGARY CANADA 


Versatile~ Accurate ~Speedy 


P.W. is as much a part of modern business efficiency 


a a 

P.W. ’ =< copies . 
Speeds Everything Up ! 
A Montrec! firm, by using Private 
Wire Teletype Service has great- , 
ly simplified the operations of its vax an) 
branch office accounting, elimina- a 
ting duplication of work. ae 


can serve you best . 
P.W. Cuts Costs la Many Ways! 


Fs NGS ai nas 
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THAN 75% OF 


CANADIAN 
NATIONAL 


HANDLING MORE ALL 


CANADIAN 


as any other business machine . . . and just as easy 
to operate as a typewriter. P.W. provides multiple 

» « you can use sprocket feed forms ... transmit 
4 tabulated information quickly, accurately. 


The advantages of Canadian Pacific — Canadian National 
Private Wire Teletype Service are available to all or any of 
your branches, The cost is surprisingly low. Call your local tele- 
graph office . . . an expert will advise you how P.W. Teletype 
. » and arrange a demonstration. 


CANADIAN 
PACIFIC 


up to the end of the present year. 
A conference on U. K. 1950 cop- 
per purchases was deferred not 
long ago to await results of cur- 
rency talks. 

But Canada isn’t expected to 
have any great trouble ‘selling 
her copper. United States has 
been taking a third of our copper 
exports recently, the United 
Kingdom only half. The Cana- 
dian price of copper was marked 
up 1%c to 19%c a pound on Tues- 
day. 

Lead is reported a little soft 
in ‘the United States since de- 
valuation but metal circles are 
optimistic more wil! be received 
for lead (in Canadian funds) 
even though Australia, a big lead 
producer, has slashed her cur- 
rency 30.5%. Price of lead has al- 
ready been advanced 1%c to 1642c 
a pound here since devaluation, 

Years ago the U. S. purchased 
no zinc in Canada. Today she 
takes 60% of our exported 
output while only .a_ third 
goes to the United Kingdom. 
Zinc appeared to be ‘holding 
firm in New York early 
this week and the price rose “4c a 
pound to 11%c here. 

IRON ORE— 


Devaluation was good news for | 


the iron ore business—both pro- 
ducing and development phases. 

A 10% increase in the Cana- 
dian price for iron ore is ex- 
pected to increase very appre- 
ciably the profitability of both 


Steep Rock Iron Mines and Al- 
goma Ore Properties which ‘sell 
bulk of their qutput in the United 
States. Newfoundland’s Wabana 
iron ores will probably continue 
in good demand if U. K. in- 
dustrial activity remains at a high 
level, but marketing may pose 
some near term complications 
while prices are worked out. 
Profit potential of the Hollin- 
ger Quebec-Labrador iron ore 
development appears much im- 
proved with devaluation. This 
might speed financing of this 
project. 
OoIL— 


A two-fold. incentive has been 
provided by devaluation for in- 
creased activity in the western 
oil business. 

Western Canada’s oil price is 


| expected to rise about 10% if 
|the price of crude holds in the 


U. S. dollar area; and that ap- 
pears likely, according to a 
spokesmen of Imperial Oil... A 
higher crude price will probably 
make many organizations lift 
their sights on exploratory 
activity. 

The free dollar in New York 
is now close to a 12% discount— 
about double the rate prevailing 
not long ago. Free doliars are 
used by U. S. oil companies to 





finance Alberta activities. Thus 
U. S. oil companies can finance 
a greater volume of work in 
Alberta at an unchanged U. S. 
dollar cost. 


STMENTS 


MINING INVE 


Noranda Empire Benefits 


From Dollar 


Outstanding among Canadian 
| mining groups which will do’ bet- 
| ter through dollar devaluation is 

Noranda Mines and its affiliates. 
It happens that Noranda compan- 
ies didn't get much benefit out of 
the Emergency Gold Mining As- 
sistance Act so that they will un- 
doubtedly do much better no mat- 
ter what the fate of the Emerg- 
ency Gold Mining Assistance Act. 


The Noranda mine itself is just} 


about the Dominion’s largest pro- 


ducer of gold. All its output will| 
now qualify for a $38.50 gold 


price. Nothing extra was received 
|under the Emergency Gold Min- 
| ing Assistance Act. 


| Directly and through Anglo- 
| Huronian, Noranda controls Kerr- 
| Addison which will do very much 
| better under devaluation. Kerr 


Devaluation 


lan Porcupine Gold Mines and) 
several other gold producers, the} 
$3.50 an ounce increase in the} 
price of gold will net the share-| 
holder only about a third of this| 
figure. 

Here is how Mr. Lang works 
out: 

“Of the current increase of $3.50 
per ounce for gold, resulting from | 
the 10% devaluation of the Can- 
adian dollar, about one-half will 
be absorbed by taxes (including | 
personal income taxes), increases | 
in costs will take a further portion | 
and a maximum of a third net! 


it | 





will accrue to the sharehdlder. 
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THE SIGN OF A GOOD HOST 


: ‘Everything is easier when it's done over a fine cigars 
That's why so many business executives keep a box of 
“4. House of Lords Cigars handy on their desks . ;. and in their 
“eg homes. A fine_cigar often means more than a 
good smoke. And it 
is always the sign of 
a good host; 


HOUSE » LORDS 


CIGARS 


NINN\ \ i 
A 
\ 
Select from 
CORONA DE LUXE 
PETIT CORONA 


QUEENS OR 
PANETELA 


y - ee ner eeataee . e 
30% increase in costs between | is a bad thing in principle and through now. There is stil] the 
1939 and 1946 continues as ee ae a a ie : 
| hahdicap as large tonnages of ma-| of the Canadian dollar, the emerg-| ©) , 
“Although the 10% devaluation) terial which would have been| ency which caused the gold mines) Without a subsidy, the gold min- 


devaluation! chance of further devaluation and 
lan increase in the price of gold. 


| offsets the change to parity, the| mined as ore in former years will to get a subsidy should be regard- | ing industry would be able to hold 


|present gold assistance will not} be left behind as waste.” 
| equal the average total increase} 3 
| in wages and supplies since 1946;| Against Any Subsidy 
About. 75% of their nickel finds| has received practically nothing| therefore, the gold mining indus- | 


A viéw expressed by an import-| than $38.50 an ounce under the} 


rs ; in? 
ed as over. | its chin up again. 


“I know there are some mines! 
which have been getting more 


7 > * 
QUESABE MINES has received 


payment for Sept. 15 installment of 
50,000 shares at 40 cents a share un- 


lunder the EGMAA. Hallnor and/| try will still remain in a less fav-| ant gold mining executive asso-| Emergency Gold Mining Assist-| der agreement with Mines Develop- 
| orable earnings position than ex-| ciated with at least four produc-| ance Act but I think it is up to} ment Co. Issued capital is 3,266,674 


| Aunor, other Noranda subsidiar- 
| ies, are in the low cost bracket, 
stand to do much better, Through 
its interest in Mining Corp. of 
Canada, Noranda also practical- 
ly controls Quemont Mining Corp. 
which hasn't qualified for EGMAA 
dollars but which is expected to 
|be a most important gold pro- 
| ducer. 
All ‘in all, Noranda appears to 
| be headed into a much more prof- 
itable period, Well - informed 
sources report that consideration 
jis being given by Noranda to en- 
| try into an important new field 
|in which Noranda hasn't previ- 
|ously been represented. An an- 
| nouncement may be forthcoming 
| before too long. : 


| McIntyre Wins Out 


It looks as if McIntyre Porcu- 
|pine Mines is going to make a 
|sizeable profit on stored gold 
| bullion. 

| At March 31, 1949, McIntyre 
|had stored $6,436,042 of bullion, 
| most of which had been kept on 
hand for over two years in an- 
ticipation of a higher price for 
gold. On the basis of $38.50 for 
gold, this represents a prospec- 
| tive profit of over $640,000. 

There have been a few other 
gold mining companies which 
| started out to store gold produc- 
tion. But with postwar demands 
on company treasuries, very few, 
\if any, are “long” very much 
| bullion. 


* = 


Fears EGMAA Change 


Concern is felt by V. C. Wans- 
brough, Executive Director, the 
Canadian Metal Mining Asso- 
ciation, that a change in the 
Emergency Gold Mining Assist- 


have the effect of closing up some 
marginal mines. 

Says Mr. Wansbrough: 

“In the case of marginal gold 
mines, benefits are doubtful until 
the government policy on con- 
tinuing assistance to gold mines 
is announced. At present, some 
mines with high production cost 
are receiving up to $42 an ounce 
and higher for their gold. If as- 
sistance payments are cut off, 
these and all mines now receiving 
assistance will only receive $38.50 
and it is doubtful if they will be 
able to continue operating. 

“Assistance payments to date 
have been absorbed by increased 


| labor costs. This 10% increase in 
| the selling price for gold will be 


largely absorbed by further cost 
of living bonuses to mine em- 
ployees and by increased costs of 
operation caused by the rise in 
the price of supplies, many of 
which come from the U. S. 

“In government estimates for 
this year, $13 millions was being 


| set aside for assistance payments. 


On the present productiog scale 
this will average $3.50 an ounce 
for all‘gold produced by gold 
mines but the larger proportion 
going to the mines which need the 


greatest assistance,” 
* ” * 
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| Shareholder Gets Third 


According to the reasoning of 
Bert W. Lang, president of Brou- 


| isted in 1946 prior to parity. The ing gold mines is that a subsidy | the 


ance Act, if decided upon could’ 


industry to worry things| shares, leaving 233,326 in treasury. 


ay cheques for 


‘every Canadian 


Pulp and paper tops all industries in dollars spent at home, 
The hundreds of millions it spends each year mean jobs 
and business in every part of the country. Every Canadian 
benefits from this greatest Canadian industry which daily 


creates over $2 million of national wealth, 


Purp & Paper Lypustry of Canapa 


118 MILLs, SMALL AND LARGE, FROM COAST TO COAST 
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NEW 
DICKENSON MINES} - 
‘LIMITED 


One of the most interest- 
ing new producing gold 
mines in the Red Lake 
area is now responding 
favourably to the present 
development program, 


As sponsors and finan- 
cial underwriters of this 
Company, we recommend 
the immediate purchase 
of New Dickenson Mines 
Limited shares. A pros- 


pectus is yours for the 
asking by 


CE A Be 
CANADA’S FINEST 
CIGARETTE 


ae has 


Wawanes 


writing or 


phoning to this office. 
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BREUIS SWHITE| 


LiIMITEy 


Admitted Assets. . $9,273,712.41 
Surplus .. 3,596,934.20 
Bom. Govt. Deposit 2,447,256.33 


Write tor Financial Statement 


40 Adelaide Street W. 
Toronto 
Elgin 7225 


rv Office 
YRONTO 
Lert 


Saskatoon 


Aontreal 


GCA ert 
WHS 


Fine sheep and goat leathers. . 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


DONNELL/“ MUDGE 


NEW TORONTO 
DISTRIBUTOR- FRED‘K WHITLEY & CO. MONTREA?P 
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Will Pipeline 


Will Imperial Oil’s proposed 
$90 million dollar pipeline to the 
head of: the lakes handle all 
available production when it’s 
finished in the spring of 1951? 
Or will Alberta-Saskatchewan 
productive potential climb so 
much in the meantime that mar- 
keting will still be a problem? 

That's the big question which 
oil men are considering just now. 


Productive potential of Alberta 
fields is up to a level of about 
100,000 bbls. daily — about 35,- 
000 bbl. a day above the present 
market consumption of oi], The 
shipment-by-rail market for Al- 
berta oil has been extended al- 
ready so much that Alberta oil 
is being refined in points as far 
distant as Winnipeg and Van- 
couver. 

With oil reserves 
Alberta plains estimated at as 
much as one billion barrels, the 
oil industry is still going all out 
to drill further wells for,the day 
when a pipeline to Superior, 
Wisconsin (close to Duluth) will 
open world markets 'té Canadian 
oil and: cut transportation 
charges. 

Drilling The Big Factor 


What extra potential may be 
added in the next 142 years can’t 
be assessed with any great degree 
of accuracy. But it is an estab- 
| lished fact that drilling equip- 
iment now in western capacity 


| Digi 


Ask New Roads 
To Open Up 


Mining Areas 


If the wishes of the recent 
conference of Ministers of Mines 
in Fredericton are implemented, 
Canada will get new roads to 
open up outlying areas for more 
intensive prospecting, lumbering, 
tourist traffic and land settle- 
ment, 

It is urged that the Dominion 
Government contribute to the 

|cost of building roads into new 


lished fields. 


|. Another recommendation put/ and to put an end to some obvious|It is felt this responsibility can 
| forward by the Mines Ministers | “rackets,” Securities Commission- | best be discharged by the commis- 
is that provincial government co- |er O, E. Lennox has informed the! sion until 
operate with the industry to| Rroker-Dealers’ ‘Association that) more convincingly their ability to| 
work out the “most effective and ithe Ontario Securities Commis-| do so.” 
providing | sion is resuming full use of its| 


equitable means” of 
information from airborne mag- 
netometer surveys as well as all 
prospecting aids. 

Marketing of crude oil came up 
before the Mines Ministers’ con- 
ference and a recommendation is 
now made that there should be 


|a reduction in freight rates on| which these powers were tempor- | 


| Canadian heavy oils. 


under | 


potential to 200,000 bbl a day or 
even greater on the basis of all- 
out drilling. Discovery of another 
field or two, of course, would 
serve to boost potential very 
rapidly. : 

Capacity of the pipeline will 
be 95,000 bbl. a day initially but 
this could be stepped up to 136,- 
000 bbl. a day by addition of two 
extra pumping stations on the 
first leg of the lirte. 

Naturally all the oil carried by 
the pipeline isn’t expected to be 
additional to that at present be- 
ing produced. The pipeline is ex- 
pected to give more efficient 
transportation of oil to many 
present destinations. Only a 
small part of its capacity ig ex- 
[pected to be used in the winter- 


All Available Oil 
|When Completed in Spring of 1951? 


could probably expand daily oil: 


time because lake shipping is 
open only seven months of the 
year. This, in a sense, might 
tend to complicate the picture of 
getting Canadian oil to market. 

Interests financing the pipe- | 
line, of course, could hardly be_ 
expected to put up cash for extra | 
capacity which might, or might 
not, be used, so that it is not) 
surprising that a larger capacity | 
is not being provided. 3 

From time to, time, suggestions | 
have been advanced for an oil 
pipeline to the British Columbia 
coast. If Pincher Creek and 
other fields should develop in 
Western Alberta, it is yet con-| 
ceivable that Canada might get 
a pipeline to the west coast as 
well as the proposed one to the 
east. " 


Coniaurum Opening New Ore 
In Several Sections of Mine 


Coniaurum Mines has been en- 
|joying important ore disclosures 


central zone tapped by No. 2) 
jwinze. This has a _ present) 


WILLIAM ©, STANNARD 


has been elected presi‘ent of 
the Canadian Advertising and 
Sales Federation. He is vice- 
president and general manager 
of Snap Co., Montreal, 


ELDONA GOLD MINES has re- 
ceived payment for Sept. 10 under- 
writing of 50,000 shares at 55 cents 
a share under agreement with 
Stuyvesant-North Ltd. Issued capi- 


in widespread zones in lateral|length of 36 ft. showing mine’ tal is 4,550,000 shares leaving 450,000 


exploration so far in 1949, Mill 
rate has been stepped up to 400 
tons daily from the average of 
354 tons handled in 1948, and fur- 
ither training of underground 
|men can conceivably bring a fur- 
ther increase in tonnage handled 
|up to capacity of 525 tons daily. 

In the west section of the mine 
jon the 2,000-it. level, No, 68 vein 
thas been drifted on for 170 ft. 
averaging 0.45.to 0.50 oz. gold per 
ton across an average width of 
5.7 ft. In the same section, a 
sublevel at 2,900 ft. depth, close 
to the boundary with McIntyre, 
so far shows a length of 75 ft. 
averaging 0.42 oz. over an aver- 
age width of 4.9 ft. 

A new ore structure has been 
llocated on the 4,000-ft. level 
north of No. 57 vein in the west- 


OSC Scans Mail Offering 


average grade across 4.9-ft. | 
widths. 

On the 4,250-ft. level, No, 69) 
vein has been opened up for 73} 
ft. averaging 0.29 oz. gold over 
3.8 ft. 


51 Vein Gives Ore 


In the east section of the mine, 
east of. Bishop subshaft on 4,750- 
lft. level, up#ard .continuity of | 
'No, 51 vein has been disclosed. | 
iThere has been a drift advance | 
of 225 ft. in ore running better 
ithan a half ounce gold over an 
average width of 3.0 ft, 


Operating profits for the first 
half of the 1949 are reported at 
$59,403 exclusive of $54,464 cost- | 
aid. Operating profits, including 
cost-aid have been at a slightly 
lower level in 1949 than in 1948. 
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Ends Broker-Dealer ‘Rule’ 


| mining areas as welf as improve-| Jn order to clamp down on{a time, cultivate within the circle 
}ment of roads into older estab-| wholesale mailings of stock sell-|of its membership the necessary 


| ing literature to the United States, 


| delegated power to regulate the 
| securities business. 


In a letter to the Broker-Dealer 
| Association, Mr. Lennox declares: 


“It was perhaps too much to 
| hope that this organization, to 


larily delegated, could, in so short 


Resists moisture and Many acids 
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Shop alterations and enclosures are quickly and easily completed and are more durable 
when you use Masonite Presdwood, Available from your progressive lumber dealer, 
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|function of self-discipline 


| 


others: demonstrate | 


According to Mr. Lennox, a 
number of stock selling firms! 
|have been apparently only using| 
| Ontario as a base of operations 
| for selling into the United States, 
/have been doing little or no busi- 
| ness in Ontario. 


Further excerpts from Mr. Len- 
| nox’s letter leave little doubt that | 
the Ontario Securities Commis- 
sion rather than the Broker-Deal- 
er Association is now the real 
“policeman” in the securities 
business in Ontario: 

“Until such time as a more fav- 
orable climate has developed, it 
is deemed best that the full ma- 
chinery of the commission should | 
be used to ensure compliance with | 
the spirit as well as the letter of*| 
the law. 

“It is generally recognized that 
the powers of supervision and in- 
vestigation delegated to the as-| 
sociation were in the nature of an | 
experiment. It is now conceded 
that the facilities at the disposal 
of the association were not equal | 
to the task, 

“Even during this period of 
delegation the final responsibility 
for the effective interpretation of 
the Securities Act has remained 
with the commission. It is felt 
that this responsibility can best 
be discharged by the commission 
making full and direct use of its 
powers and facilities, at least un- 
til others demonstrate more con- 
vincingly their ability to do so.” 








| Orbit Uranium Gets 


More and more plants are using 
Masomite* Prespwoop* to profitable 
advantage. With this durable hard- 
board, they’re able to convert or re- 
model entire et more easily 


and economi 


y than ever before, 


Big, flat Masonrre Prespwoon panels 
are ideal for partitions, for “‘in-the- 
shop” offices, for work’ benches; 
counters, table tops, stockroom bins; 
spiral chutes and many other plant 
fixtures. They will stand up for years 
under heavy punishment, substan- 
tially reducing the upkeep and . 
maintenance costs. Prespwoop and 
TEMPERED Prespwoop are made from 
natural wood, refined to a better; 


stronger wonder wood. For —. 


information, write International 


lete gy 
ibre 


Board & Plywood Sales Limited; 


Gatineau, Que., Dept. 120, 


eens trademarks that signify that Masonite Compang ‘'he best wood is Presdwood” 


Lid. is the source of the product. 


MADE FROM EXPLODED WOOD 


Pitchblende Showing 


A 150-ft. long zone indicated to 
be radio-active has been outlined 
by @rbit Uranium Developments on 
its 25-square-mile. concession in the 
Goldfields area with samples taken 
from each end, where the zone is 
not covered with overburden, re- 
turning uranium values. 

Chemical analysis of one sample 
returned 3.84% uranium oxide 
while gravimetric chemical analysis 
of two other samples gave 4.67% 
and 13.64%. Two other samples 
sent elsewhere showed 4.8% and 
5.28% uranium oxide equivalents. 

The report from the property does 
not say what type of samples were 
taken. 

Four other radio-active zones are 
known and the company is now 
proceeding with an exploration pro- 
gram with additional men taken on 
to speed up this work. 


Kirk. Lake Plans 
To Boost Tonnage 


Improvement of mine under- 
ground facilities started in 1948 will 
be completed before the end of this 
year permitting the handling of in- 
creased tonnage, Secretary-treasurer 
H. F. Cassidy of Kirkland Lake Gold 
Mining Co, informs shareholders. 


As the work has taken longer than 
expected, required substantial capi- 
tal expenditures and has interfered 
with normal production, directors 
have decided to conserve the com- 
pany’§ cash position by reducing the 
dividend to one cent a share pay- | 
able Nov. 1 to shareholders of. rec- | 
ord Sept. 30. Last previous dividend | 
was one of two cents a share paid | 
May 2. 

Taxes imposed on shareholders’ | 
dividends will be teducted where 
applicable, Mr. Cassidy points out 
with respect to latest dividend. ‘ 


in treasury. 


FOR SALE 
IRON FIREMAN JR. 


75 MODEL with complete 
electrical,equipment. All in 
first-class condition. 


Box 371, The Financial Post, . 
. Toronto 
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DISTR/IBATORS THROUGH OU THE WORLD 


The BLACK HORSE "Do You Know” Advisory Panel 


LOUIS BOURDON 
prominent radio singer and 
master of ceremonies 


RICHARD PENNINGTON 
University Librarian, 
McGill University 


GREGORY CLARK 
distinguished 
_ columnist 


how far 
birds fly to 
migrate ? 


Every year, at certain times, millions of birds in every part of the world 
suddenly take wing and fly varying distances to foreign climes. No one 
yet has been able to satisfactorily determine the prime impulse of these 
migrations and to fathom the great mystery of its accomplishment. 


Do You Know. . . that the Arctic Tern nests 
within the Arctic Circle and then flies over more 
than 10,000 miles of ocean to winter on the 
islands of the Antarctic! ... that the Grey Plover 
breeds in the Arctic Circle and winters in equa 


torial countries! . . . that swallows ringed in Great Britain have been 
traced to South Africa, more than 6,000 miles away! 


Do You Know .. . that migrants-usually fly at 

under 3,000 feet? . . . that the average distance 

flown in a day is 200 miles, even though the 

full flight may be thousands of miles? . . . that a 

many. species manage fo cross these enormous distances without a 
break! . . . that even young birds, making the trip for the first time, 
make the flight unerringly, without guidance from the older birds! 


Do You Know any interesting and unusual facts? Our “Advisory Panel” will pay 
$25 for any authenticated readers’ submissions if they are usable. All letters 


become our property. Write Black Horse Brewery, Station L, Montreal, P.Q. 


ows BLACK HORSE 
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BILL: Jack, we hit on an idea at our Business Men's Lunch today ~ 


ill interest you. Nearly all the firms represented do business 

o Eng “land, and inake a practice of sending gifts at Christmas to 

friends and connections over there. r firm, for instance, sends 

a Christmas present to every one of our Branch Managers in Great 
Britain. 

JACK: We do much the same a ourselves. What was the 


big idea that came out of all this? 


ILL: Everybody knew how grateful they are for parcels of food, 
at agreed that . well-chosen food parcel would be an ideal 
for any business house to, send out. But ee all felt that selecting 
and packing the contents was an impossible task. 


JACK: I bet I know what came next! You told them that our 
friends, Canadian-European Forwarders Limited, had exactly 
the Food Parcel Service they needed! 


BILL: I certainly did! And not one of them knew there was a firm 
in Toronto to whom you could mail a cheque, with the name and 
address of a consignee, who would not only attend to every detail, 
but also unconditionally guarantee delivery. I told them, too, that 
in my experience these “Welcome” parcels offered more for the 
dollar than any others I knew of, were well and thoughtfully 

acked with the finest Canadian foods, and the wey handle 
Ehristmas gifts to Great Britain this year was to mail in a list of 
names and addresses, and a cheque, and put their minds at rest. 


BUSINESS FIRMS WISHING COMPLETE INFORMATION ON OUR 


“WELCOME” FOOD PARCEL SERVICE ARE INVITED TO TELEPHONE 
OR WRITE FOR BULLETIN NO, 50. ‘ 


CANADIAN-EUROPEAN FORWARDERS LTD. 


Canada's Leading International Freight Forwarders 


EL. 5491* 
(4 lines to Central) 


Empire Building 
TORONTO 1 


SERVICE AND QUALITY 
FOR 37 YEARS 


, Slater Pole Line Hardware for Canada’s power 


transmission lines 


and communication systems 


is sold and stockeg by Northern Electric Co., 


Limited, - 


Contact us direct for information and assistance 
when you need... 

PRESTMETAL PARTS + LIGHT FORGINGS 
VITREOUS ENAMELLING - HOT GALVANIZING 
SPECIAL MANUFACTURING 

We welcome your enquiries. 


N.CLATER Sten: 


HAMILTON: CANADA 


Montreal Winnipeg Vancouver 


MONT LAURIER, Que., school 
commission has sold $223,000 34% 
bonds due Aug. 1, 1950-59 and $81,- 
000 3%% due 1960-69 to Banque 
Canadienne Nationale and Credit In- 
terprovincial Ltd. for price of 98.28, 


Edmonton 


at net cost of 3.609%. Proceeds are 
for construction of a school. Pro- 
vincial secretary has granted $200,- 
000, payable in 10 annual install- 
ments, for servicing the loan. Com- 
mission has no other long term debt. 
Population, 4,500. 


for real 
quality 


I’ve tried them all—now I 
say Craven ‘A’ every time 
333 with all their superb, 
fresh quality. The endless 
pleasure they give me is 
proof of their superiority 
as 2a smooth, cool and 
always enjoyable smoke: 


Craven A 
will not affect 
the throat 


) LONDON CALLING--By Adelphi 
|Labor Government Has | 
|What’s Best Date For an Election? 


LONDON—Well, we've done it. / 


That's the first reaction to devalu- 
ation, and for the moment it must 
suffice. 

But after something in the na- 
ture of a lull during the summer 
while | events. were waiting on 


3 


make a considerable reduction in 
the provision of this form of en- 
tertainment. : 


step, taken by motherly Mr. 
Chuter Ede, Home Secretary, will 


Washington, an increasing tempo} Mr 


has been apparent ia both the po- 
litical and the financial spheres. 
These two are nowadays so inex- 
tricably interlocked that any 
activity in the one produces an 
immediate reaction in the other. 

Feeling is hardening among the 
politicians that the General Elec- 
tion may well come sooner than 
next June, the automatic date if 
Parliament runs its full time. 

Apart from completing the na- 
tionalization of steel there is little 
left for this Parliament to do. 
That is certainly a big enough 
item but the Socialists are indif- 
ferent as to whether they get it 
through before the election or not. 
They know that if they lose the 
election the project is finished 
and if they win the election they 
can complete the process then at 
leisure in their own time. 

a + *” 


Their main concern in picking 
a date for the election is tactical 
advantage. Herbert Morrison, 
Socialist Chief of Staff, is a 
shrewd political tactician. This 
chirpy little man with the boyish 
quiff of hair which is his gift to 
the cartoonists'does not relish the 
prospect of waiting until after the 
winter. Anything might happen 
during that time. He remembers 
well enough how quickly unem- 
ployment rose to nearly two mil- 
lion a couple of winters ago when 
unusually hard weather brought 
about a fuel crisis. 

Then he has to reckon with Sir 
Stafford Cripps. Morrison finds it 
hard to understand Cripps, for the 
latter does not bother much about 
party advantage. Sir Stafford is 
only impelled by the ruthless 
logic of facts. If he considers that 
the country’s economy demands a 
£100 million cut in dollar imports 
he says so, because he considers 
there is no alternative. 

” * * 

Mr. Morrison is influenced by a 
number of other factors. It is not 
that he is politically less honest; 
it is that he genuinely believes 
that the country’s advantage is 
served by keeping his party in 
power. Everyone knows that a 
substantial import cut in raw ma- 
terials may well create consider- 
able unemployment and_ that 
could be a deciding factor when 
it comes to counting the votes. 
Therefore Mr. Morrison would 
argue that we would be justified 
in continuing in a state of dollar 
crisis, which is not readily appar- 
ent to the mind of the masses, 
rather than have unemployment, 
which is. 

Furthermore, Morrison is an in- 
corrigible optimist. He makes no 
claim to have Sir Stafford’s grasp 
of economic reality. He is con- 
vinced that all we need to do is 
to patch up the dollar/gold leak 
until the Socialist ship has ridden 
out the election storm. Time 
enough to deal with it then, in his 
view; but he would like to get the 
storm over as soon as possible, 

« * ca 


_ | Socialist Organizer 


Takes a Gloomy View 


Even leading politicians like 
him, however, have sometimes to 


| | wait upon the administrators and 


I hear that those who are eager to 
dash into the fray are getting no 


| | encouragement from the little 


singing Welshman, Mr. Morgan 

Phillips, who is the party’s official 

rhea He takes a gloomy 
view of the party’s readiness to go 
into action. In these days the 
party machine is all-important at 
election time. 

For the Conservatives, Lord 
Woolton has created the perfect 
machine, To this task he has 
brought his great organizing abil- 
ity. The brain which built up one 
of the most successful store busi- 
nesses in the country has devoted 
‘four yéars to bringing the Con- 
servative instrument to concert 
pitch. 

The Socialists, on the other 
hand, now realize their error 
when they became overconfident 
after their 1945 victory. They 
thought then—indeed, many of 
them proclaimed it loudly—that a 
Socialist majority had come to 
stay for all time. In consequence 
they sat back and relaxed. Now 
they wish they had kept in train- 
ing as the fight draws near, and 
it may, well be that Mr. Morgan 
Phillips will insist on another six 
months in which to prepare. His 
would be almost the last word on 
this topic. Only overwhelming 
pressure of events could overrule 
him. Therefore you can be sure 
that if the election comes before 
April it means the Socialists feel 
overwhelmed. 

* 





* * 


The Tourist Trade 
And Legal Night Clubs 


Whatever happens to dollar im- 
ports, the greatest single dollar 
earner of all continues to flourish 
and that is the tourist trade. In 
spite of all our troubles, or per- 
haps because of them, travelers 
continue to pour into the country 
and spend their very welcome for- 
eign currency. We hardly deserve 
this valuable source of supply for 
we certainly do little enough to 
encourage the tourist. 

* + = 





It is true that Parliament has 


thinks that visitors will be hap- 
pier in the knowledge that their 
night club is legal., This is queer 
psychology. Most people are not 
in the least concerned as to 
whether their night-clib is legiti- 
mate or not. Those who do give 
the matter. a thought probably 
have a slight preference for the 
illegal. 
* * 

The welfare of visitors to these 
places is further safeguarded by 
Food Minister Mr, Strachey who 
has just ordained how much you 
may spend when you get there. 
Mr. Strachey, tall, lean and sar- 
donic product of Eton and Oxford, 
began life as 4 Conservative, be- 

came a Far-Leftist, associated 
with Sir Oswald Mosley’s New 
Party before the latter became a 
Fascist, and is now a Socialist. He 
should therefore have a wide 
knowledge of affairs and he ought 


habit Pacis: 


“Billy” Butlin, the holiday cam 


shares which were then paying a 
100% dividend and soaring up to 
four years his junior. Some of the 
self-advertising socialites would 
shares are down to 4/-. But Mr.| do well to emulate the quiet dig- 
Butlin is not depressed though he,| nity of these preparations. The 
as the biggest shareholder, has/ keynote is avoidance of publicity. 
been by far the greatest loser. In this desire to keep their own 
Many people think the holiday| affairs to themselves the Royal 
camp business reached its peak| Familyihas always given a most 
on the postwar spending boom.’ praiseworthy lead. 


Sept. 24, 1949 


1 a' 


@¢ Ci &* 
100 RICHMOND 


STREET WEST 
TORONTO,ONT 


Tuas 
AD. 3733 


How would your children get their chance 
in life if you were no longer here? 


to know that people who go to}. 


night clubs do not want to take 
their nannies with them. But 
once you start on this planned 
economy there is no end to. it. It 
must go on, even during the night 
watches, 
* * 

Odds and Ends 
On People, Things 

While the man in the street is 
worrying about his beer, which 
has become a costly item in his 
budget, the woman in the street is 
worrying about milk. The sum- 
mer drought has caused a drop in 
milk yields which has brought 
about a real shortage and town 
dwellers will be lucky if they see 
a pint a week during the next 
few weeks. What annoys some 
people more is that here is some- 
thing for which it is not easy to 
blame the Government, 

* 


* * 
| In the City the chief interest 
= been in the activities of Mr. 


There’s a Mutual’ Life’ of "Canada plan 


specially designed to take care of this 
contingency. It will provide a new source 
of income — just when it is needed most. It 
will benefit your children as long as they 
need it, and your widow for the rest of 
her days. 


Consult our local representative, 


Protection at Low Cost 


MUTUAL |IFE 


of CANADA 
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YOU CAN DRIVE WITHOUT SHIFTING... 


Style, beauty and comfort plus outstanding performance, have always distinguished De Soto. And for years owners 


have been able to drive all day without manual gear operation—with DeSoto’s time-tested “Tip-Toe’’ Shift. 


Inspect De Soto’s rich, roomy interior .. . test its seating and riding comfort . . . confirm De Soto’s claim of, 


ut 


effortless driving ... then compare its delivered price with those of other luxury cars. 


THE 


DISTINCTIVE 
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WITH “TIP-TOE” SHIFT 


solemnly gone through the busi- 
ness of legalizing some night clubs 
in London. This, however, is not 

. with .a view to increasing their 
GARRERAS LTD., LONDON, ENGLAND—150 YEARS’ REPUTATION FOR QUALITY | Number. On the contrary, the idea 
is to bring them under control and 
the ultimate effect will be to 


CRAVEN PLAIN— 
without cork 
tips—same fine quality as Craven ‘A’. in 


The largest-selling 
Cork Tipped Cigarette 


e world! 


SEE YOUR LOCAL DODGE - DESOTO DEALER 





